ATE K

S YN BN g

Hde N\ B340 R 1 9 7ol 08 D7 5 ] g I L P s P Y R
FUE R T A R IR

IE B AU T 4 R W R B iR 1
[ £F]

WA HHEA:

B VAL TR H B A FRA F
R W BT R PR A 7

HiE N EBURELA :

AL i R AR A 95 i

—O-hFEAA+TH



UEEE RAF R

fiifr—:  BRIFARNEWHBERREES

Mifr—:  EUhEiRBAERImA A ERR

BifE=: KT EIKIEREREHBRIEIAURE

BiifFEN: e ARIEFEEXHEL OBN, 2021 F£—2025 FhR

BiEE: hEIEREES OREG T

BiitF7<:  FRIEARMSBIEMERR

firt: <EIEREREOKEST

BifE/\:  SXTHMGFIIR S ERA RS B AA

BiifEfL:  ANMGERS ORI
(1) BXFR U - S HAHER TT T 8 H A AR TR B A X E R
(2) XELAREAEE BTG IRE
(3) EXHR BUR-+2 B % b GUVHER IR I FE 0 B 48K IEHE
(4) BXHR BUR - Iz P $H A A KR S A0 b AN ¥4 83 F 10 B 485X E 4R
(5) BXHR BUR - SRR B AR AL O B ER A0 IT & 83 T B 48X E 4R
(6) BXFRBUH -4 A Ry 10 B 71 ST BB e I B 48 X
(7) 5% [E| B A B FE T 55 4
(8) ERFBBAT- LA AN B &k el sy fe ol R 555 52 BR T B 1 5X R
(9) EXFRBUR - KPR SAEC =B FY N7 1B 50 B 48 X E 4R
(10) PRI - R RS ISR . 0 B A KR
(1) PARE AN -FERAR S S ek B9 R ZAFRMI N5 B 48 X EHR
(12)  OECD XEARBAETER
(13)  FRErin i -mSAT AR S5 2 HH e T B KR
(14) PR hn - PR B s 0 B A KR
(15)  PURATINN-BEAME T R 5 50 B 4 X
(16  PARETMM-EF=FEMFBX M ST R BRREREEXIER
(17)  FRATIN-mSEER SRR T B EXIER
(18)  mAFIfESE T M-+2E E L GIVHER IRANH it TR #E 01 B 4 K3E R
(19) NTHBM-MSIHFETFRB RBRAR = B H BT RHUR 55 B K
(200  MTRZM-BTRSMHEBBEAZ RS



(21)
(22)
(23)
(24)
(25)
(26)
(27)
(28)
(29)
(30)
(31)
(32)
(33)
(34)
(35)
(36)
(37
(38)
(39)
(40)
(41)

(42)

(43)
(44)
(45)
(46)

MERS M-NN BB MFIR RS TR B R0 E 8 XIERE

ME R % M-m S T ARERL B 5 BRI B 18 5XIEHE

ME RS M-F Al B RAEVHE I = B ARG B HXE

% S HT R AR - e AEE Ml BT B 48 KR

B S5 BT R AR M BT s T

B Z TR AN - / SEMUSTR R S AEE L HiT0 B 48 5CIEHR
2% 5 i = AR - 12 B 2 b I HR T FE T B 8 KR

% S B R AR -FFRBUR Se T B 18 5XIER

% 23 F 2 AR - LA 5 12 0 3% PR AN E TSR A T B 48 K E R

2% 5 AT R AR M - S iE =R FF ey FF R AT B 48 SR

LB M- RIERRS 2= BB A M RBIT B HXIER
JEiEF - Bl Bios S TR B A KR

e R DN - So AE1R i SR R A e O L BT B 4B X E R

BT (] 5 R MM R 25

e R S N - LB AR 32 HH MR R AR S\ T B 48 5K E 4R

IR SN - SEAHURURT R O 2 AR AR B B KR

B Te R B -3 = B0 2 P B HOR B/ = A SRR HR IR B 1 X
R AR M-RAEFERA R Az~ 4L B B 18X
SRERTN-RAEm SR FHE WD B HEXIER

SR FEAT M B A I TS

S R - RAE M SFFRBI B HHXIE R

P EER M -3 AL A AR S5/ =R KA SRR AEE W Him B 18X
WEHE

B 4N IG- 5K [E REIRARRA & AN T B 48 X 1R
E#4MIG-KE I H ORITaH DR BRXIEE

BHIEAMS-S 5 RN A B SV B A sh B e T B 18 X R
BH#EAMS-“F R iETE Il B & RN B 8 KIER



BifF  : #MISERSTA9HE SRS



(11) FIRIHTIN - FR(EHS Al s HATBNG B HXIERE



Go to Previous Versions of this Section v

2024 Alaska Statutes

Title 43. Revenue and Taxation
Chapter 55. Oil and Gas Production
Tax and Oil Surcharge

Article 1. Oil and Gas Production Tax.
Sec. 43.55.160. Determination of
production tax value of oil and gas

Universal Citation:
AK Stat § 43.55.160 (2024) ()
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(a) For oil and gas produced before January 1, 2022, except as provided in (b), (f), and (g)
of this section, for the purposes of

(1) AS 43.55.011(e)(1) and (2), the annual production tax value of taxable oil, gas, or oil and
gas produced during a calendar year in a category for which a separate annual production
tax value is required to be calculated under this paragraph is the gross value at the point of
production of that oil, gas, or oil and gas taxable under AS 43.55.011(e), less the producer's
lease expenditures under AS 43.55.165 for the calendar year applicable to the oil, gas, or oil
and gas in that category produced by the producer during the calendar year, as adjusted
under AS 43.55.170; a separate annual production tax value shall be calculated for
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(A) oil and gas produced from leases or properties in the state that include land north of 68
degrees North latitude, other than gas produced before 2022 and used in the state;

(B) oil and gas produced from leases or properties in the state outside the Cook Inlet
sedimentary basin, no part of which is north of 68 degrees North latitude and that qualifies
for a tax credit under AS 43.55.024(a) and (b); this subparagraph does not apply to

(i) gas produced before 2022 and used in the state; or
(i) oil and gas subject to AS 43.55.011(p);

(C) oil produced before 2022 from each lease or property in the Cook Inlet sedimentary
basin;

(D) gas produced before 2022 from each lease or property in the Cook Inlet sedimentary
basin;

(E) gas produced before 2022 from each lease or property in the state outside the Cook
Inlet sedimentary basin and used in the state, other than gas subject to AS 43.55.011(p);

(F) oil and gas subject to AS 43.55.011(p) produced from leases or properties in the state;

(G) oil and gas produced from leases or properties in the state no part of which is north of
68 degrees North latitude, other than oil or gas described in (B), (C), (D), (E), or (F) of this
paragraph;

(2) AS 43.55.011(g), for oil and gas produced before January 1, 2014, the monthly
production tax value of the taxable

(A) oil and gas produced during a month from leases or properties in the state that include
land north of 68 degrees North latitude is the gross value at the point of production of the
oil and gas taxable under AS 43.55.011(e) and produced by the producer from those leases
or properties, less 1/12 of the producer's lease expenditures under AS 43.55.165 for the
calendar year applicable to the oil and gas produced by the producer from those leases or
properties, as adjusted under AS 43.55.170; this subparagraph does not apply to gas subject
to AS 43.55.011(0);

(B) oil and gas produced during a month from leases or properties in the state outside the
Cook Inlet sedimentary basin, no part of which is north of 68 degrees North latitude, is the
gross value at the point of production of the oil and gas taxable under AS 43.55.011(e) and
produced by the producer from those leases or properties, less 1/12 of the producer's lease



expenditures under AS 43.55.165 for the calendar year applicable to the oil and gas
produced by the producer from those leases or properties, as adjusted under AS 43.55.170;
this subparagraph does not apply to gas subject to AS 43.55.011(0);

(C) oil produced during a month from a lease or property in the Cook Inlet sedimentary
basin is the gross value at the point of production of the oil taxable under AS 43.55.011(e)
and produced by the producer from that lease or property, less 1/12 of the producer's lease
expenditures under AS 43.55.165 for the calendar year applicable to the oil produced by the
producer from that lease or property, as adjusted under AS 43.55.170;

(D) gas produced during a month from a lease or property in the Cook Inlet sedimentary
basin is the gross value at the point of production of the gas taxable under AS 43.55.011(e)
and produced by the producer from that lease or property, less 1/12 of the producer's lease
expenditures under AS 43.55.165 for the calendar year applicable to the gas produced by
the producer from that lease or property, as adjusted under AS 43.55.170;

(E) gas produced during a month from a lease or property outside the Cook Inlet
sedimentary basin and used in the state is the gross value at the point of production of that
gas taxable under AS 43.55.011(e) and produced by the producer from that lease or
property, less 1/12 of the producer's lease expenditures under AS 43.55.165 for the calendar
year applicable to that gas produced by the producer from that lease or property, as
adjusted under AS 43.55.170.

(b) A production tax value calculated under this section may not be less than zero.

(c) Notwithstanding any contrary provision of AS 43.55.150, for purposes of calculating a
monthly production tax value under (a)(2) of this section, the gross value at the point of
production of the oil and gas is calculated under regulations adopted by the department
that provide for using an appropriate monthly share of the producer's costs of
transportation for the calendar year.

(d) Irrespective of whether a producer produces taxable oil or gas during a calendar year or
month, the producer is considered to have generated a positive production tax value if a
calculation described in (a) of this section yields a positive number because the producer's
adjusted lease expenditures for a calendar year under AS 43.55.165 and 43.55.170 are less
than zero as a result of the producer's receiving a payment or credit under AS 43.55.170. An
explorer that has obtained a transferable tax credit certificate under AS 43.55.023(d) for
the amount of a tax credit under former AS 43.55.023(b) is considered a producer, subject
to the tax levied by AS 43.55.011(e), to the extent that the explorer generates a positive



production tax value as the result of the explorer's receiving a payment or credit under AS
43.55.170.

(e) Any adjusted lease expenditures under AS 43.55.165 and 43.55.170 incurred to explore
for, develop, or produce oil or gas from a lease or property outside the Cook Inlet
sedimentary basin that would otherwise be deductible by a producer in a calendar year but
whose deduction would cause an annual production tax value calculated under (a)(1) or (h)
of this section of taxable oil or gas produced during the calendar year to be less than zero
may be used to establish a carried- forward annual loss under AS 43.55.165(a)(3). A
reduction under (f) or (g) of this section must be added back to the calculation of
production tax values for that calendar year before the determination of a carried-forward
annual loss under this subsection. However, the department shall provide by regulation a
method to ensure that, for a period for which a producer's tax liability is limited by AS
43.55.011(0) or (p), any adjusted lease expenditures under AS 43.55.165 and 43.55.170 that
would otherwise be deductible by a producer for that period but whose deduction would
cause a production tax value calculated under (a)(1)(E) or (F) or (h)(3) of this section to be
less than zero are accounted for as though the adjusted lease expenditures had first been
used as deductions in calculating the production tax values of oil or gas subject to any of
the limitations under AS 43.55.011(0) or (p) that have positive production tax values so as
to reduce the tax liability calculated without regard to the limitation to the maximum
amount provided for under the applicable provision of AS 43.55.011(0) or (p). Only the
amount of those adjusted lease expenditures remaining after the accounting provided for
under this subsection may be used to establish a carried-forward annual loss under AS
43.55.165(a)(3). In this subsection, “producer” includes “explorer.”

(f) On and after January 1, 2014, in the calculation of an annual production tax value of a
producer under (a)(1)(A) or (h)(1) of this section, the gross value at the point of production
of oil or gas produced from a lease or property north of 68 degrees North latitude meeting
one or more of the following criteria is reduced by 20 percent: (1) the oil or gas is produced
from a lease or property that does not contain a lease that was within a unit on January 1,
2003; (2) the oil or gas is produced from a participating area established after December
31, 2011, that is within a unit formed under AS 38.05.180(p) before January 1, 2003, if the
participating area does not contain a reservoir that had previously been in a participating
area established before December 31, 2011; (3) the oil or gas is produced from acreage that
was added to an existing participating area by the Department of Natural Resources on and
after January 1, 2014, and the producer demonstrates to the department that the volume of
oil or gas produced is from acreage added to an existing participating area. This subsection
does not apply to gas produced before 2022 that is used in the state or to gas produced on




and after January 1, 2022. For oil and gas first produced from a lease or property after
December 31, 2016, a reduction allowed under this subsection applies from the date of
commencement of regular production of oil and gas from that lease or property and expires
after three years, consecutive or nonconsecutive, in which the average annual price per
barrel for Alaska North Slope crude oil for sale on the United States West Coast is more
than $70 or after seven years, whichever occurs first. For oil and gas first produced from a
lease or property before January 1, 2017, a reduction allowed under this subsection expires
on the earlier of January 1, 2023, or January 1 following three years, consecutive or
nonconsecutive, in which the average annual price per barrel for Alaska North Slope crude
oil for sale on the United States West Coast is more than $70. The Alaska Oil and Gas
Conservation Commission shall determine the commencement of regular production of oil
and gas for purposes of this subsection. A reduction under this subsection may not reduce
the gross value at the point of production below zero. In this subsection, “participating
area” means a reservoir or portion of a reservoir producing or contributing to production as
approved by the Department of Natural Resources.

(g) On and after January 1, 2014, in addition to the reduction under (f) of this section, in
the calculation of an annual production tax value of a producer under (a)(1)(A) or (h)(1) of
this section, the gross value at the point of production of oil or gas produced from a lease or
property north of 68 degrees North latitude that does not contain a lease that was within a
unit on January 1, 2003, is reduced by 10 percent if the oil or gas is produced from a unit
made up solely of leases that have a royalty share of more than 12.5 percent in amount or
value of the production removed or sold from the lease as determined under AS
38.05.180(f). This subsection does not apply if the royalty obligation for one or more of the
leases in the unit has been reduced to 12.5 percent or less under AS 38.05.180(j) for all or
part of the calendar year for which the annual production tax value is calculated. This
subsection does not apply to gas produced before 2022 that is used in the state or to gas
produced on and after January 1, 2022. For oil and gas first produced from a lease or
property after December 31, 2016, a reduction allowed under this subsection applies from
the date of commencement of regular production of oil and gas from that lease or property
and expires after three years, consecutive or nonconsecutive, in which the average annual
price per barrel for Alaska North Slope crude oil for sale on the United States West Coast is
more than $70 or after seven years, whichever occurs first. For oil and gas first produced
from a lease or property before January 1, 2017, a reduction allowed under this subsection
expires on the earlier of January 1, 2023, or January 1 following three years, consecutive or
nonconsecutive, in which the average annual price per barrel for Alaska North Slope crude
oil for sale on the United States West Coast is more than $70. The Alaska Oil and Gas
Conservation Commission shall determine the commencement of regular production for




purposes of this subsection. A reduction under this subsection may not reduce the gross

value at the point of production below zero.

(h) For oil produced on and after January 1, 2022, except as provided in (b), (f), and (g) of
this section, for the purposes of AS 43.55.011(e)(3), the annual production tax value of oil
taxable under AS 43.55.011(e) produced by a producer during a calendar year

(1) from leases or properties in the state that include land north of 68 degrees North
latitude is the gross value at the point of production of that oil, less the producer's lease
expenditures under AS 43.55.165 for the calendar year incurred to explore for, develop, or
produce oil and gas deposits located in the state north of 68 degrees North latitude or
located in leases or properties in the state that include land north of 68 degrees North
latitude, as adjusted under AS 43.55.170;

(2) before or during the last calendar year under AS 43.55.024(b) for which the producer
could take a tax credit under AS 43.55.024(a), from leases or properties in the state outside
the Cook Inlet sedimentary basin, no part of which is north of 68 degrees North latitude,
other than leases or properties subject to AS 43.55.011(p), is the gross value at the point of
production of that oil, less the producer's lease expenditures under AS 43.55.165 for the
calendar year incurred to explore for, develop, or produce oil and gas deposits located in
the state outside the Cook Inlet sedimentary basin and south of 68 degrees North latitude,
other than oil and gas deposits located in a lease or property that includes land north of 68
degrees North latitude or that is subject to AS 43.55.011(p) or, before January 1, 2027, from
which commercial production has not begun, as adjusted under AS 43.55.170;

(3) from leases or properties subject to AS 43.55.011(p) is the gross value at the point of
production of that oil, less the producer's lease expenditures under AS 43.55.165 for the
calendar year incurred to explore for, develop, or produce oil and gas deposits located in
leases or properties subject to AS 43.55.011(p) or, before January 1, 2027, located in leases
or properties in the state outside the Cook Inlet sedimentary basin, no part of which is
north of 68 degrees North latitude from which commercial production has not begun, as
adjusted under AS 43.55.170;

(4) from leases or properties in the state no part of which is north of 68 degrees North
latitude, other than leases or properties subject to (2) or (3) of this subsection, is the gross
value at the point of production of that oil less the producer's lease expenditures under AS
43.55.165 for the calendar year incurred to explore for, develop, or produce oil and gas
deposits located in the state south of 68 degrees North latitude, other than oil and gas
deposits located in a lease or property in the state that includes land north of 68 degrees



North latitude, and excluding lease expenditures that are deductible under (2) or (3) of this
subsection or would be deductible under (2) or (3) of this subsection if not prohibited by
(b) of this section, as adjusted under AS 43.55.170; a separate annual production tax value
shall be calculated for

(A) oil produced from each lease or property in the Cook Inlet sedimentary basin;

(B) oil produced from each lease or property outside the Cook Inlet sedimentary basin, no
part of which is north of 68 degrees North latitude, other than leases or properties subject
to (3) of this subsection.
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Fossil Fuel Support — United States
Combined unit of measure: US dollar

Time period

Instrument Beneficiary Stage Fuel type States
Support mechanism: Tax expenditure
Institutional sector: Total economy > General government > State government
Sales Tax Exemption for Electricity Used in Enhanced |[Total
0il Recovery
Sales Tax Exemption for Electricity Used in Enhanced [+ Beneficiary
0il Recovery
Sales Tax Exemption for Electricity Used in Enhanced | * e Producer Support Estimate Extraction or mining stage End-use United States
0il Recovery electricity
Sales Tax Exemption for Electricity Used in Enhanced | * *  Producer Support Estimate Extraction or mining stage End-use * Oklahoma
0il Recovery electricity
Gas Gross Production Tax Exemptions + 0il Extraction [Total
Tax Exemptions
Gas Gross Production Tax Exemptions + 0il Extraction [+ Beneficiary
Tax Exemptions
Gas Gross Production Tax Exemptions + 0il Extraction | * *  Producer Support Estimate Extraction or mining stage Petroleum
Tax Exemptions
Gas Gross Production Tax Exemptions + 0il Extraction [* * Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Tax Exemptions
Gas Gross Production Tax Exemptions + 0il Extraction | * *  Producer Support Estimate Extraction or mining stage *  Crude 0il *  North Dakota
Tax Exemptions
Gas Gross Production Tax Exemptions + 0il Extraction | * *  Producer Support Estimate Extraction or mining stage Natural Gas United States
Tax Exemptions
Gas Gross Production Tax Exemptions + 0il Extraction |* * Producer Support Estimate Extraction or mining stage Natural Gas * North Dakota
Tax Exemptions
Severance—-Tax Exemption for Stripper Wells Total
Severance—-Tax Exemption for Stripper Wells *  Beneficiary
Severance—-Tax Exemption for Stripper Wells . * Producer Support Estimate Extraction or mining stage Petroleum
Severance-Tax Exemption for Stripper Wells * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Severance—-Tax Exemption for Stripper Wells 0 * Producer Support Estimate Extraction or mining stage * Crude 0il *  Colorado
Severance—-Tax Exemption for Stripper Wells . * Producer Support Estimate Extraction or mining stage Natural Gas United States
Severance—-Tax Exemption for Stripper Wells 0 * Producer Support Estimate Extraction or mining stage Natural Gas » Colorado
Severance—Tax 0il and Gas Ad Valorem Credit Total
Severance—Tax 0il and Gas Ad Valorem Credit *  Beneficiary
Severance—Tax 0il and Gas Ad Valorem Credit 0 * Producer Support Estimate Extraction or mining stage Petroleum
Severance-Tax 0il and Gas Ad Valorem Credit e+ Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Severance—Tax 0il and Gas Ad Valorem Credit . » Producer Support Estimate Extraction or mining stage * Crude 0il *  Colorado 108, 322, 827 113, 071, 700 122, 130, 100
Severance—Tax 0il and Gas Ad Valorem Credit 0 * Producer Support Estimate Extraction or mining stage Natural Gas United States
Severance—Tax 0il and Gas Ad Valorem Credit . * Producer Support Estimate Extraction or mining stage Natural Gas *  Colorado 285, 500, 336 298, 016, 671 321,891, 383
LNG Storage Facility Credit Total
LNG Storage Facility Credit *  Beneficiary
LNG Storage Facility Credit o e Producer Support Estimate Transportation of fossil fuels Natural Gas United States
(e.g., through pipelines) and
LNG Storage Facility Credit * + Producer Support Estimate Transportation of fossil fuels |Natural Gas *  Alaska
(e.g., through pipelines) and
bulk storage
Gross Value Reduction Total
Gross Value Reduction *  Beneficiary
Gross Value Reduction 0 * Producer Support Estimate Extraction or mining stage Petroleum
Gross Value Reduction * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Gross Value Reduction * + Producer Support Estimate Extraction or mining stage *  Crude 0il +  Alaska 16, 210, 843 16, 211, 670 15, 814, 386
Gross Value Reduction * + Producer Support Estimate Extraction or mining stage Natural Gas United States
Gross Value Reduction * + Producer Support Estimate Extraction or mining stage Natural Gas +  Alaska 6,994, 157 6,994, 514 6,823, 106
0il and Gas Industry Service Expenditures Credit Total
0il and Gas Industry Service Expenditures Credit * Beneficiary




Fossil Fuel Support — United States
Combined unit of measure: US

Time period

dollar

Instrument Beneficiary Stage Fuel type States
Support mechanism: Tax expenditure

Institutional sector: Total economy > General government > State government

0il and Gas Industry Service Expenditures Credit . * Producer Support Estimate Extraction or mining stage Petroleum

0il and Gas Industry Service Expenditures Credit * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
0il and Gas Industry Service Expenditures Credit 0 * Producer Support Estimate Extraction or mining stage *  Crude 0il «  Alaska
0il and Gas Industry Service Expenditures Credit . *  Producer Support Estimate Extraction or mining stage Natural Gas United States
0il and Gas Industry Service Expenditures Credit 0 * Producer Support Estimate Extraction or mining stage Natural Gas » Alaska
Sales Tax Exemption for 0il & Gas Equipment Total

Sales Tax Exemption for 0il & Gas Equipment * Beneficiary

Sales Tax Exemption for 0il & Gas Equipment 0 * Producer Support Estimate Extraction or mining stage Petroleum

Sales Tax Exemption for 0il & Gas Equipment * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Sales Tax Exemption for 0il & Gas Equipment *+ » Producer Support Estimate Extraction or mining stage * Crude 0il *  Texas 18, 630, 444 20, 880, 498 70, 021, 669
Sales Tax Exemption for 0il & Gas Equipment 0 * Producer Support Estimate Extraction or mining stage Natural Gas United States
Sales Tax Exemption for 0il & Gas Equipment . * Producer Support Estimate Extraction or mining stage Natural Gas *  Texas 22, 769, 556 25, 519, 502 85, 578, 331
In—State Refinery Tax Credit Total

In—State Refinery Tax Credit * Beneficiary

In—State Refinery Tax Credit 0 * Producer Support Estimate Extraction or mining stage Petroleum

In—State Refinery Tax Credit * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
In—State Refinery Tax Credit . *  Producer Support Estimate Extraction or mining stage *  Crude 0il «  Alaska
Severance—Tax Reductions for Low—Volume Wells Total

Severance—Tax Reductions for Low—Volume Wells * Beneficiary

Severance—Tax Reductions for Low—Volume Wells . * Producer Support Estimate Extraction or mining stage Petroleum

Severance—Tax Reductions for Low-Volume Wells * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Severance—Tax Reductions for Low—Volume Wells *» + Producer Support Estimate Extraction or mining stage * Crude 0il * _Colorado
Severance—Tax Reductions for Low—Volume Wells . * Producer Support Estimate Extraction or mining stage Natural Gas United States
Severance—-Tax Reductions for Low-Volume Wells * + Producer Support Estimate Extraction or mining stage Natural Gas » Colorado
Severance—Tax Exemption for Low—Volume Oil-Shale Total

Production

Severance—Tax Exemption for Low—Volume Oil-Shale * Beneficiary

Production

Severance—-Tax Exemption for Low—Volume Oil-Shale 0 *  Producer Support Estimate Extraction or mining stage Petroleum

Production

Severance-Tax Exemption for Low—Volume 0il-Shale * +  Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Production

Severance—-Tax Exemption for Low—Volume Oil-Shale 0 *  Producer Support Estimate Extraction or mining stage *  Crude 0il *  Colorado
Production

Severance—-Tax Exemption for Low—Volume Oil-Shale 0 *  Producer Support Estimate Extraction or mining stage * Natural Gas [United States
Production Liquids

Severance—-Tax Exemption for Low—Volume Oil-Shale 0 *  Producer Support Estimate Extraction or mining stage * Natural Gas [+ Colorado
Production Liquids

Severance—Tax Exemption for Low—Volume Oil-Shale o e Producer Support Estimate Extraction or mining stage Natural Gas United States
Production

Severance—-Tax Exemption for Low—Volume Oil-Shale 0 *  Producer Support Estimate Extraction or mining stage Natural Gas * Colorado
Production

Occupational-Privilege—Tax Exemption for 0il and Gas |[Total

Workers

Occupational-Privilege-Tax Exemption for 0Oil and Gas [+ Beneficiary

Workers

Occupational-Privilege-Tax Exemption for 0il and Gas | * e  Producer Support Estimate Extraction or mining stage Petroleum

Workers

Occupational -Privilege-Tax Exemption for 0il and Gas [+ * Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Workers

Occupational-Privilege-Tax Exemption for 0il and Gas | * e Producer Support Estimate Extraction or mining stage *  (Crude 0il ¢« Colorado

Workers




Fossil Fuel Support — United States

Combined unit of measure:

Time period

US dollar

Instrument Beneficiary Stage Fuel type States
Support mechanism: Tax expenditure

Institutional sector: Total economy > General government > State government

Occupational-Privilege-Tax Exemption for 0il and Gas | * *  Producer Support Estimate Extraction or mining stage * Natural Gas [United States
Workers Liquids
Occupational—Privilege-Tax Exemption for 0il and Gas | * e Producer Support Estimate Extraction or mining stage « Natural Gas | * Colorado
Workers Liquids
Occupational-Privilege-Tax Exemption for 0il and Gas | * e Producer Support Estimate Extraction or mining stage Natural Gas United States
Workers

Occupational-Privilege-Tax Exemption for 0il and Gas | * *  Producer Support Estimate Extraction or mining stage Natural Gas * Colorado
Workers

Reduced Value for Certain Mineral Properties Total

Reduced Value for Certain Mineral Properties * Beneficiary

Reduced Value for Certain Mineral Properties 0 * Producer Support Estimate Extraction or mining stage Petroleum

Reduced Value for Certain Mineral Properties * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Reduced Value for Certain Mineral Properties 0 * Producer Support Estimate Extraction or mining stage *  Crude 0il *  Colorado
Reduced Value for Certain Mineral Properties 0 * Producer Support Estimate Extraction or mining stage » Natural Gas [United States
Reduced Value for Certain Mineral Properties 0 * Producer Support Estimate Extraction or mining stage *  Natural Gas | = Colorado
Reduced Value for Certain Mineral Properties 0 * Producer Support Estimate Extraction or mining stage Natural Gas United States
Reduced Value for Certain Mineral Properties 0 *  Producer Support Estimate Extraction or mining stage Natural Gas » Colorado
Sales—Tax Exclusion for Installation of Board Roads [Total

in Oil-fields

Sales—Tax Exclusion for Installation of Board Roads *  Beneficiary

in Oil-fields

Sales—Tax Exclusion for Installation of Board Roads * +» Producer Support Estimate Extraction or mining stage Petroleum

in Oil-fields

Sales—Tax Exclusion for Installation of Board Roads * +  Producer Support Estimate Extraction or mining stage *  Crude 0il United States
in Oil-fields

Sales—Tax Exclusion for Installation of Board Roads 0 *  Producer Support Estimate Extraction or mining stage *  Crude 0il * Louisiana
in Oil-fields 2,393 7, 586 15, 665
Sales—Tax Exclusion for Installation of Board Roads 0 e  Producer Support Estimate Extraction or mining stage Natural Gas United States
in Oil-fields

Sales—Tax Exclusion for Installation of Board Roads 0 *  Producer Support Estimate Extraction or mining stage Natural Gas * Louisiana
in Oil-fields 42, 868 135, 916 280, 677
Sales—Tax Exclusion on Drilling Rigs Total

Sales—Tax Exclusion on Drilling Rigs *  Beneficiary

Sales—Tax Exclusion on Drilling Rigs 0 * Producer Support Estimate Extraction or mining stage Petroleum

Sales—Tax Exclusion on Drilling Rigs * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Sales—Tax Exclusion on Drilling Rigs . * Producer Support Estimate Extraction or mining stage * Crude 0il *  Louisiana
Sales—Tax Exclusion on Drilling Rigs . * Producer Support Estimate Extraction or mining stage » Natural Gas [United States
Sales—Tax Exclusion on Drilling Rigs . * Producer Support Estimate Extraction or mining stage * Natural Gas | = Louisiana
Sales—Tax Exclusion on Drilling Rigs . * Producer Support Estimate Extraction or mining stage Natural Gas United States
Sales—Tax Exclusion on Drilling Rigs . * Producer Support Estimate Extraction or mining stage Natural Gas » lLouisiana
Sales—Tax Exemption for Repairs and Materials Used on|Total

Drilling Rigs

Sales—Tax Exemption for Repairs and Materials Used on|* Beneficiary

Drilling Rigs

Sales—Tax Exemption for Repairs and Materials Used on| * e  Producer Support Estimate Extraction or mining stage Petroleum

Drilling Rigs

Sales—Tax Exemption for Repairs and Materials Used on|* * Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Drilling Rigs

Sales—Tax Exemption for Repairs and Materials Used on| * *  Producer Support Estimate Extraction or mining stage *  Crude 0il * Louisiana
Drilling Rigs 4, 452, 670 8,583,017 13, 256, 803
Sales—Tax Exemption for Repairs and Materials Used on| * e Producer Support Estimate Extraction or mining stage Natural Gas United States

Drilling Rigs




Fossil Fuel Support — United States
Combined unit of measure:

Time period

US dollar

Instrument Beneficiary Stage Fuel type States

Support mechanism: Tax expenditure

Institutional sector: Total economy > General government > State government

Sales—Tax Exemption for Repairs and Materials Used on| * *  Producer Support Estimate Extraction or mining stage Natural Gas * Louisiana
Drilling Rigs 248, 509 479, 029 739, 879
Cost of Complying with Sulphur Regulations Total

Cost of Complying with Sulphur Regulations * Beneficiary

Cost of Complying with Sulphur Regulations 0 * Producer Support Estimate Extraction or mining stage Petroleum

Cost of Complying with Sulphur Regulations * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Cost of Complying with Sulphur Regulations . *  Producer Support Estimate Extraction or mining stage *  Crude 0il *  Oklahoma
Cost of Complying with Sulphur Regulations . * Producer Support Estimate Extraction or mining stage » Natural Gas [United States
Cost of Complying with Sulphur Regulations . *  Producer Support Estimate Extraction or mining stage *  Natural Gas |+ Oklahoma
Cost of Complying with Sulphur Regulations 0 * Producer Support Estimate Extraction or mining stage Natural Gas United States
Cost of Complying with Sulphur Regulations * + Producer Support Estimate Extraction or mining stage Natural Gas » Oklahoma
Full Expensing of Capital Investments in Qualified Total

New Refinery Capacity

Full Expensing of Capital Investments in Qualified * Beneficiary

New Refinery Capacity

Full Expensing of Capital Investments in Qualified 0 e  Producer Support Estimate Extraction or mining stage Petroleum

New Refinery Capacity

Full Expensing of Capital Investments in Qualified  + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
New Refinery Capacity

Full Expensing of Capital Investments in Qualified 0 *  Producer Support Estimate Extraction or mining stage *  Crude 0il *  Oklahoma

New Refinery Capacity

Full Expensing of Capital Investments in Qualified 0 e  Producer Support Estimate Extraction or mining stage * Natural Gas [United States
New Refinery Capacity Liquids

Full Expensing of Capital Investments in Qualified o e  Producer Support Estimate Extraction or mining stage « Natural Gas | = Oklahoma

New Refinery Capacity Liquids

Full Expensing of Capital Investments in Qualified 0 e  Producer Support Estimate Extraction or mining stage Natural Gas United States
New Refinery Capacity

Full Expensing of Capital Investments in Qualified * + Producer Support Estimate Extraction or mining stage Natural Gas * Oklahoma

New Refinery Capacity

Realty—Transfer Tax Exemption for Resource Leases Total

Realty-Transfer Tax Exemption for Resource Leases *  Beneficiary

Realty—Transfer Tax Exemption for Resource Leases 0 * Producer Support Estimate Extraction or mining stage Coal

Realty—Transfer Tax Exemption for Resource Leases 0 * Producer Support Estimate Extraction or mining stage » Anthracite [United States
Realty-Transfer Tax Exemption for Resource Leases 0 * Producer Support Estimate Extraction or mining stage + Anthracite » Pennsylvania
Realty—Transfer Tax Exemption for Resource Leases 0 * Producer Support Estimate Extraction or mining stage * Coking Coal |United States
Realty-Transfer Tax Exemption for Resource Leases 0 * Producer Support Estimate Extraction or mining stage * Coking Coal |+ Pennsylvania
Realty—Transfer Tax Exemption for Resource Leases 0 * Producer Support Estimate Extraction or mining stage * Other United States
Realty-Transfer Tax Exemption for Resource Leases 0 * Producer Support Estimate Extraction or mining stage * _Other » Pennsylvania
Realty—Transfer Tax Exemption for Resource Leases 0 * Producer Support Estimate Extraction or mining stage Petroleum

Realty-Transfer Tax Exemption for Resource Leases » +  Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Realty-Transfer Tax Exemption for Resource Leases 0 * Producer Support Estimate Extraction or mining stage * Crude 0il » Pennsylvania
Realty-Transfer Tax Exemption for Resource Leases 0 * Producer Support Estimate Extraction or mining stage Natural Gas United States
Realty-Transfer Tax Exemption for Resource Leases 0 * Producer Support Estimate Extraction or mining stage Natural Gas » Pennsylvania
Sales—Tax Exemption for Transporting Drilling Rigs Total

Sales—Tax Exemption for Transporting Drilling Rigs * Beneficiary

Sales—Tax Exemption for Transporting Drilling Rigs 0 * Producer Support Estimate Extraction or mining stage Petroleum

Sales—Tax Exemption for Transporting Drilling Rigs * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Sales—Tax Exemption for Transporting Drilling Rigs 0 * Producer Support Estimate Extraction or mining stage * Crude 0il *  Wyoming
Sales—Tax Exemption for Transporting Drilling Rigs 0 * Producer Support Estimate Extraction or mining stage » Natural Gas [United States
Sales—Tax Exemption for Transporting Drilling Rigs 0 * Producer Support Estimate Extraction or mining stage + Natural Gas |+ Wyoming
Sales—Tax Exemption for Transporting Drilling Rigs 0 * Producer Support Estimate Extraction or mining stage Natural Gas United States
Sales—Tax Exemption for Transporting Drilling Rigs 0 * Producer Support Estimate Extraction or mining stage Natural Gas *  Wyoming




Fossil Fuel Support — United States

Combined unit of measure:

Time period

US dollar

Instrument Beneficiary Stage Fuel type States

Support mechanism: Tax expenditure

Institutional sector: Total economy > General government > State government

Sales—Tax Exemption for Certain Well Services Total

Sales—Tax Exemption for Certain Well Services * Beneficiary

Sales—Tax Exemption for Certain Well Services 0 * Producer Support Estimate Extraction or mining stage Petroleum

Sales—Tax Exemption for Certain Well Services e+ Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Sales—Tax Exemption for Certain Well Services . * Producer Support Estimate Extraction or mining stage *  Crude 0il *  Wyoming
Sales—Tax Exemption for Certain Well Services . * Producer Support Estimate Extraction or mining stage » Natural Gas [United States
Sales—Tax Exemption for Certain Well Services . *  Producer Support Estimate Extraction or mining stage + Natural Gas |+ Wyoming
Sales—Tax Exemption for Certain Well Services 0 * Producer Support Estimate Extraction or mining stage Natural Gas United States
Sales—Tax Exemption for Certain Well Services . *  Producer Support Estimate Extraction or mining stage Natural Gas *  Wyoming
Qualified Capital Expenditure Credit Total

Qualified Capital Expenditure Credit * Beneficiary

Qualified Capital Expenditure Credit 0 * Producer Support Estimate Extraction or mining stage Petroleum

Qualified Capital Expenditure Credit * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Qualified Capital Expenditure Credit +  Producer Support Estimate Extraction or mining stage »  Crude 0il +  Alaska 43, 312, 746 129, 239, 644 241, 713, 064
Qualified Capital Expenditure Credit 0 * Producer Support Estimate Extraction or mining stage Natural Gas United States
Qualified Capital Expenditure Credit » - Producer Support Estimate Extraction or mining stage Natural Gas +  Alaska 18, 687, 254 55, 760, 356 104, 286, 936
Sales—Tax Exemption for C02 Used in Tertiary Total

Production

Sales—Tax Exemption for C02 Used in Tertiary * Beneficiary

Sales—Tax Exemption for C02 Used in Tertiary 0 * Producer Support Estimate Extraction or mining stage Petroleum

Sales—Tax Exemption for C02 Used in Tertiary * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Sales—Tax Exemption for C02 Used in Tertiary 0 * Producer Support Estimate Extraction or mining stage * Crude 0il *  Wyoming
Sales—Tax Exemption for C02 Used in Tertiary 0 * Producer Support Estimate Extraction or mining stage » Natural Gas [United States
Sales—Tax Exemption for C02 Used in Tertiary 0 *  Producer Support Estimate Extraction or mining stage + Natural Gas |+ Wyoming
Sales—Tax Exemption for C02 Used in Tertiary 0 * Producer Support Estimate Extraction or mining stage Natural Gas United States
Sales—Tax Exemption for CO2 Used in Tertiary 0 *  Producer Support Estimate Extraction or mining stage Natural Gas *  Wyoming
Production

Reduced Tax Rate for Certain Wells Outside the Bakken|Total

and Three Forks Region

Reduced Tax Rate for Certain Wells Outside the Bakken|* Beneficiary

and Three Forks Region

Reduced Tax Rate for Certain Wells Outside the Bakken| * e  Producer Support Estimate Extraction or mining stage Petroleum

and Three Forks Region

Reduced Tax Rate for Certain Wells Outside the Bakken|* * Producer Support Estimate Extraction or mining stage *  Crude 0il United States
and Three Forks Region

Reduced Tax Rate for Certain Wells Outside the Bakken| * *  Producer Support Estimate Extraction or mining stage *  Crude 0il *  North Dakota
and Three Forks Region

Reduced Tax Rate for Certain Wells Outside the Bakken| * *  Producer Support Estimate Extraction or mining stage * Natural Gas [United States
and Three Forks Region Liquids

Reduced Tax Rate for Certain Wells Outside the Bakken| * *  Producer Support Estimate Extraction or mining stage * Natural Gas [+ North Dakota
and Three Forks Region Liquids

Reduced Tax Rate for Certain Wells Outside the Bakken| * e Producer Support Estimate Extraction or mining stage Natural Gas United States
and Three Forks Region

Reduced Tax Rate for Certain Wells Outside the Bakken|* * Producer Support Estimate Extraction or mining stage Natural Gas * North Dakota
and Three Forks Region

Sales tax exemption for oil Total

Sales tax exemption for oil * Beneficiary

Sales tax exemption for oil 0 * Producer Support Estimate Refining or processing stage Petroleum

Sales tax exemption for oil ° » Producer Support Estimate Refining or processing stage * Crude 0il United States
Sales tax exemption for oil ° » Producer Support Estimate Refining or processing stage * Crude 0il » North Dakota
Sales tax exemption for oil ° » Producer Support Estimate Refining or processing stage * Natural Gas [United States
Sales tax exemption for oil ° »Producer Support Estimate Refining or processing stage + Natural Gas |+ North Dakota




Fossil Fuel Support — United States
Combined unit of measure: US dollar

Time period

Instrument

Beneficiary

Stage

Fuel type

States

Support mechanism: Tax expenditure
Institutional sector: Total economy > General government > State government

Sales tax exemption for oil ° » Producer Support Estimate Refining or processing stage Natural Gas United States
Sales tax exemption for oil ° » Producer Support Estimate Refining or processing stage Natural Gas » North Dakota
Development Credit for Small Producers and New Areas [Total

| (Small Producer Credit)

Development Credit for Small Producers and New Areas [* Beneficiary

| (Small Producer Credit)

Development Credit for Small Producers and New Areas | * *  Producer Support Estimate Extraction or mining stage Petroleum

| (Small Producer Credit)

Development Credit for Small Producers and New Areas [* * Producer Support Estimate Extraction or mining stage *  Crude 0il United States

| (Small Producer Credit)

Development Credit for Small Producers and New Areas | * *  Producer Support Estimate Extraction or mining stage *  Crude 0il *  Alaska

| (Small Producer Credit)

Development Credit for Small Producers and New Areas | * *  Producer Support Estimate Extraction or mining stage Natural Gas United States

| (Small Producer Credit)

Development Credit for Small Producers and New Areas | * *  Producer Support Estimate Extraction or mining stage Natural Gas * Alaska

| (Small Producer Credit)

Sales tax exemption for C02 used for enhance oil Total

Sales tax exemption for C02 used for enhance oil *  Beneficiary

Sales tax exemption for C02 used for enhance oil 0 *  Producer Support Estimate Extraction or mining stage Petroleum

Sales tax exemption for CO2 used for enhance oil * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Sales tax exemption for C02 used for enhance oil . * Producer Support Estimate Extraction or mining stage *  Crude 0il * North Dakota
Sales tax exemption for C02 used for enhance oil . * Producer Support Estimate Extraction or mining stage » Natural Gas [United States
Sales tax exemption for C02 used for enhance oil . * Producer Support Estimate Extraction or mining stage *  Natural Gas |+ North Dakota
Sales tax exemption for C02 used for enhance oil 0 *  Producer Support Estimate Extraction or mining stage Natural Gas United States
Sales tax exemption for CO2 used for enhance oil * + Producer Support Estimate Extraction or mining stage Natural Gas = North Dakota
Sales tax exemption for natural gas Total

Sales tax exemption for natural gas *  Beneficiary

Sales tax exemption for natural gas 0 * Producer Support Estimate Extraction or mining stage Natural Gas United States
Sales tax exemption for natural gas e+ Producer Support Estimate Extraction or mining stage Natural Gas = North Dakota
Alternative Credit for Exploration Total

Alternative Credit for Exploration *  Beneficiary

Alternative Credit for Exploration 0 * Producer Support Estimate Extraction or mining stage Petroleum

Alternative Credit for Exploration * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Alternative Credit for Exploration . * Producer Support Estimate Extraction or mining stage * Crude 0il *  Alaska
Alternative Credit for Exploration 0 * Producer Support Estimate Extraction or mining stage Natural Gas United States
Alternative Credit for Exploration . * Producer Support Estimate Extraction or mining stage Natural Gas »  Alaska
Percentage Depletion of Mineral and Other Resources [Total

Percentage Depletion of Mineral and Other Resources *  Beneficiary

Percentage Depletion of Mineral and Other Resources 0 * Producer Support Estimate Extraction or mining stage Petroleum

Percentage Depletion of Mineral and Other Resources * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Percentage Depletion of Mineral and Other Resources 0 * Producer Support Estimate Extraction or mining stage * Crude 0il * California 6, 701, 096 6, 880, 068 6, 905, 221
Percentage Depletion of Mineral and Other Resources 0 * Producer Support Estimate Extraction or mining stage Natural Gas United States
Percentage Depletion of Mineral and Other Resources » - Producer Support Estimate Extraction or mining stage Natural Gas * California 1,590, 842 1, 444, 573 1, 449, 855
Excess of Percentage over Cost Depletion Total

Excess of Percentage over Cost Depletion * Beneficiary

Excess of Percentage over Cost Depletion 0 * Producer Support Estimate Extraction or mining stage Petroleum

Excess of Percentage over Cost Depletion * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Excess of Percentage over Cost Depletion . * Producer Support Estimate Extraction or mining stage * Crude 0il *  Louisiana
Excess of Percentage over Cost Depletion 0 * Producer Support Estimate Extraction or mining stage Natural Gas United States
Excess of Percentage over Cost Depletion . * Producer Support Estimate Extraction or mining stage Natural Gas » lLouisiana

Natural Gas Severance Tax

Suspension for Horizontal

Total

Natural Gas Severance Tax

Suspension for Horizontal

*  Beneficiary




Fossil Fuel Support — United States
of measure: US dollar

Combined unit

Time period

Instrument Beneficiary Stage Fuel type States
Support mechanism: Tax expenditure
Institutional sector: Total economy > General government > State government
Natural Gas Severance Tax Suspension for Horizontal 0 * Producer Support Estimate Extraction or mining stage Natural Gas United States
Natural Gas Severance Tax Suspension for Horizontal 0 *  Producer Support Estimate Extraction or mining stage Natural Gas » louisiana 197,522, 415 116, 252, 331 163, 184, 111
Natural Gas Severance Tax Suspension for Inactive Total
Natural Gas Severance Tax Suspension for Inactive * Beneficiary
Natural Gas Severance Tax Suspension for Inactive . * Producer Support Estimate Extraction or mining stage Natural Gas United States
Natural Gas Severance Tax Suspension for Inactive 0 * Producer Support Estimate Extraction or mining stage Natural Gas » lLouisiana
Natural Gas Severance Tax Suspension for Deep Wells |Total
Natural Gas Severance Tax Suspension for Deep Wells * Beneficiary
Natural Gas Severance Tax Suspension for Deep Wells 0 *  Producer Support Estimate Extraction or mining stage Natural Gas United States
Natural Gas Severance Tax Suspension for Deep Wells * + Producer Support Estimate Extraction or mining stage Natural Gas » lLouisiana 162, 208 40, 920
Reduced Severance Tax on Incapable 0il Well Gas Total
Reduced Severance Tax on Incapable 0il Well Gas * Beneficiary
Reduced Severance Tax on Incapable 0il Well Gas 0 * Producer Support Estimate Extraction or mining stage Natural Gas United States
Reduced Severance Tax on Incapable 0il Well Gas *» =+ Producer Support Estimate Extraction or mining stage Natural Gas * louisiana 154, 600 123, 507 415, 516
Reduced Severance Tax on Incapable Gas Well Gas Total
Reduced Severance Tax on Incapable Gas Well Gas * Beneficiary
Reduced Severance Tax on Incapable Gas Well Gas 0 *  Producer Support Estimate Extraction or mining stage Natural Gas United States
Reduced Severance Tax on Incapable Gas Well Gas *» + Producer Support Estimate Extraction or mining stage Natural Gas * louisiana 9, 094, 675 8,798, 139 15, 398, 582
0il Deduction Severance Tax on Transportation Fees Total
0il Deduction Severance Tax on Transportation Fees *  Beneficiary
0il Deduction Severance Tax on Transportation Fees o *  Producer Support Estimate Transportation of fossil fuels Petroleum
(e.g., through pipelines) and
bulk storage
0il Deduction Severance Tax on Transportation Fees o e  Producer Support Estimate Transportation of fossil fuels *  (Crude 0il United States
(e.g., through pipelines) and
bulk storage
0il Deduction Severance Tax on Transportation Fees o e  Producer Support Estimate Transportation of fossil fuels *  (Crude 0il *« Louisiana
(e.g., through pipelines) and
bulk storage 302, 568 313,773 340, 319
Severance Tax Suspension on 0il from Horizontal Wells|Total
Severance Tax Suspension on 0il from Horizontal Wells|* Beneficiary
Severance Tax Suspension on 0il from Horizontal Wells| ® * Producer Support Estimate Extraction or mining stage Petroleum
Severance Tax Suspension on 0il from Horizontal Wells|[* =+ Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Severance Tax Suspension on 0il from Horizontal Wells| ® * Producer Support Estimate Extraction or mining stage * Crude 0il * louisiana 8,013, 859 8, 646, 201 9, 296, 623
Severance Tax Suspension on 0il from Inactive Wells [Total
Severance Tax Suspension on 0il from Inactive Wells *  Beneficiary
Severance Tax Suspension on 0il from Inactive Wells *» =+ Producer Support Estimate Extraction or mining stage Petroleum
Severance Tax Suspension on 0il from Inactive Wells * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Severance Tax Suspension on 0il from Inactive Wells *» + Producer Support Estimate Extraction or mining stage * Crude 0il *  Louisiana
Severance Tax Suspension on 0il from Deep Wells Total
Severance Tax Suspension on 0il from Deep Wells * Beneficiary
Severance Tax Suspension on 0il from Deep Wells 0 * Producer Support Estimate Extraction or mining stage Petroleum
Severance Tax Suspension on 0il from Deep Wells * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Severance Tax Suspension on 0il from Deep Wells . * Producer Support Estimate Extraction or mining stage * Crude 0il *  Louisiana 373, 988 1,532,940 42, 207
Severance Tax Suspension on 0il from Tertiary Total
Recovery
Severance Tax Suspension on 0il from Tertiary * Beneficiary
Severance Tax Suspension on 0il from Tertiary 0 * Producer Support Estimate Extraction or mining stage Petroleum
Severance Tax Suspension on 0il from Tertiary * + Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Severance Tax Suspension on 0il from Tertiary . * Producer Support Estimate Extraction or mining stage * Crude 0il * louisiana 8, 738, 984 14, 532, 652 13, 306, 287
Reduced Severance Tax Rate on Incapable 0il Wells Total
Reduced Severance Tax Rate on Incapable 0il Wells * Beneficiary




Fossil Fuel Support — United States
Combined unit of measure: U

Time period

S dollar

Instrument Beneficiary Stage Fuel type States
Support mechanism: Tax expenditure
Institutional sector: Total economy > General government > State government
Reduced Severance Tax Rate on Incapable 0il Wells . * Producer Support Estimate Extraction or mining stage Petroleum
Reduced Severance Tax Rate on Incapable 0il Wells e+ Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Reduced Severance Tax Rate on Incapable 0il Wells . » Producer Support Estimate Extraction or mining stage *  Crude 0il * louisiana 3, 239, 347 7,977, 828 10,352, 114
Reduced Severance Tax Rate on 0Oil from Stripper Wells|Total
Reduced Severance Tax Rate on 0il from Stripper Wells|* Beneficiary
Reduced Severance Tax Rate on Oil from Stripper Wells| ® * Producer Support Estimate Extraction or mining stage Petroleum
Reduced Severance Tax Rate on 0il from Stripper Wells|[* =+ Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Reduced Severance Tax Rate on 0il from Stripper Wells| ® *  Producer Support Estimate Extraction or mining stage ¢« Crude 0il *« Louisiana
13, 254, 194 26, 783, 872 26, 794, 939
Severance Tax Exclusion on Flared or Vented Natural [Total
Gas
Severance Tax Exclusion on Flared or Vented Natural *  Beneficiary
Severance Tax Exclusion on Flared or Vented Natural o * Producer Support Estimate Extraction or mining stage Natural Gas United States
Severance Tax Exclusion on Flared or Vented Natural e+ Producer Support Estimate Extraction or mining stage Natural Gas » lLouisiana 461, 538 244, 172 431,801
Severance Tax Exclusion for Natural Gas Used in Field|Total
Operations
Severance Tax Exclusion for Natural Gas Used in Field|* Beneficiary
Operations
Severance Tax Exclusion for Natural Gas Used in Field| ® *  Producer Support Estimate Extraction or mining stage Natural Gas United States
Operations
Severance Tax Exclusion for Natural Gas Used in Field| * *  Producer Support Estimate Extraction or mining stage Natural Gas *  Louisiana
Operations 2,480, 651 1,943, 717 4, 204, 325
Enhanced 0il Recovery Deduction Total
Enhanced 0il Recovery Deduction *  Beneficiary
Enhanced 0il Recovery Deduction . * Producer Support Estimate Extraction or mining stage Petroleum
Enhanced 0il Recovery Deduction e+ Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Enhanced 0il Recovery Deduction . * Producer Support Estimate Extraction or mining stage *  Crude 0il *  Oklahoma
Enhanced 0il Recovery Deduction o * Producer Support Estimate Extraction or mining stage Natural Gas United States
Enhanced 0il Recovery Deduction e+ Producer Support Estimate Extraction or mining stage Natural Gas » Oklahoma
Gross Production Tax Rebate for Reestablished Total
Production
Gross Production Tax Rebate for Reestablished * Beneficiary
Gross Production Tax Rebate for Reestablished o * Producer Support Estimate Extraction or mining stage Petroleum
Gross Production Tax Rebate for Reestablished e Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Gross Production Tax Rebate for Reestablished o * Producer Support Estimate Extraction or mining stage *  Crude 0il *  Oklahoma
Gross Production Tax Rebate for Reestablished o * Producer Support Estimate Extraction or mining stage Natural Gas United States
Gross Production Tax Rebate for Reestablished o * Producer Support Estimate Extraction or mining stage Natural Gas » Oklahoma
Gross Production Tax Rebate for Production Total
Gross Production Tax Rebate for Production *  Beneficiary
Gross Production Tax Rebate for Production . * Producer Support Estimate Extraction or mining stage Petroleum
Gross Production Tax Rebate for Production e Producer Support Estimate Extraction or mining stage *  Crude 0il United States
Gross Production Tax Rebate for Production o * Producer Support Estimate Extraction or mining stage *  Crude 0il *  Oklahoma
Gross Production Tax Rebate for Production . * Producer Support Estimate Extraction or mining stage Natural Gas United States
Gross Production Tax Rebate for Production e+ Producer Support Estimate Extraction or mining stage Natural Gas * Oklahoma
Enhancement
© Terms & conditions
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(a) For a tax year beginning after December 31, 2013, a taxpayer may apply a credit against
the tax due under this chapter for a qualified oil and gas service industry expenditure
incurred in the state. The total amount of credit a taxpayer may receive in a tax year may
not exceed the lesser of 10 percent of qualified oil and gas service industry expenditures
incurred in the state during the tax year or $10,000,000.

(b) A taxpayer may not apply more than $10,000,000 in tax credits under this section in a
tax year. A tax credit or portion of a tax credit under this section may not be used to reduce
the taxpayer's tax liability under this chapter below zero. Any unused tax credit or portion
of a tax credit under this section may be applied in later tax years, except that any unused
tax credit or portion of a tax credit may not be carried forward for more than five tax years



https://law.justia.com/codes/alaska/title-43/chapter-20/article-1/section-43-20-048/
https://law.justia.com/codes/alaska/title-43/chapter-20/article-1/section-43-20-053/

immediately following the tax year in which the qualified oil and gas service industry
expenditures were incurred.

(c) An expenditure that is the basis of the credit under this section may not be the basis for
(1) a deduction against the tax levied under this chapter;

(2) a credit or deduction under another provision of this title; or

(3) any federal credit claimed under this title.

(d) Notwithstanding any contrary provision of AS 40.25.100(a) or AS 43.05.230(e), for a
year that three or more taxpayers claim a tax credit under this section, the department may
publish the aggregated amount of tax credits claimed under this section and a description
of the qualified oil and gas service industry expenditures that were the basis for a tax credit
under this section.

(e) In this section,

(1) “manufacture” means to perform substantial industrial operations in the state to
transform raw material into tangible personal property with a useful life of three years or
more for use in the exploration for, development of, or production of oil or gas deposits;

(2) “modification” means an adjustment, equipping, or other alteration to existing tangible
personal property that has a useful life of three years or more and is for use in the
exploration for, development of, or production of oil or gas deposits; “modification” does
not include minor product alterations or inventory activities;

(3) “qualified oil and gas service industry expenditure” means an expenditure directly
attributable to an in-state manufacture or in-state modification of tangible personal
property used in the exploration for, development of, or production of oil or gas deposits,
but does not include components or equipment used for or in the process of that
manufacturing or modification.
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(a) A taxpayer that owns an in-state oil refinery whose primary function is the
manufacturing and sale of refined petroleum products to third parties in arm's length
transactions may apply a credit against the tax due under this chapter for a qualified
infrastructure expenditure incurred in the state for a tax year beginning after December 31,
2014, and before January 1, 2020. The total amount of credit a taxpayer may receive under
this section may not exceed the lesser of 40 percent of qualified infrastructure expenditures
incurred in the state during the tax year or $10,000,000 for each in-state refinery for

which qualified expenditures are incurred.



https://law.justia.com/codes/alaska/title-43/chapter-20/article-1/section-43-20-049/

(b) A taxpayer applying the credit under this section against a liability under this chapter
shall claim the credit on the taxpayer's return. A tax credit or portion of a tax credit under
this section may not be used to reduce the taxpayer's tax liability under this chapter below
zero. Any unused tax credit or portion of a tax credit under this section may be carried
forward to the five tax years immediately following the tax year in which the qualified
infrastructure expenditures were incurred.

(c) An expenditure that is the basis of the credit under this section may not be the basis for
(1) a deduction against the tax levied under this chapter;

(2) a credit or deduction under another provision of this title; or

(3) any federal credit claimed under this title.

(d) A person entitled to a tax credit under this section that is greater than the person's tax
liability under this chapter may request a refund or payment in the amount of the unused
portion of the tax credit.

(e) Subject to the requirements in AS 43.55.028, the department may use either money
available in the oil and gas tax credit fund established in AS 43.55.028 or, subject to
appropriation by the legislature, money disbursed to the commissioner for refunds and
payments under AS 43.55.028 from the Alaska Tax Credit Certificate Bond Corporation
reserve fund established in AS 37.18.040, or both, to make a refund or payment under (d)
of this section in whole or in part if the department finds that, after application of all
available tax credits, the claimant's total tax liability under this chapter for the calendar
year in which the claim is made is zero.

(f) A refund under this section does not bear interest.

(g) If an oil refinery ceases commercial operation during the nine calendar years
immediately following the calendar year in which a credit under this section was received,
regardless of whether commercial operation later resumes, the taxpayer's tax liability
under this chapter will be increased. The tax liability increase is equal to the total amount
of credit taken multiplied by a fraction

(1) the numerator of which is the difference between 10 and the number of calendar years
for which the oil refinery was eligible for a credit under this section; and

(2) the denominator of which is 10.



(h) A person claiming a tax credit under this section for an oil refinery that ceases
commercial operation or is sold during the nine calendar years immediately following the
calendar year in which a credit under this section was received shall notify the department
in writing of the date the oil refinery ceased commercial operation or was sold. The notice
must be filed with the return for the tax year in which the oil refinery ceases commercial
operation or was sold.

(i) The issuance of a refund under this section does not limit the department's ability to
later audit or adjust the claim as provided in AS 43.05 if the department determines that
the taxpayer claiming the credit was not entitled to the amount of the credit.

(§) In this section,

(1) “modification” means an adjustment or other alteration to existing tangible personal
property that has a useful life of three years or more;

(2) “qualified infrastructure expenditure” means an expenditure for the in-state purchase,
installation, or modification of tangible personal property for the in-state manufacture or
in-state transport of refined petroleum products, or petroleum-based feedstock;

(3) “refined petroleum products” means separate marketable elements, compounds, or
mixtures of oil in liquid form, including gasoline, diesel, jet fuel, gas oil, heating oil, and
kerosene;

(4) [Repealed, § 33, ch. 4, 4SSLA 2016.]
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(a) A producer or explorer may take a tax credit for a qualified capital expenditure as
follows:

(1) notwithstanding that a qualified capital expenditure may be a deductible lease
expenditure for purposes of calculating the production tax value of oil and gas under AS
43.55.160(a), unless a credit for that expenditure is taken under former AS 43.20.043 or AS
43.55.025, a producer or explorer that incurs a qualified capital expenditure may also elect
to apply a tax credit against a tax levied by AS 43.55.011(e) in the amount of 10 percent of
that expenditure;

(2) a producer or explorer may take a credit for a qualified capital expenditure incurred in
connection with geological or geophysical exploration or in connection with an exploration


https://law.justia.com/codes/alaska/title-43/chapter-55/article-1/section-43-55-020/
https://law.justia.com/codes/alaska/title-43/chapter-55/article-1/section-43-55-024/

well only if the producer or explorer
(A) agrees, in writing, to the applicable provisions of AS 43.55.025(f)(2); and

(B) submits to the Department of Natural Resources all data that would be required to be
submitted under AS 43.55.025(f)(2);

(3) a credit for a qualified capital expenditure incurred to explore for, develop, or produce
oil or gas deposits located

(A) north of 68 degrees North latitude may be taken only if the expenditure is incurred
before January 1, 2014;

(B) in the Cook Inlet sedimentary basin may be taken only if the expenditure is incurred
before January 1, 2018.

(b) [Repealed, § 30 ch 3 SSSLA 2017.]
(c) A credit or portion of a credit under this section

(1) may not be used to reduce a person's tax liability under AS 43.55.011(e) for any calendar
year below zero;

(2) may, if not used under this subsection, be applied in a later calendar year;

(3) may, regardless of when the credit was earned, be used to satisfy a tax, interest, penalty,
fee, or other charge that

(A) is related to the tax due under this chapter for a prior year, except for a surcharge under
AS 43.55.201 - 43.55.299 or 43.55.300 or the tax levied by AS 43.55.011(i) or 43.55.014;
and

(B) has not, for the purpose of art. IX, sec. 17(a), Constitution of the State of Alaska, been
subject to an administrative proceeding or litigation.

(d) A person that is entitled to take a tax credit under this section that wishes to transfer
the unused credit to another person or, for a credit for a lease expenditure incurred before
July 1, 2017, obtain a cash payment under AS 43.55.028 may apply to the department for a
transferable tax credit certificate. An application under this subsection must be in a form
prescribed by the department and must include supporting information and
documentation that the department reasonably requires. The department shall grant or
deny an application, or grant an application as to a lesser amount than that claimed and



deny it as to the excess, not later than 120 days after the latest of (1) March 31 of the year
following the calendar year in which the qualified capital expenditure or carried-forward
annual loss for which the credit is claimed was incurred; (2) the date the statement
required under AS 43.55.030(a) or (e) was filed for the calendar year in which the qualified
capital expenditure or carried-forward annual loss for which the credit is claimed was
incurred; or (3) the date the application was received by the department. If, based on the
information then available to it, the department is reasonably satisfied that the applicant is
entitled to a credit, the department shall issue the applicant a transferable tax credit
certificate for the amount of the credit. A certificate issued under this subsection does not
expire.

(e) A person to which a transferable tax credit certificate is issued under (d) of this section
may transfer the certificate to another person, and a transferee may further transfer the
certificate. Subject to the limitations set out in (a) - (d) of this section, and notwithstanding
any action the department may take with respect to the applicant under (g) of this section,
the owner of a certificate may apply the credit or a portion of the credit shown on the
certificate

(1) against a tax levied by AS 43.55.011(e); however, a credit shown on a transferable tax
credit certificate may not be applied under this paragraph to reduce a transferee's total tax
liability under AS 43.55.011(e) for oil and gas produced during a calendar year to less than
80 percent of the tax that would otherwise be due without applying that credit; any portion
of a credit not used under this paragraph may be applied in a later period; or

(2) regardless of when the credit was earned, to satisfy a tax, interest, penalty, fee, or other
charge that

(A) is related to the tax due under this chapter, except for a surcharge under AS 43.55.201 -
43.55.299 or 43.55.300 or the tax levied by AS 43.55.011(i) or 43.55.014;

(B) is for a calendar year before the year in which the certificate is applied; and

(C) has not, for the purpose of art. IX, sec. 17(a), Constitution of the State of Alaska, been
subject to an administrative proceeding or litigation.

(f) [Repealed, § 67 ch 1 SSSLA 2007.]

(g) The issuance of a transferable tax credit certificate under (d) of this section or former
(m) of this section or the purchase of a certificate under AS 43.55.028 does not limit the
department's ability to later audit a tax credit claim to which the certificate relates or to



adjust the claim if the department determines, as a result of the audit, that the applicant
was not entitled to the amount of the credit for which the certificate was issued. The tax
liability of the applicant under AS 43.55.011(e) and 43.55.017 - 43.55.180 is increased by
the amount of the credit that exceeds that to which the applicant was entitled, or the
applicant's available valid outstanding credits applicable against the tax levied by AS
43.55.011(e) are reduced by that amount. If the applicant's tax liability is increased under
this subsection, the increase bears interest under AS 43.05.225 from the date the
transferable tax credit certificate was issued. For purposes of this subsection, an applicant
that is an explorer is considered a producer subject to the tax levied by AS 43.55.011(e).

(h) Regulations adopted to implement this section must include provisions prescribing
reporting, record keeping, and certification procedures and requirements to verify the
accuracy of credits claimed and to ensure that a credit is not used more than once.

(i) [Repealed, § 33 ch 10 SLA 2013.]

(j) As a condition of receiving a tax credit under this section, a producer or explorer that
obtains the tax credit for or directly related to a pipeline, facility, or other asset that is or
becomes subject to regulation by the Federal Energy Regulatory Commission, the
Regulatory Commission of Alaska, or a successor regulatory body shall at all times support
and in all rate proceedings file to flow through 100 percent of the tax credits to ratepayers
as a reduction in the costs of service for the pipeline, facility, or other asset.

(k) An entity that is exempt from taxation under this chapter may not apply for a
transferable tax credit certificate.

(I) A producer or explorer may apply for a tax credit for a well lease expenditure incurred in
the state south of 68 degrees North latitude after June 30, 2010, as follows:

(1) notwithstanding that a well lease expenditure incurred in the state south of 68 degrees
North latitude may be a deductible lease expenditure for purposes of calculating the
production tax value of oil and gas under AS 43.55.160(a), unless a credit for that
expenditure is taken under (a) of this section, AS 43.20.043, or AS 43.55.025, a producer
or explorer that incurs a well lease expenditure in the state south of 68 degrees North
latitude may elect to apply a tax credit against a tax levied by AS 43.55.011(e) in the amount
of

(A) 40 percent of that expenditure incurred before January 1, 2017;

(B) 20 percent of that expenditure incurred on or after January 1, 2017;



(2) a producer or explorer may take a credit for a well lease expenditure incurred in the
state south of 68 degrees North latitude in connection with geological or geophysical
exploration or in connection with an exploration well only if the producer or explorer

(A) agrees, in writing, to the applicable provisions of AS 43.55.025(f)(2); and

(B) submits to the Department of Natural Resources all data that would be required to be
submitted under AS 43.55.025(f)(2);

(3) a credit for a well lease expenditure incurred to explore for, develop, or produce oil or
gas deposits located in the Cook Inlet sedimentary basin may be taken only if the
expenditure is incurred before January 1, 2018.

(m) [Repealed, § 32 ch 10 SLA 2013.]

(n) For the purposes of (1) of this section, a well lease expenditure incurred in the state
south of 68 degrees North latitude is a lease expenditure that is

(1) directly related to an exploration well, a stratigraphic test well, a producing well, or an
injection well other than a disposal well, located in the state south of 68 degrees North
latitude, if the expenditure is a qualified capital expenditure and an intangible drilling and
development cost authorized under 26 U.S.C. (Internal Revenue Code), as amended, and
26 C.F.R. 1.612-4, regardless of the elections made under 26 U.S.C. 263(c); in this
paragraph, an expenditure directly related to a well includes an expenditure for well
sidetracking, well deepening, well completion or recompletion, or well workover, regardless
of whether the well is or has been a producing well; or

(2) an expense for seismic work conducted within the boundaries of a production or
exploration unit.

(o) In this section, “qualified capital expenditure”

(1) means, except as otherwise provided in (2) of this subsection, an expenditure that is a
lease expenditure under AS 43.55.165 and is

(A) incurred for geological or geophysical exploration; or

(B) treated as a capitalized expenditure under 26 U.S.C. (Internal Revenue Code), as
amended, regardless of elections made under 26 U.S.C. 263(c) (Internal Revenue Code), as
amended, and is




(i) treated as a capitalized expenditure for federal income tax reporting purposes by the
person incurring the expenditure; or

(ii) eligible to be deducted as an expense under 26 U.S.C. 263(c) (Internal Revenue Code),

as amended,;

(2) does not include an expenditure incurred to acquire an asset (A) the cost of previously
acquiring which was a lease expenditure under AS 43.55.165 or would have been a lease
expenditure under AS 43.55.165 if it had been incurred after March 31, 2006; for purposes
of this subparagraph, “asset” includes geological, geophysical, and well data and
interpretations; or (B) that has previously been placed in service in the state; an
expenditure to acquire an asset is not excluded under this paragraph if not more than an
immaterial portion of the asset meets a description under this paragraph.

(p) [Repealed, § 33 ch 10 SLA 2013.]
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(a) For purposes of this chapter, a producer's lease expenditures for a calendar year are
(1) costs, other than items listed in (e) of this section, that are

(A) incurred by the producer during the calendar year after March 31, 2006, to explore for,
develop, or produce oil or gas deposits located within the producer's leases or properties in
the state or, in the case of land in which the producer does not own an operating right,
operating interest, or working interest, to explore for oil or gas deposits within other land
in the state; and

(B) allowed by the department by regulation, based on the department's determination that
the costs satisfy the following three requirements:

(i) the costs must be incurred upstream of the point of production of oil and gas;
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(ii) the costs must be ordinary and necessary costs of exploring for, developing, or
producing, as applicable, oil or gas deposits; and

(iii) the costs must be direct costs of exploring for, developing, or producing, as applicable,
oil or gas deposits;

(2) areasonable allowance for that calendar year, as determined under regulations adopted
by the department, for overhead expenses that are directly related to exploring for,
developing, or producing, as applicable, the oil or gas deposits; and

(3) lease expenditures incurred in a previous calendar year, subject to (1) - (r) of this
section, that

(A) met the requirements of AS 43.55.160(e) in the year in which the lease expenditures
were incurred;

(B) have not been deducted in the determination of the production tax value of oil and gas
under AS 43.55.160(a) or (h) in a previous calendar year;

(C) were not the basis of a credit under this title; and

(D) were incurred to explore for, develop, or produce an oil or gas deposit located in the
state outside the Cook Inlet sedimentary basin.

(b) For purposes of (a) of this section,
(1) direct costs include

(A) an expenditure, when incurred, to acquire an item if the acquisition cost is otherwise a
direct cost, notwithstanding that the expenditure may be required to be capitalized rather
than treated as an expense for financial accounting or federal income tax purposes;

(B) payments of or in lieu of property taxes, sales and use taxes, motor fuel taxes, and
excise taxes;

(2) an activity does not need to be physically located on, near, or within the premises of the
lease or property within which an oil or gas deposit being explored for, developed, or
produced is located in order for the cost of the activity to be a cost upstream of the point of
production of the oil or gas;

(3) in determining whether costs are lease expenditures, the department may consider,
among other factors, the



(A) typical industry practices and standards in the state that determine the costs, other
than items listed in (e) of this section, that an operator is allowed to bill a producer that is
not the operator, under unit operating agreements or similar operating agreements that
were in effect before December 2, 2005, and were subject to negotiation with at least one
producer with substantial bargaining power, other than the operator; and

(B) standards adopted by the Department of Natural Resources that determine the costs,
other than items listed in (e) of this section, that a lessee is allowed to deduct from revenue
in calculating net profits under a lease issued under AS 38.05.180(f)(3)(B), (D), or (E).

(c) [Repealed, § 66 ch 1 SSSLA 2007.]

(d) [Repealed, § 66 ch 1 SSSLA 2007.]

(e) For purposes of this section, lease expenditures do not include
(1) depreciation, depletion, or amortization;

(2) oil or gas royalty payments, production payments, lease profit shares, or other
payments or distributions of a share of oil or gas production, profit, or revenue, except that
a producer's lease expenditures applicable to oil and gas produced from a lease issued
under AS 38.05.180(f)(3)(B), (D), or (E) include the share of net profit paid to the state
under that lease;

(3) taxes based on or measured by net income;
(4) interest or other financing charges or costs of raising equity or debt capital;
(5) acquisition costs for a lease or property or exploration license;

(6) costs arising from fraud, wilful misconduct, gross negligence, violation of law, or failure
to comply with an obligation under a lease, permit, or license issued by the state or federal
government;

(7) fines or penalties imposed by law;

(8) costs of arbitration, litigation, or other dispute resolution activities that involve the
state or concern the rights or obligations among owners of interests in, or rights to
production from, one or more leases or properties or a unit;

(9) costs incurred in organizing a partnership, joint venture, or other business entity or
arrangement;



(10) amounts paid to indemnify the state; the exclusion provided by this paragraph does
not apply to the costs of obtaining insurance or a surety bond from a third-party insurer or
surety;

(11) surcharges levied under AS 43.55.201 or 43.55.300;

(12) an expenditure otherwise deductible under (b) of this section that is a result of an
internal transfer, a transaction with an affiliate, or a transaction between related parties, or
is otherwise not an arm's length transaction, unless the producer establishes to the
satisfaction of the department that the amount of the expenditure does not exceed the fair
market value of the expenditure;

(13) an expenditure incurred to purchase an interest in any corporation, partnership,
limited liability company, business trust, or any other business entity, whether or not the
transaction is treated as an asset sale for federal income tax purposes;

(14) a tax levied under AS 43.55.011 or 43.55.014;

(15) costs incurred for dismantlement, removal, surrender, or abandonment of a facility,
pipeline, well pad, platform, or other structure, or for the restoration of a lease, field, unit,
area, tract of land, body of water, or right-of-way in conjunction with dismantlement,
removal, surrender, or abandonment; a cost is not excluded under this paragraph if the
dismantlement, removal, surrender, or abandonment for which the cost is incurred is
undertaken for the purpose of replacing, renovating, or improving the facility, pipeline,
well pad, platform, or other structure;

(16) costs incurred for containment, control, cleanup, or removal in connection with any
unpermitted release of oil or a hazardous substance and any liability for damages imposed
on the producer or explorer for that unpermitted release; this paragraph does not apply to
the cost of developing and maintaining an oil discharge prevention and contingency plan
under AS 46.04.030;

(17) costs incurred to satisfy a work commitment under an exploration license under AS
38.05.132;

(18) that portion of expenditures, that would otherwise be qualified capital expenditures, as
defined in AS 43.55.023, incurred during a calendar year that are less than the product of
$0.30 multiplied by the total taxable production from each lease or property, in BTU
equivalent barrels, during that calendar year, except that, when a portion of a calendar year



is subject to this provision, the expenditures and volumes shall be prorated within that
calendar year;

(19) costs incurred for repair, replacement, or deferred maintenance of a facility, a pipeline,
a structure, or equipment, other than a well, that results in or is undertaken in response to
a failure, problem, or event that results in an unscheduled interruption of, or reduction in
the rate of, oil or gas production; or costs incurred for repair, replacement, or deferred
maintenance of a facility, a pipeline, a structure, or equipment, other than a well, that is
undertaken in response to, or is otherwise associated with, an unpermitted release of a
hazardous substance or of gas; however, costs under this paragraph that would otherwise
constitute lease expenditures under (a) and (b) of this section may be treated as lease
expenditures if the department determines that the repair or replacement is solely
necessitated by an act of war, by an unanticipated grave natural disaster or other natural
phenomenon of an exceptional, inevitable, and irresistible character, the effects of which
could not have been prevented or avoided by the exercise of due care or foresight, or by an
intentional or negligent act or omission of a third party, other than a party or its agents in
privity of contract with, or employed by, the producer or an operator acting for the
producer, but only if the producer or operator, as applicable, exercised due care in
operating and maintaining the facility, pipeline, structure, or equipment, and took
reasonable precautions against the act or omission of the third party and against the
consequences of the act or omission; in this paragraph,

(A) “costs incurred for repair, replacement, or deferred maintenance of a facility, a
pipeline, a structure, or equipment” includes costs to dismantle and remove the facility,
pipeline, structure, or equipment that is being replaced;

(B) “hazardous substance” has the meaning given in AS 46.03.826;
(C) “replacement” includes renovation or improvement;

(20) costs incurred to construct, acquire, or operate a refinery or crude oil topping plant,
regardless of whether the products of the refinery or topping plant are used in oil or gas
exploration, development, or production operations; however, if a producer owns a refinery
or crude oil topping plant that is located on or near the premises of the producer's lease or
property in the state and that processes the producer's oil produced from that lease or
property into a product that the producer uses in the operation of the lease or property in
drilling for or producing oil or gas, the producer's lease expenditures include the amount
calculated by subtracting from the fair market value of the product used the prevailing
value, as determined under AS 43.55.020(f), of the oil that is processed;



(21) costs of lobbying, public relations, public relations advertising, or policy advocacy;

(22) costs incurred as part of a capital expenditure or other action taken for a carbon
management purpose under AS 38.05.081 or a carbon offset project under AS 38.95.400 -

38.95.499.

(f) For purposes of AS 43.55.023(a) and only as to expenditures incurred to explore for an
oil or gas deposit located within land in which an explorer does not own a working interest,
the term “producer” in this section includes “explorer.”

(g) The department shall specify or approve a reasonable allocation method for
determining the portion of a cost that is appropriately treated as a lease expenditure under
this section if a cost that would otherwise constitute a lease expenditure under this section
is incurred to explore for, develop, or produce

(1) both an oil or gas deposit located within land outside the state and an oil or gas deposit
located within a lease or property, or other land, in the state; or

(2) an oil or gas deposit located partly within land outside the state and partly within a
lease or property, or other land, in the state.

(h) The department shall adopt regulations that provide for reasonable methods of
allocating costs between oil and gas, between gas subject to AS 43.55.011(0) and other gas,
and between leases or properties in those circumstances where an allocation of costs is
required to determine lease expenditures that are costs of exploring for, developing, or
producing oil deposits or costs of exploring for, developing, or producing gas deposits, or
that are costs of exploring for, developing, or producing oil or gas deposits located within
different leases or properties.

(i) The department may adopt regulations that establish additional standards necessary to
carrying out the purposes of this section and AS 43.55.170, including the incorporation of
the concepts of 26 U.S.C. 482 (Internal Revenue Code), as amended, the related or
accompanying regulations of that provision, and any ruling or guidance issued by the
United States Internal Revenue Service that relates to that provision.

(§) [Repealed, § 34 ch 4 4SSLA 2016.]
(k) [Repealed, § 34 ch 4 4SSLA 2016.]

(D) In a calendar year, after application of a producer's lease expenditures that are incurred
in that calendar year, the producer may choose to apply all or a portion of a carried-forward



annual loss or carry any unused portion forward. The department may not require a
producer to apply all or a portion of a carried-forward annual loss in a calendar year.

(m) During a calendar year in which a taxpayer's liability under AS 43.55.011(e) is
determined under AS 43.55.011(f), the maximum amount of carried-forward annual loss
that a taxpayer may apply in that year is equal to the amount, when combined with the
lease expenditures of the current year and any credits under this chapter, necessary to
reduce the amount calculated under AS 43.55.011(e) to the equivalent amount of tax due
under AS 43.55.011(f) before the application of any credits under this chapter. An amount
of carried-forward annual loss not applied under this subsection may continue to be carried
forward.

(n) A carried-forward annual loss may only be applied

(1) to determine the production tax value of oil or gas for a category for which a separate
annual production tax value is required to be calculated under AS 43.55.160(a) or (h) if the
lease expenditure resulting in the carried-forward annual loss was incurred in the same
category;

(2) beginning in the calendar year in which regular production of oil or gas from the lease
or property where the lease expenditure resulting in the carried-forward annual loss was
incurred commences.

(o) A carried-forward annual loss for a lease expenditure incurred on a lease or property
that

(1) did not commence regular production of oil or gas before or during the year the lease
expenditure was incurred decreases in value each year by one-tenth of the value of the
carried-forward annual loss in the preceding year, beginning January 1 of the 11th calendar
year after the lease expenditure is carried forward under (a)(3) of this section; a decrease in
value under this paragraph does not apply for a year in which the department determines
that regular production of oil or gas did not commence because of a natural disaster, an
injunction or other court order, or an administrative order;

(2) commenced regular production of oil or gas before or during the year the lease
expenditure was incurred decreases in value each year by one-tenth of the value of the
carried-forward annual loss in the preceding year, beginning January 1 of the eighth
calendar year after the lease expenditure is carried forward under (a)(3) of this section.



(p) A carried-forward annual loss under (0) of this section may not decrease in value for a
partial calendar year.

(q) For purposes of (n)(2) and (o) of this section, the Alaska Oil and Gas Conservation
Commission shall determine the commencement of regular production.

(r) In adopting a regulation that defines the lease or property where a lease expenditure
resulting in a carried-forward annual loss is incurred for purposes of (n) and (o) of this
section, the department shall include an exploration lease expenditure that is reasonably
related to the lease or property.

(s) For purposes of this section,
(1) “carried-forward annual loss” means a loss established under (a)(3) of this section;

(2) “explore” includes conducting geological or geophysical exploration, including drilling a
stratigraphic test well;

(3) “ordinary and necessary” has the meaning given in 26 U.S.C. 162 (Internal Revenue
Code), as amended, and regulations adopted under that section;

(4) “stratigraphic test well” means a well drilled for the sole purpose of obtaining geological
information to aid in exploring for an oil or gas deposit and the target zones of which are
located in the state.
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(a) For a calendar year for which a producer's tax liability under AS 43.55.011(e) on oil and
gas produced from leases or properties outside the Cook Inlet sedimentary basin, no part of
which is north of 68 degrees North latitude, exceeds zero before application of any credits
under this chapter, a producer that is qualified under (e) of this section may apply a tax
credit against that liability of not more than $6,000,000.

(b) A producer may not take a tax credit under (a) of this section for any calendar year after
the later of

(1) 2016; or

(2) the ninth calendar year after the calendar year during which the producer first has
commercial oil or gas production before May 1, 2016, from at least one lease or property in
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the state outside the Cook Inlet sedimentary basin, no part of which is north of 68 degrees
North latitude, if the producer did not have commercial oil or gas production from a lease

or property in the state outside the Cook Inlet sedimentary basin, no part of which is north
of 68 degrees North latitude, before April 1, 2006.

(c) For a calendar year for which a producer's tax liability under AS 43.55.011(e) exceeds
zero before application of any credits under this chapter, other than a credit under (a) of
this section but after application of any credit under (a) of this section, a producer that is
qualified under (e) of this section and whose average amount of oil and gas produced a day
and taxable under AS 43.55.011(e) is less than 100,000 BTU equivalent barrels a day may
apply a tax credit under this subsection against that liability. A producer whose average
amount of oil and gas produced a day and taxable under AS 43.55.011(e) is

(1) not more than 50,000 BTU equivalent barrels may apply a tax credit of not more than
$12,000,000 for the calendar year;

(2) more than 50,000 and less than 100,000 BTU equivalent barrels may apply a tax credit
of not more than $12,000,000 multiplied by the following fraction for the calendar year:

1-[2 X (AP - 50,000)] + 100,000 where AP = the average amount of oil and gas taxable
under AS 43.55.011(e), produced a day during the calendar year in BTU equivalent barrels.

(d) A producer may not take a tax credit under (c) of this section for any calendar year after
the later of

(1) 2016; or

(2) if the producer did not have commercial oil or gas production from a lease or property
in the state before April 1, 2006, the ninth calendar year after the calendar year during
which the producer first has commerecial oil or gas production before May 1, 2016, from at
least one lease or property in the state.

(e) On written application by a producer that includes any information the department may
require, the department shall determine whether the producer qualifies for a calendar year
under (a) and (c) of this section. To qualify under (a) and (c) of this section, a producer
must demonstrate that its operation in the state or its ownership of an interest in a lease or
property in the state as a distinct producer would not result in the division among multiple
producer entities of any production tax liability under AS 43.55.011(e) that reasonably
would be expected to be attributed to a single producer if the tax credit provisions of (a) or
(c) of this section did not exist.



(f) A tax credit authorized by (a) of this section may not be applied to reduce a producer's
tax liability for any calendar year under AS 43.55.011(e) on oil and gas produced from
leases or properties outside the Cook Inlet sedimentary basin, no part of which is north of
68 degrees North latitude, below zero.

(g) A tax credit authorized by (c) of this section may not be applied to reduce a producer's
tax liability for any calendar year under AS 43.55.011(e) below zero.

(h) An unused tax credit or portion of a tax credit under this section is not transferable and
may not be carried forward for use in a later calendar year.

(i) A producer may apply against the producer's tax liability for the calendar year under AS
43.55.011(e) a tax credit of $5 for each barrel of oil taxable under AS 43.55.011(e) that
receives a reduction in the gross value at the point of production under AS 43.55.160(f) or
(g) and that is produced during a calendar year after December 31, 2013. A tax credit
authorized by this subsection may not reduce a producer's tax liability for a calendar year
under AS 43.55.011(e) below zero.

(j) A producer may apply against the producer's tax liability for the calendar year under AS
43.55.011(e) a tax credit in the amount specified in this subsection for each barrel of oil
taxable under AS 43.55.011(e) that does not receive a reduction in the gross value at the
point of production under AS 43.55.160(f) or (g) and that is produced during a calendar
year after December 31, 2013, from leases or properties north of 68 degrees North latitude.
A tax credit under this subsection may not reduce a producer's tax liability for a calendar
year under AS 43.55.011(e) below the amount calculated under AS 43.55.011(f). The
amount of the tax credit for a barrel of taxable oil subject to this subsection produced
during a month of the calendar year is

(1) $8 for each barrel of taxable oil if the average gross value at the point of production for
the month is less than $80 a barrel;

(2) $7 for each barrel of taxable oil if the average gross value at the point of production for
the month is greater than or equal to $80 a barrel, but less than $90 a barrel;

(3) $6 for each barrel of taxable oil if the average gross value at the point of production for
the month is greater than or equal to $90 a barrel, but less than $100 a barrel;

(4) $5 for each barrel of taxable oil if the average gross value at the point of production for
the month is greater than or equal to $100 a barrel, but less than $110 a barrel;



(5) $4 for each barrel of taxable oil if the average gross value at the point of production for
the month is greater than or equal to $110 a barrel, but less than $120 a barrel;

(6) $3 for each barrel of taxable oil if the average gross value at the point of production for
the month is greater than or equal to $120 a barrel, but less than $130 a barrel;

(7) $2 for each barrel of taxable oil if the average gross value at the point of production for
the month is greater than or equal to $130 a barrel, but less than $140 a barrel;

(8) $1 for each barrel of taxable oil if the average gross value at the point of production for
the month is greater than or equal to $140 a barrel, but less than $150 a barrel;

(9) zero if the average gross value at the point of production for the month is greater than
or equal to $150 a barrel.
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(a) Subject to the terms and conditions of this section, a credit against the tax levied by AS
43.55.011(e) or, if the credit is for exploration expenditures incurred for work performed on
or after July 1, 2016, against the tax levied by AS 43.20 is allowed for exploration
expenditures that qualify under (b) of this section in an amount equal to one of the
following:

(1) 30 percent of the total exploration expenditures that qualify only under (b) and (c) of
this section;

(2) 30 percent of the total exploration expenditures that qualify only under (b) and (d) of
this section;
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(3) 40 percent of the total exploration expenditures that qualify under (b), (¢), and (d) of
this section;

(4) 40 percent of the total exploration expenditures that qualify only under (b) and (e) of
this section;

(5) 80, 90, or 100 percent, or a lesser amount described in (1) of this section, of the total
exploration expenditures described in (b)(2) and (3) of this section and not excluded by (b)
(4) and (5) of this section that qualify only under (1) of this section;

(6) the lesser of $25,000,000 or 80 percent of the total exploration drilling expenditures
described in (m) of this section and that qualify under (b) and (c)(1), (¢)(2)(A), and (c)(2)
(C) of this section; or

(7) the lesser of $7,500,000 or 75 percent of the total seismic exploration expenditures
described in (n) of this section and that qualify under (b) of this section.

(b) To qualify for the production tax credit under (a) of this section, an exploration
expenditure

(1) must be incurred for work performed after June 30, 2008, and before July 1, 2016,
except that, for exploration conducted outside of the Cook Inlet sedimentary basin and
south of 68 degrees North latitude, to qualify for the production tax credit under

(A) (a)(1), (2), or (3) of this section, an exploration expenditure must be incurred for work
performed after June 30, 2008, and before January 1, 2022; and

(B) (a)(4) of this section, an exploration expenditure must be incurred for work performed
after June 30, 2008, and before January 1, 2018;

(2) may be for seismic or other geophysical exploration costs not connected with a specific
well;

(3) if for an exploration well,

(A) must be incurred by an explorer that holds an interest in the exploration well for which
the production tax credit is claimed;

(B) may be for either a well that encounters an oil or gas deposit or a dry hole;

(C) must be for a well that has been completed, suspended, or abandoned at the time the
explorer claims the tax credit under (f) of this section; and



(D) must be for goods, services, or rentals of personal property reasonably required for the
surface preparation, drilling, casing, cementing, and logging of an exploration well, and, in
the case of a dry hole, for the expenses required for abandonment if the well is abandoned

within 18 months after the date the well was spudded;

(4) may not be for administration, supervision, engineering, or lease operating costs;
geological or management costs; community relations or environmental costs; bonuses,
taxes, or other payments to governments related to the well; costs, including repairs and
replacements, arising from or associated with fraud, wilful misconduct, gross negligence,
criminal negligence, or violation of law, including a violation of 33 U.S.C. 1319(c)(1) or
1321(b)(3) (Clean Water Act); or other costs that are generally recognized as indirect costs
or financing costs; and

(5) may not be incurred for an exploration well or seismic exploration that is included in a
plan of exploration or a plan of development for any unit before May 14, 2003.

(c) To be eligible for a production tax credit authorized by (a)(1), (3), or (6) of this section,
exploration expenditures must

(1) qualify under (b) of this section; and
(2) be for an exploration well, subject to the following:

(A) before the well is spudded,

(i) the explorer shall submit to the commissioner of natural resources the information
necessary to determine whether the geological objective of the well is a potential oil or gas
trap that is distinctly separate from any trap that has been tested by a preexisting well;

(ii) at the time of the submittal of information under (i) of this subparagraph, the
commissioner of natural resources may request from the explorer that specific data sets,
ancillary data, and reports including all results, and copies of well data collected and data
analyses for the well be provided to the Department of Natural Resources upon completion
of the drilling; in this sub-subparagraph, well data include all analyses conducted on
physical material, and well logs collected from the well and sample analyses; testing
geophysical and velocity data including vertical seismic profiles and check shot surveys;
testing data and analyses; age data; geochemical analyses; and access to tangible material;
and



(iii) the commissioner of natural resources must make an affirmative determination as to
whether the geological objective of the well is a potential oil or gas trap that is distinctly
separate from any trap that has been tested by a preexisting well and what information
under (ii) of this subparagraph must be submitted by the explorer after completion,
abandonment, or suspension under AS 31.05.030; the commissioner of natural resources
shall make that determination within 60 days after receiving all the necessary information
from the explorer based on the information received and on other information the
commissioner of natural resources considers relevant;

(B) for an exploration well other than a well to explore a Cook Inlet prospect, the well must
be located and drilled in such a manner that the bottom hole is located not less than three
miles away from the bottom hole of a preexisting well drilled for oil or gas, irrespective of
whether the preexisting well has been completed, suspended, or abandoned;

(C) after completion, suspension, or abandonment under AS 31.05.030 of the exploration
well, the commissioner of natural resources must determine that the well was consistent
with achieving the explorer's stated geological objective.

(d) To be eligible for the 30 percent production tax credit authorized by (a)(2) of this
section or the 40 percent production tax credit authorized by (a)(3) of this section, an
exploration expenditure must

(1) qualify under (b) of this section; and

(2) be for an exploration well that is located not less than 25 miles outside of the outer
boundary, as delineated on July 1, 2003, of any unit that is under a plan of development,
except that for an exploration well for a Cook Inlet prospect to qualify under this
paragraph, the exploration well must be located not less than 10 miles outside the outer
boundary, as delineated on July 1, 2003, of any unit that is under a plan of development.

(e) To be eligible for the 40 percent production tax credit authorized by (a)(4) of this
section, the exploration expenditure must

(1) qualify under (b) of this section;
(2) be for seismic exploration; and

(3) have been conducted outside the boundaries of a production unit or an exploration
unit; however, the amount of the expenditure that is otherwise eligible under this



subsection is reduced proportionately by the portion of the seismic exploration activity that
crossed into a production unit or an exploration unit.

(f) For a production tax credit under this section,

(1) an explorer shall, in a form prescribed by the department and, except for a credit under
(k) of this section, within six months of the completion of the exploration activity, claim the
credit and submit information sufficient to demonstrate to the department's satisfaction
that the claimed exploration expenditures qualify under this section; in addition, the
explorer shall submit information necessary for the commissioner of natural resources to
evaluate the validity of the explorer's compliance with the requirements of this section;

(2) an explorer shall agree, in writing,

(A) to notify the Department of Natural Resources, within 30 days after completion of
seismic or geophysical data processing, completion of well drilling, or filing of a claim for
credit, whichever is the latest, for which exploration costs are claimed, of the date of
completion and submit a report to that department describing the processing sequence and
providing a list of data sets available;

(B) to provide to the Department of Natural Resources, within 30 days after the date of a
request, unless a longer period is provided by the Department of Natural Resources,
specific data sets, ancillary data, and reports identified in (A) of this paragraph; in this
subparagraph,

(i) a seismic or geophysical data set includes the data for an entire seismic survey,
irrespective of whether the survey area covers nonstate land in addition to state land or
land in a unit in addition to land outside a unit;

(ii) well data include all analyses conducted on physical material, and well logs collected
from the well, results, and copies of data collected and data analyses for the well, including
well logs; sample analyses; testing geophysical and velocity data including seismic profiles
and check shot surveys; testing data and analyses; age data; geochemical analyses; and
tangible material;

(C) that, notwithstanding any provision of AS 38, information provided under this
paragraph will be held confidential by the Department of Natural Resources,

(i) in the case of well data, until the expiration of the 24-month period of confidentiality
described in AS 31.05.035(c), at which time the Department of Natural Resources will



release the information after 30 days' public notice unless, in the discretion of the
commissioner of natural resources, it is necessary to protect information relating to the
valuation of unleased acreage in the same vicinity, or unless the well is on private land and
the owner, including the lessor but not the lessee, of the oil and gas resources has not given
permission to release the well data;

(ii) in the case of seismic or other geophysical data, other than seismic data acquired by
seismic exploration subject to (k) of this section, for 10 years following the completion date,
at which time the Department of Natural Resources will release the information after 30
days' public notice, except as to seismic or other geophysical data acquired from private
land, unless the owner, including a lessor but not a lessee, of the oil and gas resources in
the private land gives permission to release the seismic or other geophysical data
associated with the private land;

(iii) in the case of seismic data obtained by seismic exploration subject to (k) of this section,
only until the expiration of 30 days' public notice issued on or after the date the production
tax credit certificate is issued under (5) of this subsection;

(3) if more than one explorer holds an interest in a well or seismic exploration, each
explorer may claim an amount of credit that is proportional to the explorer's cost incurred;

(4) the department may exercise the full extent of its powers as though the explorer were a
taxpayer under this title, in order to verify that the claimed expenditures are qualified
exploration expenditures under this section; and

(5) if the department is satisfied that the explorer's claimed expenditures are qualified
under this section and that all data required to be submitted under this section have been
submitted, the department shall issue to the explorer a production tax credit certificate for
the amount of credit to be allowed against production taxes levied by AS 43.55.011(e) and,
if the credit is for exploration expenditures incurred for work performed on or after July 1,
2016, against taxes levied by AS 43.20; notwithstanding any contrary provision of AS 38,
AS 40.25.100, or AS 43.05.230, the following information is not confidential:

(A) the explorer's name;
(B) the date of the application;
(C) the location of the well or seismic exploration;

(D) the date of the department's issuance of the certificate; and



(E) the date on which the information required to be submitted under this section will be
released.

(g) An explorer, other than an entity that is exempt from taxation under this chapter, may
transfer, convey, or sell its production tax credit certificate to any person, and any person
who receives a production tax credit certificate may also transfer, convey, or sell the
certificate. A production tax credit certificate that is transferred, conveyed, or sold under
this section may not be applied against the tax levied by AS 43.20.

(h) A producer that purchases a production tax credit certificate may apply the credits
against its production tax levied by AS 43.55.011(e). Regardless of the price the producer
paid for the certificate, the producer may receive a credit against its production tax liability
for the full amount of the credit, but for not more than the amount for which the certificate
is issued. A production tax credit or a portion of a production tax credit or a production tax
credit certificate or a portion of a production tax credit certificate allowed under this
section

(1) may not be applied more than once;
(2) may be applied in a later calendar year;

(3) may, regardless of when the credit was earned, be applied to satisfy a tax, interest,
penalty, fee, or other charge that

(A) is related to the tax due under this chapter for a prior year, except for a surcharge under
AS 43.55.201 - 43.55.299 or 43.55.300 or the tax levied by AS 43.55.011(i) or 43.55.014;
and

(B) has not, for the purpose of art. IX, sec. 17(a), Constitution of the State of Alaska, been
subject to an administrative proceeding or litigation.

(i) For a production tax credit under this section,

(1) a credit may not be applied to reduce a taxpayer's tax liability under AS 43.55.011(e)
below zero for a calendar year;

(2) if the production tax credit is for exploration expenditures incurred for work performed
on or after July 1, 2016, the explorer may apply the credit to reduce the explorer's tax
liability under AS 43.20, except that the credit may not be applied to reduce the explorer's
tax liability under AS 43.20 below zero for a tax year; and



(3) an amount of the production tax credit in excess of the amount that may be applied for
a calendar or tax year under this subsection may be carried forward and applied against the
taxpayer's tax liability under AS 43.55.011(e) in one or more later calendar years or under
AS 43.20 in one or more later tax years.

(j) Notwithstanding any other provision of this title, of AS 31.05, or of AS 40.25.100, the
department shall provide to the Department of Natural Resources information submitted
with a claim under this section to support the eligibility of an exploration expenditure,
including seismic exploration data and well data, and any information described in (f)(2) of
this section received by the department.

(k) Subject to the terms and conditions of this section, if a claim is filed under (f)(1) of this
section before January 1, 2016, a credit against the production tax levied by AS 43.55.011(e)
is allowed in an amount equal to five percent of an eligible expenditure under this
subsection incurred for seismic exploration performed before July 1, 2003. To be eligible
under this subsection, an expenditure must

(1) have been for seismic exploration that

(A) obtained data that the commissioner of natural resources considers to be in the best
interest of the state to acquire for public distribution; and

(B) was conducted outside the boundaries of a production unit; however, the amount of the
expenditure that is otherwise eligible under this section is reduced proportionately by the
portion of the seismic exploration activity that crossed into a production unit; and

(2) qualify under (b)(4) of this section.

(D) The first three unaffiliated persons that drill an offshore exploration well for the purpose
of discovering oil or gas in Cook Inlet that penetrates and evaluates a prospect in the pre-
Tertiary zone using a jack-up rig are eligible for the credit under this subsection. The
person that drills the first exploration well is entitled to a credit in the amount of 100
percent of its exploration expenditures or $25,000,000, whichever is less; the person that
drills the second exploration well using the same jack-up rig is entitled to a credit in the
amount of 90 percent of its exploration expenditures or $22,500,000, whichever is less;
and the person that drills the third exploration well using the same jack-up rig is entitled to
a credit in the amount of 80 percent of its exploration expenditures or $20,000,000,
whichever is less. A person or an affiliate of a person drilling an exploration well is not
entitled to a credit for more than one exploration well under this subsection. The
department shall make a determination of the order in which the wells are drilled based on



the date and time that the drill bit first turns to the right against the seafloor for the
purpose of drilling the well. Exploration expenditures eligible for the credit in this
subsection may include the necessary and reasonable costs to modify an existing jack-up
rig for use in Cook Inlet, may not include the cost to construct or manufacture a jack-up rig,
and, notwithstanding (b) of this section, must be incurred for work performed after March
31, 2010. If the exploration well for which a credit is received under this subsection results
in sustained production of oil or gas from a reservoir discovered by the exploration well,
and notwithstanding that the credit may have been transferred under (g) of this section, 50
percent of the amount of the credit received shall be repaid to the department by the
person that received the credit in equal monthly installments over a 10-year period
commencing 60 days after the start of sustained production of oil or gas. Whether the
exploration well for which a credit is requested under this subsection penetrated and
evaluated a prospect in the pre-Tertiary zone and the exploration well resulted in sustained
production of oil or gas from a reservoir discovered by the exploration well shall be
determined by the commissioner of natural resources and reported to the commissioner. A
taxpayer that obtains a credit under this subsection may not claim a tax credit under AS
43.55.023 or another provision in this section for the same exploration expenditure. In this
subsection,

(1) “jack-up rig” means a mobile drilling platform with extendible legs for support on the
ocean floor;

(2) “reservoir” means an oil and gas accumulation, discovered and evaluated by testing,
that is separate from any other accumulation of oil and gas;

(3) “sustained production” means production of oil or gas from a reservoir into a pipeline
or other means of transportation to market, but does not include testing, evaluation, or
pilot production.

(m) The persons that drill the first four exploration wells in the state and within the areas
described in (o) of this section on state lands, private lands, or federal onshore lands for the
purpose of discovering oil or gas that penetrate and evaluate a prospect in a basin
described in (o) of this section are eligible for a credit under (a)(6) of this section. A credit
under this subsection may not be taken for more than two exploration wells in a single area
described in (0)(1) - (6) of this section. Notwithstanding (b) of this section, exploration
expenditures eligible for the credit in this subsection must be incurred for work performed
after June 1, 2012, and before July 1, 2017, except that expenditures to complete an
exploration well that was spudded but not completed before July 1, 2017, are eligible for the
credit under this subsection. A person planning to drill an exploration well on private land



and to apply for a credit under this subsection shall obtain written consent from the owner
of the oil and gas interest for the full public release of all well data after the expiration of
the confidentiality period applicable to information collected under (f) of this section. The
written consent of the owner of the oil and gas interest must be submitted to the
commissioner of natural resources before approval of the proposed exploration well. In
addition to the requirements in (c)(1), (¢)(2)(A), and (c)(2)(C) of this section and
submission of the written consent of the owner of the oil and gas interest, a person
planning to drill an exploration well shall obtain approval from the commissioner of
natural resources before the well is spudded. The commissioner of natural resources shall
make a written determination approving or rejecting an exploration well within 60 days
after receiving the request for approval or as soon as is practicable thereafter. Before
approving the exploration well, the commissioner of natural resources shall consider the
following: the location of the well; the proximity to a community in need of a local energy
source; the proximity of existing infrastructure; the experience and safety record of the
explorer in conducting operations in remote or roadless areas; the projected cost schedule;
whether seismic mapping and seismic data sufficiently identify a particular trap for
exploration; whether the targeted and planned depth and range are designed to penetrate
and fully evaluate the hydrocarbon potential of the proposed prospect and reach the level
below which economic hydrocarbon reservoirs are likely to be found, or reach 12,000 feet
or more true vertical depth; and whether the exploration plan provides for a full evaluation
of the wellbore below surface casing to the depth of the well. Whether the exploration well
for which a credit is requested under this subsection is located within an area and a basin
described under (o) of this section shall be determined by the commissioner of natural
resources and reported to the commissioner. A taxpayer that obtains a credit under this
subsection may not claim a tax credit under AS 43.55.023 or another provision in this
section for the same exploration expenditure.

(n) The persons that conduct the first four seismic exploration projects in the state and
within the areas described in (0) of this section for the purpose of discovering oil or gas in a
basin are eligible for the credit under (a)(7) of this section. A credit under this subsection
may not be taken for more than one seismic exploration project in a single area described
in (0)(1) - (6) of this section. Exploration expenditures eligible for the credit in this
subsection must be incurred for work performed after June 1, 2012, and before July 1,
2016. A person planning to conduct a seismic exploration project on private land and to
apply for a credit under this subsection shall obtain written consent from the owner of the
oil and gas interest for the full public release of all geophysical data and compliance with
the data submission requirements in (f)(2) of this section. Notwithstanding (f)(2)(C)(ii) of
this section, to qualify for a credit under this subsection, a person shall submit the written



consent of the owner of the oil and gas interest for the release of data if applicable, and all
data required under (f)(2) of this section to the Department of Natural Resources and shall
agree in writing that all seismic data requirements submitted under the requirements of (f)
(2) of this section may be made public two years after receiving a credit under this
subsection. A person intending to qualify for the tax credit under this subsection shall
obtain approval from the commissioner of natural resources before the commencement of
the seismic exploration activities. The commissioner of natural resources shall make a
written determination approving or rejecting a seismic project within 60 days after
receiving the request for approval or as soon as is practicable thereafter. Before approving a
seismic exploration project, the commissioner shall consider the following: the location of
the project; the projected cost schedule; the data acquisition and data processing plan; the
reasons for choosing the particular area for seismic exploration; and the experience and
safety record of the person in conducting seismic exploration operations in remote or
roadless areas. Whether the seismic exploration project for which a credit is requested
under this subsection is located in a basin described in (o) of this section shall be
determined by the commissioner of natural resources and reported to the commissioner. A
taxpayer that obtains a credit under this subsection may not claim a tax credit under AS
43.55.023 or another provision in this section for the same exploration expenditure.

(o) The activity that is the basis for a credit claimed under (a)(6) and (m) of this section or
(a)(7) and (n) of this section must be for the exploration of a basin and within the following
areas whose central points are determined using the World Geographic System of 1984
datum,

(1) 100 miles from 66.896128 degrees North, -162.598187 degrees West;
(2) 150 miles from 64.839474 degrees North, -147.72094 degrees West;
(3) 50 miles from 62.776428 degrees North, -164.495201 degrees West;
(4) 50 miles from 62.110357 degrees North, -145.530551 degrees West;
(5) 100 miles from 58.189868 degrees North, -157.371104 degrees West;
(6) 100 miles from 56.005988 degrees North, -160.56083 degrees West.
(p) In this section,

(1) “Cook Inlet prospect” means a location within the Cook Inlet sedimentary basin, as that
term is defined by regulation adopted to implement AS 38.05.180(f)(4);



(2) “preexisting well” means a well that was spudded more than 540 days but less than 35
years before the date on which the exploration well to which it is compared is spudded.

(q) On the day on which an application for a tax credit certificate is submitted under (f) of
this section, the department shall issue to the explorer a conditional tax credit certificate.
For the purposes of AS 43.55.028(e), the department may, at the time of an application
under AS 43.55.028(e), accept from an explorer a conditional tax credit certificate issued
under this subsection; however, the department may not purchase a conditional tax credit
certificate. A conditional tax credit certificate under this subsection

(1) may be used to apply for the purchase of a tax credit certificate under AS 43.55.028(e) if
the conditional tax credit certificate is for exploration expenditures incurred before July 1,
2017;

(2) may not be sold, transferred, or conveyed;
(3) has no value; and

(4) expires on the day on which the department issues a transferable tax credit certificate
under (f) of this section.
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2024 California Code

Revenue and Taxation Code - RTC
DIVISION 2 - OTHER TAXES

PART 10 - PERSONAL INCOME TAX
CHAPTER 8 - Natural Resources
Section 17681.

Universal Citation:
CA Rev & Tax Code § 17681 (2024) ()

17681. (a) Subchapter I of Chapter 1 of Subtitle A of the Internal Revenue Code, relating to
natural resources, shall apply, except as otherwise provided.

(b) For taxable years beginning on or after January 1, 2024, Section 613(b)(2)(B) of the
Internal Revenue Code, in the case of oil shale, shall not apply.

(c) For taxable years beginning on or after January 1, 2024, Section 613(b)(4) of the
Internal Revenue Code, relating to 10 percent, in the case of coal, shall not apply.

(d) For taxable years beginning on or after January 1, 2024, Section 613A of the Internal
Revenue Code, relating to limitations on percentage depletion in the case of oil and gas
wells, shall not apply.

(Amended by Stats. 2024, Ch. 34, Sec. 24. (SB 167) Effective June 27, 2024.)
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BILL SUBJECTS

Taxation

ABSTRACT

(1) The Administrative Procedure Act governs the procedure for the adoption, amendment, or repeal of regulations by state agencies and for the review
of those regulatory actions by the Office of Administrative Law. Existing law makes the act inapplicable in certain circumstances, including pursuant to a
legal ruling of counsel issued by the Franchise Tax Board or the State Board of Equalization.

This bill would also make the actinapplicable pursuant to a legal ruling of counsel issued by the California Department of Tax and Fee Administration.

(2) The California Tire Recycling Act, until January 1, 2034, requires a person who purchases a new tire, as defined, to pay a California tire fee of $1.75 per
tire, for deposit, except for 112% retained by retailers and as provided below, in the California Tire Recycling Management Fund for expenditure by the
Department of Resources Recycling and Recovery upon appropriation by the Legislature for prescribed purposes related to disposal and use of used
tires. Commencing January 1, 2034, existing law reduces the California tire fee to $0.75 per tire and changes the retailers' share to 3%. Existing law
authorizes the department, in carrying out the act, to solicit and use any and all expertise available in, and to contract or cooperate with, other state
agencies, as provided. Existing law authorizes the department to contract with the California Department of Tax and Fee Administration to collect the
California tire fee. Existing law requires the department, or its authorized agent, to be reimbursed for its costs of collection, auditing, and making refunds
associated with the California Tire Recycling Management Fund, in an amount not to exceed 3% of the total annual revenue deposited in the fund.

Existing law requires the payment of sales and use taxes, and specified taxes, fees, and surcharges that are administered by the California Department of
Tax and Fee Administration under the provisions of the Sales and Use Tax Law and the Fee Collection Procedures Law, respectively. A violation of the Fee
Collection Procedures Law is a crime.

This bill would repeal the authorization to solicit and use any and all expertise available in, and to contract or cooperate with, other state agencies for
purposes of the California Tire Recycling Act. The bill would also repeal the requirement that the department be reimbursed for its costs of collection,
auditing, and making refunds associated with the California Tire Recycling Management Fund, as described. The bill would also require the California
Department of Tax and Fee Administration to collect the fee imposed by the act pursuant to the Fee Collection Procedures Law. By expanding the scope
of crimes, the bill would impose a state-mandated local program.

(3) The Sales and Use Tax Law (SUT) imposes taxes on retailers measured by the gross receipts from the sale of tangible personal property sold at retail in
this state, or on the storage, use, or other consumption in this state of tangible personal property purchased from a retailer for storage, use, or other
consumption in this state, measured by sales price. The SUT relieves a retailer of liability for sales and use tax, insofar as the measure of the tax is
represented by accounts that have been found to be worthless and charged off, either for income tax purposes or based on generally accepted
accounting principles, as specified, and defines "retailer" for that purpose to include certain entities affiliated with the retailer, as specified. The SUT
also, if an account is held by a lender, entitles a retailer or lender that makes a proper election, as specified, to a deduction or refund of the tax that the
retailer has previously reported and paid if certain conditions are met, including that the account has been found worthless and written off by the lender
pursuant to the provision described above.

This bill would sunset the definition of "retailer" described above on January 1, 2025, and would require an account to have been found worthless and
written off by the lender before January 1, 2025, in order for the lender to be entitled to the deduction or refund described above. The bill would, on
January 1, 2028, repeal the provision described above regarding accounts held by a lender.

(4) Under existing law, the taxes imposed by the Sales and Use Tax Law are due and payable to the California Department of Tax and Fee Administration
on or before the last day of the month next succeeding each quarterly period. Existing law requires that a return for the preceding quarterly period be
filed with the department on or before the last day of the month following each quarterly period, as provided. The Historic Venue Restoration and
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Resiliency Act requires a return filed with the department to report gross receipts for sales tax purposes to segregate the taxable sales on a line or a
separate form, as prescribed by the department, if the place of sale in this state is on or within the real property of a confirmed historic venue, as defined,
on the day of a qualified event and requires the department to report the amount of the total gross receipts segregated on the returns filed for the prior
fiscal year to the Department of Finance on or before November 1 of each year, as prescribed. The act creates the Historic Venue Restoration and
Resiliency Fund and continuously appropriates the moneys in the fund for transmission by the Controller to cities and counties with historic venues, as
specified. The act requires an amount equal to 5% of the total amount of gross receipts, or adjusted gross receipts, for the prior fiscal year reported to the
Department of Finance by the department to be included in the next annual Governor's Budget for deposit into the fund and requires the Controller to,
no later than 30 days after the enactment of the annual Budget Act, transfer the amount appropriated by the Legislature to the Controller, as described
above, to the fund. Existing law repeals these provisions on July 1, 2030.

This bill would, among other changes related to the administration of the act, require that the return filed with the department, and the report to the
Department of Finance, as described above, specify the taxable sales made at a qualified event for each confirmed historic venue. The bill would extend
operation of the act's provisions until November 1, 2030, but would limit the requirement to segregate taxable sales on the return to qualified events that
occur on or before June 30, 2029. The bill would additionally require, no later than 15 days after enactment of the annual Budget Act, the Department of
Finance to, for each confirmed historic venue located within the geographic boundaries of a city or county, report to the Controller the amounts to be
allocated from the fund to each city and county, as prescribed.

The act requires a city or county with a confirmed historic venue to notify, within 90 days of any qualified event at the confirmed historic venue, any
retailers subject to the return requirement described above making sales at the confirmed historic venue.

This bill would instead require a city or county, or its designee, to, at least 10 days before a qualified event scheduled to take place at a confirmed historic
venue within the geographic boundaries of that city or county, notify any retailers subject to the return requirement described above that the city or
county, or its designee, knows, or has reason to know, will be making sales during that qualified event of that return requirement.

The act requires, on or before January 1, 2027, and annually thereafter, a city or county, as defined, that receives money from the fund to deliver a report
to the department regarding how that money is being used.

This bill would delete that provision.

The act requires the department to annually deliver a report to specified committees of the Legislature concerning, among other things, the amount of
revenue transmitted to a city or county with respect to each confirmed historic venue.

This bill would specify that this annual report is due November 1 of each year. The bill would require the Controller to provide the department with the
information related to the allocation of revenue to cities and counties, as described above, on or before September 1 of each year.

(5) The Personal Income Tax Law and the Corporation Tax Law, in modified conformity with federal income tax laws, allow various deductions in
computing the income that is subject to the taxes imposed by those laws, including a deduction for a net operating loss, as specified. Existing law
disallows the net operating loss deduction, as specified, for taxable years beginning on or after January 1, 2020, and before January 1, 2022.

This bill would disallow the net operating loss deduction for taxable years beginning on or after January 1, 2024, and before January 1, 2027.

(6) The Personal Income Tax Law and the Corporation Tax Law authorize various credits against the taxes imposed by those laws. Existing law, for taxable
years beginning on or after January 1, 2020, and before January 1, 2022, limits the total tax reduction by all business credits, as defined, to $5,000,000 per
taxable year, and allows the amounts disallowed by that limit to be carried over, as specified.

This bill would similarly apply a $5,000,000 business credit limit and related carryover provisions to taxable years beginning on or after January 1, 2024,
and before January 1, 2027, as provided, unless a specified exception applies. The bill would also state the intent of the Legislature to enact legislation
allowing taxpayers to utilize their credits after the limitation period ends by electing to receive a refund of those tax credits, as specified.

(7) The Sales and Use Tax Law, in lieu of specified credits allowed under the Personal Income Tax Law and the Corporation Tax Law for qualified
expenditures paid or incurred by a taxpayer for the production of a qualified motion picture, allows a qualified taxpayer or affiliate to make an
irrevocable election to apply that income tax credit amount against qualified sales and use taxes imposed on the qualified taxpayer in the reporting
periods in the following 5 years. Under existing law, amounts included in the election are excluded from the $5,000,000 business credit limitation
described above.

Existing law, for irrevocable elections made on and after June 29, 2020, imposes, until January 1, 2022, a cap of $5,000,000 per taxable year on those tax
credit amounts the taxpayer would otherwise be allowed to apply against those sales and use taxes for taxable years beginning on or after January 1,
2020, and before January 1, 2022, as specified.

This bill similarly, for irrevocable elections made on and after the operative date of this bill, would impose, until January 1, 2027, that $5,000,000 per
taxable year cap for taxable years beginning on or after January 1, 2024, and before January 1, 2027, as specified.

(8) The Personal Income Tax Law, beginning on or after January 1, 2015, in modified conformity with federal income tax laws, allows an Earned Income
Tax Credit against personal income tax and a payment from the Tax Relief and Refund Account for an allowable credit in excess of tax liability to an
eligible individual that is equal to that portion of the Earned Income Tax Credit allowed by federal law, as determined by the earned income tax credit
adjustment factor, as specified. That credit phases out based on specified tables as the qualified taxpayer's income increases.

The Personal Income Tax Law also allows a refundable young child tax credit against the taxes imposed under that law for each taxable year beginning
on or after January 1, 2019, and a refundable foster youth tax credit for taxable years beginning on or after January 1, 2022, to a qualified taxpayerin a
specified amount multiplied by the earned income tax credit adjustment factor, as provided. Those credits are reduced by a specified amount for each
$100 the qualified taxpayer earns beyond a threshold amount.

This bill would require the Franchise Tax Board to calculate a graduated reduction amount for the young child tax credit and the foster youth tax credit so
that the amount of those credits is equal to zero for a qualified taxpayer that earns more than the maximum amount of earned income that results in a
California Earned Income Tax Credit greater than $0. The bill would apply that new graduated reduction amount for taxable years beginning on or after
January 1,2024. By increasing the payments from the Tax Relief and Refund Account, a continuously appropriated fund, the bill would make an
appropriation.



(9) The Corporation Tax Law, for taxable years beginning on or after January 1, 2016, and before January 1, 2031, allows, with regard to the manufacture
of a new advanced strategic aircraft for the United States Air Force, a credit against the taxes imposed under that law for 1712% of qualified wages, as
defined, paid or incurred by the qualified taxpayer to qualified full-time employees, subject to specified limitations. The Corporation Tax Law provides for
an alternative minimum tax and provides that, except for specified credits, no credit shall reduce the regular tax, as defined, below the tentative
minimum tax. Existing law, for taxable years beginning on or after January 1, 2020, and before January 1, 2026, authorizes the strategic aircraft credit to
reduce the regular tax below the tentative minimum tax.

This bill would extend that authorization through taxable years beginning before January 1, 2031.

(10) The Personal Income Tax Law and the Corporation Tax Law, in modified conformity with federal income tax laws, allow a credit calculated based on
a taxpayers qualified enhanced oil recovery costs, as defined.

This bill would provide the above-referenced credit applies for taxable years beginning before January 1, 2024, and would repeal the credit effective
December 1,2024.

(11) The Personal Income Tax Law and the Corporation Tax Law, in modified conformity with federal income tax laws, allow a deduction for intangible
drilling and development costs in the case of oil and gas wells and geothermal wells, and a deduction for depletion of natural resource deposits. That law
calculates the deduction for depletion of natural resource deposits as a percentage of gross income from the property in the case of specified natural
resources, including oil, gas, and shale.

This bill would disallow the deduction for intangible drilling and development costs in the case of oil and gas wells paid or incurred on or after January 1,
2024. The bill would also disallow, for taxable years beginning on or after January 1, 2024, the calculation of depletion as a percentage of gross income
from the property for specified natural resources, including coal, oil, oil shale, and gas.

(12) Existing federal law provides that refiners of crude oil with average daily refinery runs for a taxable year that are greater than 75,000 barrels cannot
calculate a depletion deduction as a percentage of gross income, as described above. Existing state law does not conform to this exception for large
producers.

This bill would repeal the provision that provides state law does not conform to the above-described exception.

(13) The Personal Income Tax Law conforms as of a specified date to federal income tax laws with respect to itemized deductions, including business
deductions and items not deductible, except as specifically provided. The Corporation Tax Law does not conform to those federal income tax provisions,
but specifically provides for deductions for purposes of that law.

Existing federal income tax laws disallow a deduction or credit for business expenses of a trade or business whose activities consist of trafficking
specified controlled substances, including marijuana. For taxable years beginning on or after January 1, 2020, and before January 1, 2025, the Personal
Income Tax Law does not conform to those federal income tax law provisions with respect to deductions.

This bill would extend the provisions of the Personal Income Tax Law that specifically do not conform to federal income tax law with respect to the
above-referenced deductions through taxable years beginning before January 1, 2030.

(14) The Personal Income Tax Law and the Corporation Tax Law, in modified conformity with federal income tax law, allow a deduction for qualified
conservation contributions, as defined. Existing federal law, the Consolidated Appropriations Act, 2023, among other things, imposed limitations and
reporting requirements upon the deduction for qualified conservation contributions. That act also made conforming changes relating to statute of
limitations and penalties, as specified.

This bill, for contributions made on or after January 1, 2024, would conform state law to the above-referenced changes in federal law, except as provided,
and would make additional conforming changes.

(15) Existing law authorizes the Franchise Tax Board to implement an alternative communication method that would allow the Franchise Tax Board to
provide notification to the taxpayer in a preferred electronic communication method designated by the taxpayer that a specified notice, statement, bill,
or other communication is available for viewing in the taxpayer's folder on the Franchise Tax Board's internet website, and would allow the taxpayer to
file a protest, notification, and other communication to the Franchise Tax Board in a secure manner. This provision ceases to be operative and is repealed
on January 1, 2025.

This bill would extend that provision indefinitely.

(16) The Personal Income Tax Law and the Corporation Tax Law, in modified conformity with federal income tax laws, provide for the postponement of
certain tax-related deadlines in the case of a declared state of emergency. Under existing law, the Franchise Tax Board determines whether a taxpayer is
affected by a state of emergency declared by the Governor.

This bill would instead require the Director of Finance to determine whether a taxpayer is affected by a state of emergency. The bill would require the
above-described federal income tax laws, relating to the postponement of certain tax-related deadlines, to apply to an impacted taxpayer during an
additional relief period that requests relief, as specified. The bill would define various terms for these purposes, including an impacted taxpayer to mean
a taxpayer who, among other things, requests relief, as specified, and who is required, upon request, to submit supporting documentation related to the
declared disaster, as provided. The bill would define supporting documentation to mean, among other things, a statement, signed under penalty of
perjury, from a tax professional indicating the impacted taxpayer's books and records, as described, were destroyed in the disaster area or jurisdiction for
which the Governor has proclaimed a state of emergency. By expanding the scope of the crime of perjury, the bill would impose a state-mandated local
program. The bill would authorize the Franchise Tax Board to adopt regulations that are necessary or appropriate to implement these provisions, as
specified. The bill would state that its provisions apply to any federally declared disaster or Governor-proclaimed state of emergency on or after the
effective date of the bill.

(17) The Personal Income Tax Law and the Corporation Tax Law authorize the Franchise Tax Board to enter an agreement for purposes of collecting
delinquent accounts with respect to amounts assessed or imposed under those laws. Existing law requires the Franchise Tax Board to notify the
Controller of its contracting costs under the above-described agreements, and requires the Controller to transfer that amount to the continuously
appropriated Delinquent Tax Collection Fund for the purpose of reimbursing the Franchise Tax Board for its contracting costs.




This bill would repeal the provisions relating to reimbursement of the Franchise Tax Board for the above-described costs, and would terminate the
Delinquent Tax Collection Fund, as of June 30, 2024.

(18) The Corporation Tax Law imposes taxes measured by net income on every corporation doing business within the limits of this state, subject to
certain exceptions. In the case of a business with business income derived from or attributable to sources both within and without this state, existing law,
the Uniform Division of Income for Tax Purposes Act, apportions the business income between this state and other states and foreign countries by
multiplying the business income by the sales factor, except as provided. Existing law provides that certain amounts are not included in income for various
reasons, including, but not limited to, exclusion, deduction, exemption, or nonrecognition. Under existing law, the Franchise Tax Board does not include
in the apportionment formula amounts that do not give rise to apportionable income.

This bill would exclude from the apportionment formula any amount that does not give rise to apportionable income, consistent with existing law and
practice of the Franchise Tax Board, as described above. This bill would make findings and declarations relating to the intent of the Legislature that the
provisions of the bill are not a change in, but are declaratory of, existing law. The bill would apply these provisions to taxable years beginning before, on,
or after the effective date of this bill.

(19) Existing law authorizes a one-time Better for Families Tax Refund payment to each qualified recipient, as defined, in an applicable amount, as
specified. That law requires that each payment include an expiration date, and that any unexpended or unclaimed balance of the payments issued be
returned to the state no later than May 31, 2026.

This bill would instead require any unexpended or unclaimed balance to be returned to the Franchise Tax Board, which will deposit the moneys in the
General Fund.

(20) Existing law, the Barry Keene Underground Storage Tank Cleanup Trust Fund Act of 1989, requires an owner of an underground storage tank, as
defined, for which a permit is required by law to pay storage fees for each gallon of petroleum placed into the tank. The act establishes the Underground
Storage Tank Cleanup Fund and requires the storage fees, among other moneys, to be deposited into the fund. The act authorizes the State Water
Resources Control Board to expend the moneys in the fund, upon appropriation by the Legislature, to pay for corrective actions in response to
unauthorized releases from underground storage tanks and for the cleanup and oversight of unauthorized releases at abandoned tank sites, among
other specified purposes.

The act provides for the repeal of certain provisions on January 1, 2036, but also provides that certain associated rights, obligations, and authorities that
apply before the January 1, 2036, repeal date do not terminate upon repeal of the other provisions of the act, such as the collection of unpaid fees by the
California Department of Tax and Fee Administration for deposit into the fund, as specified.

This bill would additionally provide that the making of any refunds and effecting any credits, the disposition of the moneys collected, and the
commencement of any action or proceeding regarding certain fees do not terminate upon repeal of the act. The bill would also provide that the payment
of administrative costs of the department and certain refunds do not terminate upon repeal of the act, as specified.

(21) The bill would state that its provisions are severable.

(22) This bill would include a change in state statute that would result in a taxpayer paying a higher tax within the meaning of Section 3 of Article XIlIA of
the California Constitution, and thus would require for passage the approval of 23 of the membership of each house of the Legislature.

(23) The California Constitution requires the state to reimburse local agencies and school districts for certain costs mandated by the state. Statutory
provisions establish procedures for making that reimbursement.

This bill would provide that no reimbursement is required by this act for a specified reason.

(24) This bill would declare that it is to take effect immediately as a bill providing for appropriations related to the Budget Bill.
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Department of Finance 2024-25 Tax Expenditure Report
500
Major Identifiable Tax Expenditures of $5 Million or More
(Dollars in Millions)
Corporation Tax
State General Fund Revenue Loss
Provision4 2022-23 2023-24 |2024-25 2025-26 2026-27

Water's Edge Election $3,000 $2,900 $3,100 $3,300 $3,500
Research and Development Credit 1,900 1,400 1,100 1,200 2,200
Charitable Contributions Deduction 180 180 190 200 210
Tax-exempt Status for Qualifying Corporations 170 170 170 180 180
First Year Minimum Tax Exemption 170 120 85 85 90
Cable Companies Apportionment Exclusion 160 160 180 190 200
Credit Union Treatment 150 160 170 180 190
Low-Income Housing Credit! 119 226 340 390 390
Employee Stock Ownership Plans 110 120 130 130 140
Enterprise Zone And Similar Areas? 100 85 65 50 42
Accelerated Depreciation of Research and Experimental Costs! 97 87 87 87 86
California Competes Credit 80 70 65 60 55
Film and Television Tax Credit! 78 51 43 63 303
Life Insurance and Annuity Contract Proceeds Exclusion 70 75 75 75 80
Like-Kind Exchanges 50 65 60 60 60
Expensing of Timber Growing Costs3 13 13 13 13 13
| Percentage Depletion of Mineral and Other Natural Resources? I 7 4 [ 2] 2 2
' Intangible Drilling Cost Expensing' ' 6 3 Minor | 200 - -
New Advanced Strategic Aircraft Credit * * * * *
Corporate Tax Total $6,460 $5,889 $5,875 $6,265 S7,741

1This item includes personal income tax amounts.

2The Enterprise Zone credit was repealed as of January 1, 2014. Qualified workers hired prior to January 1, 2014, continued to
generate credits through the 2018 taxable year. Taxpayers may continue to claim carryover credit through the 2028 taxable
year.

3This item includes personal income tax amounts, but the personal income tax amounts are minor.

4Taxpayers were limited to utilizing $5 million in business tax credits, except the low-income housing credit, in the 2020 and 2021
taxable years and are also subject to a $5-million limitation for the 2024, 2025, and 2026 taxable years.

*Due to state privacy rules the amount cannot be disclosed.
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Corporation Tax

Percentage Depletion of Mineral and Other Natural Resources

Description:

Taxpayers may deduct a fixed percentage of gross income for resource depletion,
which is generally more than the deduction that would be allowed under the
normal cost-depletion method. The percentage depends upon the type of
resource, and the depletion allowance cannot be more than 50 percent of the
taxpayer's related net income prior to the depletion deduction, or more than 100
percent for oil and gas properties. This tax expenditure was eliminated for oil and
gas, oil shale, and coal producers effective beginning in the 2024 taxable year.

Statutory Authority:

Revenue and Taxation Code Sections 17681 and 24831 which conform to Internal
Revenue Code Sections 611, 612, 613, and 613A except, effective beginning in the
2024 taxable year, in the case of oil and gas, oil shale, and coal.

Sunset Date:

None 50% 100%
2024
Legislative Intent:
Not specified 17681 24831 611 612
613 613A 2024
Beneficiaries:

Incorporated and unincorporated businesses

Number of Taxpayers/Number of Returns:
Not available

Comparable Federal Benefit:

This provision conforms to federal law except, effective beginning in the 2024 taxable
year, in the case of oil and gas, oil shale, and coal.

90
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‘ Go to Previous Versions of this Section v ’

2024 Colorado Revised Statutes

Title 39 - Taxation (§§ 39-1-101 — 39-
37-301)

SPECIFIC TAXES (8§ 39-20-101 — 39-
37-301)

SEVERANCE TAX (8§ 39-29-101 — 39-
20-116)

Article 29 - Severance Tax (§§ 39-29-
101 — 39-20-116)

Section 39-29-105 - Tax on severance
of oil and gas

Universal Citation:
CO Rev Stat § 39-29-105 (2024) ()

< Previous Next >

®
(a) In addition to any other tax, there shall be levied, collected, and paid for
each taxable year commencing prior to January 1, 2000, a tax upon the gross
income of crude oil, natural gas, carbon dioxide, and oil and gas severed from
the earth in this state; except that oil produced from any wells that produce ten



https://law.justia.com/codes/colorado/title-39/specific-taxes/severance-tax/article-29/section-39-29-104/
https://law.justia.com/codes/colorado/title-39/specific-taxes/severance-tax/article-29/section-39-29-106/

barrels per day or less of crude oil for the average of all producing days during
the taxable year shall be exempt from the tax. Nothing in this paragraph (a)
shall exempt a producer of oil and gas from submitting a production employee
report as required by section 39-29-110 (1)(d)(I). The tax for crude oil, natural
gas, carbon dioxide, and oil and gas shall be at the following rates of the gross

income:

Under $25,000 2%
$25,000 and under $100,000 3%
$100,000 and under $300,0004%

$300,000 and over 5%

(b) In addition to any other tax, there shall be levied, collected, and paid for
each taxable year commencing on or after January 1, 2000, a tax upon the gross
income attributable to the sale of oil and gas severed from the earth in this
state; except that oil produced from any wells that produce fifteen barrels per
day or less of oil and gas produced from wells that produce ninety thousand
cubic feet or less of gas per day for the average of all producing days for such oil
or gas production during the taxable year shall be exempt from the tax. The tax
for oil and gas shall be at the following rates of the gross income:

Under $25,000 2%
$25,000 and under $100,000 3%
$100,000 and under $300,0004%

$300,000 and over 5%

(2)

(a) With respect to crude oil, natural gas, carbon dioxide, and oil and gas, there
shall be allowed, as a credit against the tax computed in accordance with the
provisions of paragraph (a) of subsection (1) of this section for each taxable year
commencing prior to January 1, 2000, an amount equal to eighty-seven and




one-half percent of all ad valorem taxes assessed during the taxable year in the
case of accrual basis taxpayers or paid during the taxable year in the case of
cash basis taxpayers upon crude oil, natural gas, carbon dioxide, and oil and gas
leaseholds and leasehold interests and oil and gas royalties and royalty interests
for state, county, municipal, school district, and special district purposes, except
such ad valorem taxes assessed or paid for such purposes upon equipment and
facilities used in the drilling for, production of, storage of, and pipeline
transportation of crude oil, natural gas, and carbon dioxide. However, no credit
shall be allowed for ad valorem taxes paid or assessed on oil wells that produce
ten barrels per day or less of crude oil for the average of all producing days
during the taxable year.
(b)
(I) With respect to oil and gas, there is allowed, as a credit against the tax
computed in accordance with the provisions of subsection (1)(b) of this
section for each taxable year commencing on or after January 1, 2000, but
prior to January 1, 2024, an amount equal to eighty-seven and one-half
percent of all ad valorem taxes assessed during the taxable year in the case
of accrual basis taxpayers or paid during the taxable year in the case of
cash basis taxpayers upon oil and gas leaseholds and leasehold interests
and oil and gas royalties and royalty interests for state, county, municipal,
school district, and special district purposes, except such ad valorem taxes
assessed or paid for such purposes upon equipment and facilities used in
the drilling for, production of, storage of, and pipeline transportation of
oil and gas.
(IT) With respect to oil and gas there is allowed, as a credit against the tax
computed in accordance with the provisions of subsection (1)(b) of this
section for each taxable year commencing on or after January 1, 2024, but
prior to January 1, 2026, an amount equal to seventy-five percent of all ad
valorem taxes assessed during the taxable year in the case of accrual basis
taxpayers or paid during the taxable year in the case of cash basis
taxpayers upon oil and gas leaseholds and leasehold interests and oil and
gas royalties and royalty interests for state, county, municipal, school
district, and special district purposes, except such ad valorem taxes
assessed or paid for such purposes upon equipment and facilities used in
the drilling for, production of, storage of, and pipeline transportation of
oil and gas.



(IIT) Notwithstanding subsections (2)(b)(I) and (2)(b)(II) of this section,
no credit shall be allowed for ad valorem taxes paid or assessed on oil and
gas production that is exempt from the state severance tax pursuant to
subsection (1) of this section.
(c) For a taxable year beginning on or after January 1, 2026, but before January
1, 2027, for each well that is not exempt from the state severance tax pursuant
to subsection (1)(b) of this section, there is allowed a credit against the tax
computed in accordance with the provisions of subsection (1)(b) of this section
in an amount calculated by the formula C = 0.65625 x GI x ML, where:
(I) Cis the amount of the credit;
(IT) GI is the gross income attributable to the well for the current taxable
year; and
(III) ML is the total of all mill levies, fixed not later than December 22 of
the preceding calendar year pursuant to section 39-1-111, by all local
governments for property at the well's location.
(d) For a taxable year beginning on or after January 1, 2027, for each well that
is not exempt from the state severance tax pursuant to subsection (1)(b) of this
section, there is allowed a credit against the tax computed in accordance with
subsection (1)(b) of this section in an amount calculated by the formula C =
0.7656 x GI x ML, where:
(I) Cis the amount of the credit;
(IT) GI is the gross income attributable to the well for the current taxable
year; and
(III) ML is the total of all mill levies, fixed not later than December 22 of
the preceding calendar year pursuant to section 39-1-111, by all local
governments for property at the well's location.

Amended by 2023 Ch. 167,§ 13, eff. 5/11/2023.
Amended by 2022 Ch. 401, § 2, eff. 8/10/2022.

L. 77: Entire article added, p. 1846, § 1, effective 1/1/1978. L. 82: Entire section amended,
p. 578, § 2, effective 1/1/1983. L. 84: (2) amended, p. 1028, § 1, effective 1/1/1985. L. 2000:
Entire section amended, p. 1442, § 2, effective July 1. L. 2008: (1)(b) amended, p. 1680, § 4,
effective August 5.

2022 Ch. 401, was passed without a safety clause. See Colo. Const. art. V, § 1(3).



For the legislative declaration in HB 22-1391, see section 1 of chapter 401, Session Laws of
Colorado 2022. For the legislative declaration in HB 23-1272, see section 1 of chapter 167,
Session Laws of Colorado 2023.



5 39-29-105 17 - HIHHMIXRAS

* (1)

o

o

(a) PREMEAMIEIRIN, T 200045 1 8 1 HZAABNS MHERE, RAMNSHIxo B0
ol KA. ZE8URURARANRATHZBRNER. RN ERREERNREERF
BHERER 10 BEUATERANEMRHEFNE BN RERK. &% () FHERARFTYRER
PREHMRARESBRIRE 39-29-110 (1) (d) () FHEXKEREFGZIHRSG. FH. XA
[ TR HSBRERNMIZ SN TR

25,000 TR 2%
25,000 &7t BT 100,000 =55 3%
100,000 3740 300,000 EITEA T 4%
300,000 =Tkl b 5%

(b) FREMEMBIFRIS, XHF 200045 18 1 HHZEFBNEMREE, NITEMNHESHER
S BENGHMRASHSBNER. EUWFAEMN;EMNERER 15 BRUATAHNERhEEFNG
SHFIMERAER 90,000 LA RRF U T RASHHEFHNRASHHFPEFNGHRIN, TR
FERNZAGHRRASEFSWFIEEFRBNTIEN . BhFRASBRIRZ BURNBI LT
TAEUR:

25,000 TR 2%
25,000 &7t BT 100,000 =55 3%
100,000 3740 300,000 EITEAT 4%

300,000 =Tkl E 5%

* (2)

o

o

(a) WFEHM. RASK. ZEUHRUAKRAEHMRAS, WF 2000 F 18 1 BZAFHRIS M5
FE, MATNRERTSE (1) R () MOMEHBENRRHETRSE, SRS TEZAREE
HMERFMEMMBRBE D Z/\TEXZDZ2—, NRENZREFRIPHRA, IHTFRSHAHRA,

EABEERREH. XA, ZSURAEHEMRASEERURM,. B, . ZRKAEXERN
BURE BN G AR B A RPA S E R SR ARSI AR ER BN 2 1, Bt BT EES
BIMMBLRIN, BTFHR: Fm. RATN_AUMIES. EFENEREE. B2, NTHRE
ERFBEFREFHIERER 10 U TERICAHSNITHERIMNE, TSR,

(2)




(1) WFEHEMKRASR, FF 2000518 1 BZEAHHBE 2024 F 1 8 1 BZaiME NN
REE, AFRERIEATE (1) (b) FUTEMRE, SHHEYTEAREERNITHENFRE
MM E R Z/\FEXZ92—, NRENZEZEFAHEA, WEAHEERITHHHENT
F B8 IR IIR T T AR R ASHEENE ENG U R A R A ST FANE
BB URAFFIEREMFNER NG, BTN, B, f. ZXEX BHHNIESHIHE
MREE, BALRBTERZSHIMNTRRIN, BTFHIR. £/ GHMXASIEEMN
EiEiEh,

() WFEHMRAS, WF2024F 181 HHZEFAE2026F 1 8 1 HZHHNENH
MEE, AFRRRIEATE (1) (b) FUTEMFR, STHESTEABREERNTLHFRE
MINFREY 75%, WMRBNERERAHEA, WEAREERZLARFTEFTMN. B, H. FXM
15X B YA AN R AR SRR SEAANFE BEAN & A R Fa Al R AR SURFF AN (2 R B8 AN 4-HF AN {5 A 254X
mHIEHIATEA, ERLEEIHERZTEIMNERI, BFEIR. 7=, HEEIEEH
R, URERIRASHE S,

= () REEATE (2) (b) () & (2) (b) () HWME, RI\EATE (1) HEIEM
BN AR R ASE =AM a T G MNT, T EIR%E.

o (c) XMF2026F 18 1HZEE2027 F 18 1 BZAFENAKREE, NFREATE (1)
(b) BARBIEMEFBNEOH, AFRERIEATE (1 (b) FWMEHENBR, SHH
A, C=0.65625x Gl x ML i+E, WFE:

= (1) CRIRRH;

n (Z) MIEBFERAARERE T RSN

= () ML Z2FrEtABUFRIES 39-1-111 £RRF E—1BHEM 12 B 22 HHENFRE
T #MNEM, BT mHEFRERIM=,

o (d) MF2027F 18 1HHZEFIBNAREE, WFRIEATE (1) (b) FEKBAMEHF
MEOHF, AFNREATE (1) (b) FTENRIUHITIRS, SHIHEAXHN C=0.7656 x Gl x
ML, WMBEE:

(1) C 2R

w  (IZ) HIBENEREANHERIE T HFAFRSUN;H

= () ML Z2FrEtABAFRIESE 39-1-111 £FEF E—1MBFHEN 12 B 22 BHENFE
T #HEEM, BT mHFRERM~,

£2 2023 &5 167 EE 13 T1E1T, B 2023 £ 58 11 BeER.
££ 2022 F5E 401 EFE 2 FEIT, B 2022 F 8 B 10 BELER.

L.77: BB XE, $£1846T1, 1K, 1978 F 1 H 1 HEM, L.82: BFLZEIE, $578T1, F2H,
1983F1H1H4ERM, L.84: (2) 81T, 55102871, B 1, 1985F 1 H 1 HEM. L.2000: EWEIT, F
1442751, B2, TH1BE®. L.2008: (1) (b) 1&iT, 55168071, $£4%, 8 H5 B4,

2022 FF 401 &, ERAREFHHBERATREEL, IHMFRZMEEERSF, F1 3) Ko

BX HB 22-1391 PRI EEHE, 1550 1 FRIZHZINEVGESE 401 B 2022 To HX HB23-1272 YL
AR, 1EEIFE 167 B8 2023 T3, RIFHZEMEICE,



(20) MFRZH - BENSMHBEBUIANZ HRE



e

COLORADO

Department of Revenue

...........

A
et
. S,
¥ LS

TAXATION = DMV = SPECIALIZED BUSINESS GROUP = LOTTERY = MARIJUANA = NATURAL MEDICINE



COLORADO DEPARTMENT OF REVENUE
2024 Tax Profile & Expenditure Report

The third severance tax - the 1953 Oil and Gas Severance Tax - was based on gross income
from oil and gas production. The 1953 tax was modified by credits and an exemption -
specifically, certain property taxes worked as a credit to offset severance tax liabilities. By
1957, there were 28 states that imposed a severance tax, although the tax provided a minor
source of revenue when compared to other tax sources in those states.

In 1977, when Article 29 (Severance Tax) was added to Title 39 of the Colorado Revised
Statutes, the income-based tax on the severance of oil and gas was moved from the income
tax article to the new severance tax article.

Tax Base

Taxes are levied on the production or extraction of coal, metallic minerals, molybdenum, oil
and gas, and oil shale. The tax rates and any exemptions or credits are specific to the type
of material extracted.

Computation of the Tax

§39-29-103, C.R.S.
§39-29-104, C.R.S.
§39-29-105, C.R.S.
§39-29-106, C.R.S.
§39-29-107, C.R.S.

Colorado severance tax rates are as follows:

e Coal: Coal is taxed at a fixed rate per ton that is adjusted quarterly based upon
changes in the U.S. Bureau of Labor Statistics’ Producer Price Index. The quarterly
rates for 2022 ranged from $0.986 to $1.127 per ton.

e Metallic minerals: A tax of 2.25% is levied against the extraction of metallic
minerals to the extent gross income exceeds $19 million.

e Molybdenum: A tax of 5¢ per ton is levied against the extraction of
molybdenum. The first 625,000 tons of molybdenum ore produced each
quarter is exempt from tax.

e Oil and gas: A graduated rate of 2% to 5% is levied against the gross income
derived from the production of oil and gas in Colorado.

e Qil shale: On and after January 1, 2024, a tax is levied on the gross proceeds from
each commercial oil shale facility. Prior to January 1, 2024, the tax was imposed
at the rate of 1% to 4% on the gross proceeds beginning 180 days after daily
production at a commercial oil shale facility first surpassed 15,000 tons of oil shale
or 10,000 barrels of shale oil, whichever was greater. The rate increased over the
first four taxable years and was 4% for any taxable year thereafter.
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Molybdenum exemption for quarterly production under prescribed threshold
No tax is imposed on the first 625,000 tons of molybdenum ore produced each quarter
of the taxable year.

Citation: §39-29-104(1), C.R.S.
Enacted: 1999

Tax Expenditure Revenue Impact

Data Not Releasable Data Not Releasable Data Not Releasable Data Not Releasable

Source: Molybdenum Ore Severance Tax Return (DR 0022)

Oil and gas credit for ad valorem tax

A credit is allowed for ad valorem taxes assessed (in the case of accrual basis taxpayers) or
paid (in the case of cash basis taxpayers) during the taxable year for oil and gas leaseholds
and leasehold interests and oil and gas royalties and royalty interests. For tax years
commencing prior to January 1, 2024, the credit is equal to 87.5% of the ad valorem tax paid
or assessed for state, county, municipal, school district, and special district purposes. For
tax years commencing on or after January 1, 2024, but prior to January 1, 2026, the credit is
equal to 75% of the ad valorem tax paid or assessed. For tax years commencing on or after
January 1, 2026, the ad valorem credit will based on an estimated amount for the ad valorem
taxes using the prior year's mill levy applied to the current year's gross income. No credit is
allowed for ad valorem taxes assessed or paid for oil and gas production that is exempt from
the state severance tax or for equipment and facilities used in the drilling for, production of,
storage of, and pipeline transportation of oil and gas.

Citation: §39-29-105(2)(b), C.R.S.
Enacted: 1977

Tax Expenditure Revenue Impact

$271,824,000 $349,950,000 $440,571,796 $520,579,818

Source: Oil and Gas Severance Tax Return (DR 0021D)
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Oil and gas deduction for transportation, manufacturing, and
processing costs -1

In the calculation of severance tax on oil and gas, deductions are allowed for direct costs
actually paid or accrued by the taxpayer for transportation, manufacturing, and processing
of the product. Deductible costs include depreciation.

Citation: §39-29-102(3)(a), C.R.S.
Enacted: 1985

Tax Expenditure Revenue Impact

Data Not Retrievable Data Not Retrievable Data Not Retrievable Data Not Retrievable

Source: Severance Tax Schedule Form - Detail Information for Producers (DR 0021PD)

T This expenditure is considered a structural tax expenditure. See the Introduction for a definition.
Although this expenditure is conceptually structural, the specific costs that are deductible are subject to
legislative discretion.

' The data is not retrievable because this information on the tax form is only stored as a stand-alone
document image. It is not captured and stored as electronic information.

Oil and gas exemption for stripper well production !

Oil produced from any well that produces 15 barrels per day or less of oil, and gas produced
from any well that produces 90,000 cubic feet or less of gas per day, for the average of all
producing days for such oil and gas production during the taxable year, is exempt from tax.

Citation: §39-29-105(1)(b), C.R.S.
Enacted: 1977

Tax Expenditure Revenue Impact

Data Not Retrievable Data Not Retrievable Data Not Retrievable Data Not Retrievable

Source: Severance Tax Schedule Form - Detail Information for Producers (DR 0021PD)

! The data is not retrievable because this information on the tax form is only stored as a stand-alone
document image. It is not captured and stored as electronic information.
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‘ Go to Previous Versions of this Section v ’

2024 Colorado Revised Statutes

Title 39 - Taxation (§§ 39-1-101 — 39-
37-301)

SPECIFIC TAXES (8§ 39-20-101 — 39-
37-301)

SEVERANCE TAX (8§ 39-29-101 — 39-
20-116)

Article 29 - Severance Tax (§§ 39-29-
101 — 39-20-116)

Section 39-29-105 - Tax on severance
of oil and gas

Universal Citation:
CO Rev Stat § 39-29-105 (2024) ()

< Previous Next >

®
(a) In addition to any other tax, there shall be levied, collected, and paid for
each taxable year commencing prior to January 1, 2000, a tax upon the gross
income of crude oil, natural gas, carbon dioxide, and oil and gas severed from
the earth in this state; except that oil produced from any wells that produce ten


https://law.justia.com/codes/colorado/title-39/specific-taxes/severance-tax/article-29/section-39-29-104/
https://law.justia.com/codes/colorado/title-39/specific-taxes/severance-tax/article-29/section-39-29-106/

barrels per day or less of crude oil for the average of all producing days during
the taxable year shall be exempt from the tax. Nothing in this paragraph (a)
shall exempt a producer of oil and gas from submitting a production employee
report as required by section 39-29-110 (1)(d)(I). The tax for crude oil, natural
gas, carbon dioxide, and oil and gas shall be at the following rates of the gross

income:

Under $25,000 2%
$25,000 and under $100,000 3%
$100,000 and under $300,0004%

$300,000 and over 5%

(b) In addition to any other tax, there shall be levied, collected, and paid for
each taxable year commencing on or after January 1, 2000, a tax upon the gross
income attributable to the sale of oil and gas severed from the earth in this
state; except that oil produced from any wells that produce fifteen barrels per
day or less of oil and gas produced from wells that produce ninety thousand
cubic feet or less of gas per day for the average of all producing days for such oil
or gas production during the taxable year shall be exempt from the tax. The tax
for oil and gas shall be at the following rates of the gross income:

Under $25,000 2%
$25,000 and under $100,000 3%
$100,000 and under $300,0004%

$300,000 and over 5%

(2)

(a) With respect to crude oil, natural gas, carbon dioxide, and oil and gas, there
shall be allowed, as a credit against the tax computed in accordance with the
provisions of paragraph (a) of subsection (1) of this section for each taxable year
commencing prior to January 1, 2000, an amount equal to eighty-seven and




one-half percent of all ad valorem taxes assessed during the taxable year in the
case of accrual basis taxpayers or paid during the taxable year in the case of
cash basis taxpayers upon crude oil, natural gas, carbon dioxide, and oil and gas
leaseholds and leasehold interests and oil and gas royalties and royalty interests
for state, county, municipal, school district, and special district purposes, except
such ad valorem taxes assessed or paid for such purposes upon equipment and
facilities used in the drilling for, production of, storage of, and pipeline
transportation of crude oil, natural gas, and carbon dioxide. However, no credit
shall be allowed for ad valorem taxes paid or assessed on oil wells that produce
ten barrels per day or less of crude oil for the average of all producing days
during the taxable year.
(b)
(I) With respect to oil and gas, there is allowed, as a credit against the tax
computed in accordance with the provisions of subsection (1)(b) of this
section for each taxable year commencing on or after January 1, 2000, but
prior to January 1, 2024, an amount equal to eighty-seven and one-half
percent of all ad valorem taxes assessed during the taxable year in the case
of accrual basis taxpayers or paid during the taxable year in the case of
cash basis taxpayers upon oil and gas leaseholds and leasehold interests
and oil and gas royalties and royalty interests for state, county, municipal,
school district, and special district purposes, except such ad valorem taxes
assessed or paid for such purposes upon equipment and facilities used in
the drilling for, production of, storage of, and pipeline transportation of
oil and gas.
(IT) With respect to oil and gas there is allowed, as a credit against the tax
computed in accordance with the provisions of subsection (1)(b) of this
section for each taxable year commencing on or after January 1, 2024, but
prior to January 1, 2026, an amount equal to seventy-five percent of all ad
valorem taxes assessed during the taxable year in the case of accrual basis
taxpayers or paid during the taxable year in the case of cash basis
taxpayers upon oil and gas leaseholds and leasehold interests and oil and
gas royalties and royalty interests for state, county, municipal, school
district, and special district purposes, except such ad valorem taxes
assessed or paid for such purposes upon equipment and facilities used in
the drilling for, production of, storage of, and pipeline transportation of
oil and gas.




(IIT) Notwithstanding subsections (2)(b)(I) and (2)(b)(II) of this section,
no credit shall be allowed for ad valorem taxes paid or assessed on oil and
gas production that is exempt from the state severance tax pursuant to
subsection (1) of this section.
(c) For a taxable year beginning on or after January 1, 2026, but before January
1, 2027, for each well that is not exempt from the state severance tax pursuant
to subsection (1)(b) of this section, there is allowed a credit against the tax
computed in accordance with the provisions of subsection (1)(b) of this section
in an amount calculated by the formula C = 0.65625 x GI x ML, where:
(I) Cis the amount of the credit;
(IT) GI is the gross income attributable to the well for the current taxable
year; and
(III) ML is the total of all mill levies, fixed not later than December 22 of
the preceding calendar year pursuant to section 39-1-111, by all local
governments for property at the well's location.
(d) For a taxable year beginning on or after January 1, 2027, for each well that
is not exempt from the state severance tax pursuant to subsection (1)(b) of this
section, there is allowed a credit against the tax computed in accordance with
subsection (1)(b) of this section in an amount calculated by the formula C =
0.7656 x GI x ML, where:
(I) Cis the amount of the credit;
(IT) GI is the gross income attributable to the well for the current taxable
year; and
(III) ML is the total of all mill levies, fixed not later than December 22 of
the preceding calendar year pursuant to section 39-1-111, by all local

governments for property at the well's location.

Amended by 2023 Ch. 167,§ 13, eff. 5/11/2023.
Amended by 2022 Ch. 401, § 2, eff. 8/10/2022.

L. 77: Entire article added, p. 1846, § 1, effective 1/1/1978. L. 82: Entire section amended,
p. 578, § 2, effective 1/1/1983. L. 84: (2) amended, p. 1028, § 1, effective 1/1/1985. L. 2000:
Entire section amended, p. 1442, § 2, effective July 1. L. 2008: (1)(b) amended, p. 1680, § 4,
effective August 5.

2022 Ch. 401, was passed without a safety clause. See Colo. Const. art. V, § 1(3).



For the legislative declaration in HB 22-1391, see section 1 of chapter 401, Session Laws of
Colorado 2022. For the legislative declaration in HB 23-1272, see section 1 of chapter 167,
Session Laws of Colorado 2023.
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Title 31 - GOVERNMENT - MUNICIPAL
(88 31-1-101 — 31-35-712)

POWERS AND FUNCTIONS OF CITIES
AND TOWNS (8§ 31-15-101 — 31-35-
712)

Article 15 - Exercise of Municipal
Powers (8§ 31-15-101 — 31-15-1101)
Part 5 - REGULATION OF
BUSINESSES (§ 31-15-501)

Section 31-15-501 - Powers to regulate
businesses

Universal Citation:
CO Rev Stat § 31-15-501 (2024) ()

(1) The governing bodies of municipalities have the following powers to regulate
businesses:
(a) To prohibit within the limits of the municipality any offensive or
unwholesome business or establishment and also to prohibit the carrying on of
any business or establishment in an offensive and unwholesome manner within
the limits of the municipality;



(b) To compel the owner of any grocery, cellar, soap or tallow candlery,
tannery, stable, pigsty, privy, sewer, or other unwholesome or nauseous house
or place to cleanse, abate, or remove the same, and to regulate the location
thereof;

(c) To license, regulate, and tax, subject to any law of this state, any lawful
occupation, business place, amusement, or place of amusements and to fix the
amount, terms, and manner of issuing and revoking licenses issued therefor;
except that, for purposes of the application of any occupational privilege tax, oil
and gas wells and their associated production facilities have not been, are not,
and shall not be considered an occupation or business place subject to such tax;

(d) To direct the location and regulate the management and construction of
slaughterhouses, packing houses, renderies, tallow candleries, bone factories,
soap factories, tanneries, and dairies within the limits of the municipality;
(e) To direct the location and regulate the use and construction of breweries,
distilleries, livery stables, blacksmith shops, and foundries within the limits of
the municipality;
®
(I) To license, regulate, and control the laying of railroad tracks, to
provide for and change the location, grade, and crossing of any railroad,
and to control, regulate, and prohibit the use of steam engines and
locomotives propelled by steam power within the corporate limits;
(II) To require railroad companies to fence their respective railroads or
any portion of the same and to construct cattle guards at crossings of
streets and public roads and keep the same in repair within the limits of
the municipality;
(IIT) To require railroad companies to keep flagmen at railroad crossings
of streets and to provide protection against injury to persons and property
in the use of such railroads;
(IV) To compel such railroads to raise or lower their railroad tracks to
conform to any grade which may at any time be established by such
municipality and, when such tracks run lengthwise of any street, alley, or
highway, to keep their tracks on a level with the street surface so that such
tracks may be crossed at any place on such street, alley, or highway;
(V) To compel and require railroad companies to make, keep open, and
keep in repair ditches, drains, sewers, and culverts along and under their
railroad tracks so that filthy or stagnant pools of water cannot stand on




their grounds or rights-of-way and so that the natural drainage of adjacent

property shall not be impeded;
(g) To license, tax, regulate, suppress, and prohibit hucksters, peddlers,
pawnbrokers, and keepers of ordinaries, theatrical and other exhibitions,
shows, and amusements and to revoke such license at pleasure;
(h) To license, tax, and regulate hackmen, omnibus drivers, carters, cabmen,
porters, expressmen, and all others pursuing like occupations and to prescribe
the compensation;
(i) To license, regulate, tax, and restrain runners for stages, cars, public houses,
or other things or persons;
(J) To license, regulate, tax, or prohibit and suppress billiard, bagatelle,
pigeonhole, or any other tables or implements kept or used for a similar
purpose in any place of public resort and pin alleys and ball alleys;
(k) To regulate the sale of meats, poultry, fish, butter, cheese, lard, vegetables,
and all other provisions and to provide for the place and manner of selling the
same. It is unlawful for any municipality to impose by ordinance or otherwise
any license, assessment, or other charge upon any person bringing food
products to such municipality for sale, either in bulk or by retail, from house to
house if said food products were grown or raised by the person so having them
for sale and are products of the state of Colorado.
(1) To regulate the sale of bread in the municipality and to prescribe the weight
and quality of the bread in the loaf;
(m) To provide for and regulate the inspection of meats, poultry, fish, butter,
cheese, lard, vegetables, flour, meal, and other provisions;
(n) To provide for the inspection and sealing of weights and measures;
(0) To enforce the keeping and use of proper weights and measures by vendors;
(p) To tax, license, and regulate auctioneers, lumberyards, livery stables, public
scales, money changers, and brokers; except that the exercise of their powers
shall not interfere with sales made by sheriffs, tax collectors, coroners,
marshals, executors, guardians, any assignees of insolvent debtors, bankrupts,
or debtors under the federal bankruptcy code of 1978 (title 11 of the United
States Code), or any other persons required by law to sell real or personal
property at auction;
(q) To tax, license, and regulate secondhand and junk stores, to forbid their
purchasing or receiving from minors without the written consent of their
parents or guardians any article, and to compel a record of purchases to be kept,
subject at all times to the inspection by the police;



(r) To charge a fee for a local license and establish licensing requirements on
businesses engaged in the storage, extraction, processing, or manufacturing of
industrial hemp, as defined in section 35-61-101 (77), or hemp products, as
defined in section 25-5-427 (2)(d). A municipality shall not impose additional
food production regulations on hemp processors or hemp products if the
regulations conflict with state law.

(2) Repealed.
Amended by 2023 Ch. 444,8 13, eff. 6/7/2023.
Amended by 2021 Ch. 351, § 6, eff. 7/1/2022.
Amended by 2021 Ch. 186, § 6, eff. 9/7/2021.
Amended by 2019 Ch. 351, § 3, eff. 5/29/2019.

L. 75: Entire title R&RE, p. 1110, § 1, effective July 1. L. 80: (1)(p) amended, p. 785, § 12,
effective June 5. L. 96: (1)(c) amended, p. 346, § 2, effective April 17. L. 99: (1)(a) and (1)(d)
amended, p. 63, § 1, effective July 1. L. 2006, 1st Ex. Sess.: (2) added, p. 29, § 3, effective
1/1/2007. L. 2019: (1)(r) added, (SB 19-240), ch. 3245, p. 3245, § 3, effective May 29. L.
2021: (2) repealed, (SB 21-077), ch. 998, p. 998, § 6, effective September 7; (2) repealed,
(SB 21-199), ch. 2283, p. 2283, § 6, effective 7/1/2022.

The provisions of this section are similar to provisions of several former sections as they
existed prior to 1975.
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37-301)
PROPERTY TAX (8§ 39-1-101 — 39-14-

103)
VALUATION AND TAXATION (§§ 39-4-

101 — 39-7-110)

Article 7 - Valuation of Oil and Gas
Leaseholds and Lands (§§ 39-7-101 —
39-7-110)

Section 39-7-102 - Valuation for
assessment

Universal Citation:
CO Rev Stat § 39-7-102 (2024) ()
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(1) Except as provided in subsection (2) of this section, on the basis of the
information contained in such statement, the assessor shall value such oil and gas
leaseholds and lands for assessment, as real property, at an amount equal to eighty-
seven and one-half percent of:



https://law.justia.com/codes/colorado/title-39/property-tax/valuation-and-taxation/article-7/section-39-7-101/
https://law.justia.com/codes/colorado/title-39/property-tax/valuation-and-taxation/article-7/section-39-7-102-5/

(a) The selling price of the oil or gas sold from each wellhead during the
preceding calendar year, after excluding the selling price of all oil or gas
delivered to the United States government or any agency thereof, the state of
Colorado or any agency thereof, or any political subdivision of the state as
royalty during the preceding calendar year;

(b) The selling price of oil or gas sold in the same field area for oil or gas
transported from the premises which is not sold during the preceding calendar
year, after excluding the selling price of all oil or gas delivered to the United
States government or any agency thereof, the state of Colorado or any agency
thereof, or any political subdivision of the state as royalty during the preceding

calendar year.

(2) In order to promote the initiation or continuation of secondary recovery, tertiary
recovery, or recycling projects which conserve and avoid waste of oil and gas, the
assessor shall value oil and gas leaseholds and lands employing such projects for
assessment as provided in subsection (1) of this section but at an amount equal to
seventy-five percent of:
(a) The selling price of the oil or gas sold therefrom during the preceding
calendar year, after excluding the selling price of all oil or gas delivered to the
United States government or any agency thereof, the state of Colorado or any
agency thereof, or any political subdivision of the state as royalty during the
preceding calendar year;
(b) The selling price of oil or gas sold in the same field area for oil or gas
transported from the premises which is not sold during the preceding calendar
year, after excluding the selling price of all oil or gas delivered to the United
States government or any agency thereof, the state of Colorado or any agency
thereof, or any political subdivision of the state as royalty during the preceding

calendar year.
Amended by 2014 Ch. 400, § 2, eff. 8/6/2014.

L. 64: R&RE, p. 711, § 1. C.R.S. 1963: § 137-7-2. L. 69: p. 1120, § 2. L. 77: Entire section
amended, p. 1852, § 2, effective 1/1/1978. L. 81: Entire section amended, p. 1857, § 2,
effective 1/1/1982. L. 2014: (1)(a) amended, (HB 14-1371), ch. 400, p. 2013, § 2, effective
August 6.
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RS 47:301 - Definitions

As used in this Chapter, the following words, terms, and phrases have the meanings
ascribed to them in this Section, unless the context clearly indicates a different meaning:

(1) "Business" includes any activity engaged in by any person or caused to be engaged in by
him with the object of gain, benefit, or advantage, either direct or indirect. The term
"business" shall not be construed to include the occasional and isolated sales by a person
who does not hold himself out as engaged in business.

(2) "Collector" shall mean and include (a) the secretary of the Department of Revenue for
the state of Louisiana and includes his duly authorized assistants, when used in reference
to a sales and use tax levied by the state, or (b) the individual or entity designated as
collector of the appropriate single sales and use tax collection office, and his duly
authorized assistants, of any political subdivision authorized under the constitution and
laws of the state of Louisiana to levy and collect a sales and use tax, except a statewide


https://law.justia.com/codes/louisiana/revised-statutes/title-47/rs-47-300-11/
https://law.justia.com/codes/louisiana/revised-statutes/title-47/rs-47-301-1/

political subdivision, when used in reference to a sales and use tax levied by such political
subdivision.

(3)(a) "Cost price" means the actual cost of the articles of tangible personal property
without any deductions therefrom on account of the cost of materials used, labor, or service
cost, except those service costs for installing the articles of tangible personal property if
such cost is separately billed to the customer at the time of installation, transportation
charges, or any other expenses whatsoever, or the reasonable market value of the tangible
personal property at the time it becomes susceptible to the use tax, whichever is less.

(b) In the case of tangible personal property which has acquired a tax situs in a taxing
jurisdiction and is thereafter transported outside the taxing jurisdiction for repairs
performed outside the taxing jurisdiction and is thereafter returned to the taxing
jurisdiction, the cost price shall be deemed to be the actual cost of any parts and/or
materials used in performing such repairs, if applicable labor charges are separately stated
on the invoice. If the applicable labor charges are not separately stated on the invoice, it
shall be presumed that the cost price is the total charge reflected on the invoice.

(c) "Cost price" shall not include the supplying and installation of board roads to oil field
operators if the installation charges are separately billed to the customer at the time of
installation.

(d)(@) In the case of interchangeable components located in Louisiana, a taxpayer may elect
to determine the cost price of such components as follows:

(aa) The taxpayer shall send to the secretary written notice of the calendar month selected
by the taxpayer as the first month for the determination of cost price under this Paragraph
(the "First Month"). The taxpayer may select any month. The taxpayer shall send to the
secretary notice of an election to designate a First Month on the first day of the designated
First Month, or ninety days from July 1, 1990, whichever is later.

(bb) For the First Month and each month thereafter, cost price shall be based and use tax
shall be paid only on one-sixtieth of the aggregate cost price of the interchangeable
components deployed and earning revenue within Louisiana during the month, without
regard to any credit or other consideration for Louisiana state, political subdivision, or
school board use tax previously paid on such interchangeable components.

(cc) Any election made under this Paragraph shall be irrevocable for a period of sixty
consecutive months inclusive of the First Month. If at any time after the sixty-month period




the taxpayer revokes its election, no credit or other consideration for use taxes paid
pursuant thereto shall be applied to any use tax liability arising after such revocation.

(ii)(aa) For purposes of this Paragraph, "interchangeable component" means a component
that is used or stored for use in measurement-while-drilling instruments or systems
manufactured or assembled by the taxpayer, which measurement-while-drilling
instruments or systems collectively generate eighty percent or more of their annual revenue
from their use outside of the state.

(bb) "Measurement-while-drilling instruments or systems" means instruments or systems
which measure information from a downhole location in a borehole, transmit the
information to the surface during the process of drilling the borehole using a wireless
technique, and receive and decode the information on the surface.

(iii) The method for determining cost price of interchangeable components provided for in
this Paragraph shall apply to any use taxes imposed by a local political subdivision or
school board. For purposes of that application, the words "political subdivision" or "school
board" as the case may be, shall be substituted for the words "Louisiana" or "State" in each
instance where those words appear in this Paragraph and an appropriate official of the
local political subdivision or school board shall be designated to receive the notices
required by this Paragraph.

(e) "Cost price" shall not include any amount designated as a cash discount or a rebate by a
vendor or manufacturer of any new vehicle subject to the motor vehicle license tax. For
purposes of this Paragraph "rebate" means any amount offered by the vendor or
manufacturer as a deduction from the listed retail price of the vehicle.

(f) The "cost price" of refinery gas shall be fifty-two cents per thousand cubic feet
multiplied by a fraction the numerator of which shall be the posted price for a barrel of
West Texas Intermediate Crude Oil on December first of the preceding calendar year and
the denominator of which shall be twenty-nine dollars, and provided further that such cost
price shall be the maximum value placed upon refinery gas by the state and by any political
subdivision under any authority or grant of power to levy and collect use taxes.

(g) "Cost price", for purposes of the use tax imposed by the state and its political
subdivisions, shall exclude any amount that a manufacturer pays directly to a dealer of the
manufacturer's product for the purpose of reducing and that actually results in an
equivalent reduction in the retail "cost price" of that product. This exclusion shall not apply
to the value of the coupons that dealers accept from purchasers as part payment of the



"sales price" and that are redeemable by the dealers through manufacturers or their agents.
The value of such coupons is deemed to be part of the "cost price" of the product purchased
through the use of the coupons.

(h)(i) For purposes of a publishing business which distributes its news publications at no
cost to readers and pays unrelated third parties to print such news publications, the term
"cost price" shall mean only the lesser of the following costs:

(aa) The printing cost paid to unrelated third parties to print such news publications, less
any itemized freight charges for shipping the news publications from the printer to the
publishing business and any itemized charges for paper and ink.

(bb) Payments to a dealer or distributor as consideration for distribution of the news
publications.

(ii) The definition of "cost price" provided for in this Subparagraph shall be applicable to
taxes levied by all tax authorities in the state.

(1)(1) For purposes of the imposition of the use tax levied by the state under R.S. 47:302,
321, and 331, the cost price of machinery and equipment used by a manufacturer in a plant
facility predominately and directly in the actual manufacturing for agricultural purposes or
the actual manufacturing process of an item of tangible personal property, which is for
ultimate sale to another and not for internal use, at one or more fixed locations within
Louisiana, shall be reduced as follows:

(aa) For the period ending on June 30, 2005, the cost price shall be reduced by five
percent.

(bb) For the period beginning July 1, 2005, and ending on June 30, 2006, the cost price
shall be reduced by nineteen percent.

(cc) For the period beginning July 1, 2006, and ending on June 30, 2007, the cost price
shall be reduced by thirty-five percent.

(dd) For the period beginning July 1, 2007, and ending on June 30, 2008, the cost price
shall be reduced by fifty-four percent.

(ee) For the period beginning July 1, 2008, and ending on June 30, 2009, the cost price
shall be reduced by sixty-eight percent.



(ff) For all periods beginning on or after July 1, 2009, the cost price shall be reduced by one
hundred percent.

(ii) For purposes of this Subparagraph, the following definitions shall apply:

(aa) "Machinery and equipment" means tangible personal property or other property that
is eligible for depreciation for federal income tax purposes and that is used as an integral
part in the manufacturing of tangible personal property for sale. "Machinery and
equipment" shall also mean tangible personal property or other property that is eligible for
depreciation for federal income tax purposes and that is used as an integral part of the
production, processing, and storing of food and fiber or of timber.

(I) Machinery and equipment, for purposes of this Subparagraph, also includes but is not
limited to the following:

(aaa) Computers and software that are an integral part of the machinery and equipment
used directly in the manufacturing process.

(bbb) Machinery and equipment necessary to control pollution at a plant facility where
pollution is produced by the manufacturing operation.

(cce) Machinery and equipment used to test or measure raw materials, the property
undergoing manufacturing or the finished product, when such test or measurement is a
necessary part of the manufacturing process.

(ddd) Machinery and equipment used by an industrial manufacturing plant to generate
electric power for self consumption or cogeneration.

(eee) Machinery and equipment used primarily to produce a news publication whether it is
ultimately sold at retail or for resale or at no cost. Such machinery and equipment shall
include but not be limited to all machinery and equipment used primarily in composing,
creating, and other prepress operations, electronic transmission of pages from prepress to
press, pressroom operations, and mailroom operations and assembly activities. The term
"news publication" shall mean any publication issued daily or regularly at average intervals
not exceeding three months, which contains reports of varied character, such as political,
social, cultural, sports, moral, religious, or subjects of general public interest, and
advertising supplements and any other printed matter ultimately distributed with or a part
of such publications.



(IT) Machinery and equipment, for purposes of this Subparagraph, does not include any of
the following;:

(aaa) A building and its structural components, unless the building or structural
component is so closely related to the machinery and equipment that it houses or supports
that the building or structural component can be expected to be replaced when the
machinery and equipment are replaced.

(bbb) Heating, ventilation, and air-conditioning systems, unless their installation is
necessary to meet the requirements of the manufacturing process, even though the system
may provide incidental comfort to employees or serve, to an insubstantial degree,
nonproduction activities.

(cce) Tangible personal property used to transport raw materials or manufactured goods
prior to the beginning of the manufacturing process or after the manufacturing process is
complete.

(ddd) Tangible personal property used to store raw materials or manufactured goods prior
to the beginning of the manufacturing process or after the manufacturing process is
complete.

(bb) "Manufacturer" means:

(I) A person whose principal activity is manufacturing, as defined in this Subparagraph,
and who is assigned by the Louisiana Workforce Commission a North American Industrial
Classification System code within the agricultural, forestry, fishing, and hunting Sector 11,
the manufacturing Sectors 31-33, the information Sector 511110 as they existed in 2002, or
industry code 423930 as a recyclable material merchant wholesaler engaged in
manufacturing activities, which must include shredding facilities, as determined by the
secretary of the Department of Revenue.

(IT) A person whose principal activity is manufacturing and who is not required to register
with the Louisiana Workforce Commission for purposes of unemployment insurance, but
who would be assigned a North American Industrial Classification System code within the
agricultural, forestry, fishing, and hunting Sector 11, the manufacturing Sectors 31-33, the
information Sector 511110 as they existed in 2002, as determined by the Louisiana
Department of Revenue from federal income tax data, if he were required to register with
the Louisiana Workforce Commission for purposes of unemployment insurance.



(cc) "Manufacturing" means putting raw materials through a series of steps that brings
about a change in their composition or physical nature in order to make a new and
different item of tangible personal property that will be sold to another. Manufacturing
begins at the point at which raw materials reach the first machine or piece of equipment
involved in changing the form of the material and ends at the point at which manufacturing
has altered the material to its completed form. Placing materials into containers, packages,
or wrapping in which they are sold to the ultimate consumer is part of this manufacturing
process. Manufacturing, for purposes of this Subparagraph, does not include any of the
following:

(I) Repackaging or redistributing.

(IT) The cooking or preparing of food products by a retailer in the regular course of retail
trade.

(III) The storage of tangible personal property.
(IV) The delivery of tangible personal property to or from the plant.
(V) The delivery of tangible personal property to or from storage within the plant.

(VI) Actions such as sorting, packaging, or shrink wrapping the final material for ease of
transporting and shipping.

(dd) "Manufacturing for agricultural purposes" means the production, processing, and
storing of food and fiber and the production, processing, and storing of timber.

(ee) "Plant facility”" means a facility, at one or more locations, in which manufacturing,
referred to in Sectors 11 and 31-33 of the North American Industrial Classification system
as of 2002, of a product of tangible personal property takes place.

(ff) "Used directly" means used in the actual process of manufacturing or manufacturing
for agricultural purposes.

(iii) No person shall be entitled to purchase, use, lease, or rent machinery or equipment as
defined herein without payment of the tax imposed by R.S. 47:302, 321, and 331 before
receiving a certificate of exclusion from the secretary of the Department of Revenue
certifying that he is a manufacturer as defined herein.

(iv) The secretary of the Department of Revenue is hereby authorized to adopt rules and
regulations in order to administer the exclusion provided for in this Subparagraph.



(j) For the purpose of the sales and use taxes imposed by the state under R.S. 47:302, 321,
and 331, the "cost price" of electric power or energy, or natural gas for the period beginning
July 1, 2007 and thereafter, purchased or used by paper or wood products manufacturing
facilities shall not include any of such cost.

(k)(i) For purposes of the imposition of the sales and use tax levied by the state under R.S.
47:302, 321, and 331, the tax on the cost price of tangible property consumed in the
manufacturing process, such as fuses, belts, felts, wires, conveyor belts, lubricants, and
motor oils and the tax on the cost price of repairs and maintenance of manufacturing
machinery and equipment shall be reduced as follows:

(aa) For the period beginning July 1, 2010, and ending on June 30, 2011, the state sales and
use tax on the cost price shall be reduced by twenty-five percent.

(bb) For the period beginning July 1, 2011, and ending June 30, 2012, the state sales and
use tax on the cost price shall be reduced by fifty percent.

(cc) For the period beginning July 1, 2012, and ending June 30, 2013, the state sales and
use tax on the cost price shall be reduced by seventy-five percent.

(dd) For all periods beginning on and after July 1, 2013, the state sales and use tax on the
cost price shall be reduced by one hundred percent.

(ii) For purposes of this Subparagraph, "manufacturer" means a person whose principal
activity is manufacturing and who is assigned an industry group designation by the United
States Census of 3211 through 3222 or 113310 pursuant to the North American Industry
Classification System of 2007.

(4) "Dealer" includes every person who manufactures or produces tangible personal
property for sale at retail, for use, or consumption, or distribution, or for storage to be used
or consumed in a taxing jurisdiction. "Dealer" is further defined to mean:

(a) Every person who imports, or causes to be imported, tangible personal property from
any other state, foreign country, or other taxing jurisdiction for sale at retail, for use, or
consumption, or distribution, or for storage to be used or consumed in a taxing
jurisdiction.

(b) Every person who sells at retail, or who offers for sale at retail, or who has in his
possession for sale at retail, or for use, or consumption, or distribution, or storage to be
used or consumed in the taxing jurisdiction, tangible personal property as defined herein.



(c) Any person who has sold at retail, or used, or consumed, or distributed, or stored for
use or consumption in the taxing jurisdiction, tangible personal property and who cannot
prove that the tax levied by this Chapter has been paid on the sale at retail, the use, the
consumption, the distribution, or the storage of said tangible personal property.

(d)(i) Any person who leases or rents tangible personal property for a consideration,
permitting the use or possession of the said property without transferring title thereto.

(i) However, a person who leases or rents tangible personal property to customers who
provide information to such person that they will use the property only offshore beyond the
territorial limits of the state shall not be included in the term "dealer" for purposes of the
collection of the rental or lease tax of the state, statewide political subdivisions, and other
political subdivisions on such lease or rental contracts. For purposes of this Item, "use"
means the operational or functional use of the property and not other uses related to its
possession such as transportation, maintenance, and repair. It is the intention of this Item
that the customers of such persons shall remit any tax due on the lease or rental of such
property directly to the state and local taxing bodies to whom they are due.

(e) Any person who is the lessee or rentee of tangible personal property and who pays to
the owner of such property a consideration for the use or possession of such property
without acquiring title thereto.

(f)(i) Any person, who sells or furnishes any of the services subject to tax under this
Chapter.

(ii) Under guidelines enacted by the Legislature of Louisiana during the 2016 Regular
Session, any person engaged in collecting the amount required to be paid by a transient
guest as a condition of occupancy at a residential location as provided for in R.S. 47:301(6)

(a)(ii).

(iii) For purposes of this Chapter, dealer shall not include persons leasing apartments or
single family dwellings on a month-to-month basis.

(g) Any person, as used in this act, who purchases or receives any of the services subject to
tax under this Chapter.

(h) Any person engaging in business in the taxing jurisdiction. "Engaging in business in the
taxing jurisdiction" means and includes any of the following methods of transacting
business: maintaining directly, indirectly, or through a subsidiary, an office, distribution
house, sales house, warehouse, or other place of business or by having an agent, salesman,



or solicitor operating within the taxing jurisdiction under the authority of the seller or its
subsidiary irrespective of whether such place of business, agent, salesman, or solicitor is
located in such taxing jurisdiction permanently or temporarily or whether such seller or
subsidiary is qualified to do business in such taxing jurisdiction, or any person who makes
deliveries of tangible personal property into the taxing jurisdiction other than by a common
or contract carrier.

(i) Any person who sells at retail any tangible personal property to a vending machine
operator for resale through coin-operated vending machines.

(j) Any person who makes deliveries of tangible personal property into the taxing
jurisdiction in a vehicle owned or operated by said person.

(k) The term "dealer" shall not include lessors of railroad rolling stock used either for
freight or passenger purposes. However, the term "dealer" shall include lessees, other than
a railway company or railroad corporation, of such property and such lessees shall be
responsible for the collection and payment of all state and local sales and use taxes.

() Repealed by Acts 2020, No. 216, §2, eff. July 1, 2020.

(m)(i) Any person who sells for delivery into Louisiana tangible personal property,
products transferred electronically, or services, and who does not have a physical presence
in Louisiana, if during the previous or current calendar year the person's gross revenue for
sales delivered into Louisiana has exceeded one hundred thousand dollars from sales of
tangible personal property, products transferred electronically, or services.

(ii) A person without a physical presence in Louisiana may voluntarily register for and
collect state and local sales and use taxes as a dealer, even if they do not meet the criteria
established in Item (i) of this Subparagraph.

(n)(i) Any person who operates, maintains, or facilitates a peer-to-peer vehicle sharing
program and collects any amount required to be paid as part of a vehicle sharing program
agreement whereby a shared vehicle owner leases or rents a shared vehicle to a shared
vehicle driver in this state.

(ii) For the purposes of this Subparagraph, the following definitions shall apply:

(aa) "Peer-to-peer vehicle sharing" means the authorized use of a vehicle by a person other
than the vehicle's owner through a peer-to-peer car sharing program.



(bb) "Peer-to-peer vehicle sharing program" means a business platform that connects a
shared vehicle owner with a shared vehicle driver to enable the sharing of vehicles for
financial consideration.

(cc) "Shared vehicle" means a vehicle that is available for sharing through a peer-to-peer
vehicle sharing program.

(dd) "Shared vehicle driver" means a person who has been authorized to drive the shared
vehicle by the shared vehicle owner under a vehicle sharing program agreement.

(ee) "Shared vehicle owner" means the registered owner, or a person or entity designated
by the registered owner, of a shared vehicle made available for sharing to shared vehicle
drivers through a peer-to-peer vehicle sharing program.

(ff) "Vehicle sharing program agreement" means the terms and conditions applicable to a
shared vehicle owner and a shared vehicle driver that govern the use of a shared vehicle
through a peer-to-peer vehicle sharing program.

(5) "Gross sales" means the sum total of all retail sales of tangible personal property,
without any deduction whatsoever of any kind or character except as provided in this
Chapter.

(6)(a) "Hotel" means and includes any establishment or person engaged in the business of
furnishing sleeping rooms, cottages, or cabins to transient guests, where such
establishment consists of sleeping rooms, cottages, or cabins at any of the following:

(i) A single business location.

(ii) A residential location, including but not limited to a house, apartment, condominium,
camp, cabin, or other building structure used as a residence.

(iii) For purposes of this Chapter, hotel shall not mean or include any establishment or
person leasing apartments or single family dwelling on a month-to-month basis.

(b) For purposes of the sales and use taxes of all tax authorities in this state, the term
"hotel" as defined herein shall not include camp and retreat facilities owned and operated
by nonprofit organizations exempt from federal income tax under Section 501(a) of the
Internal Revenue Code as an organization described in Section 501(c)(3) of the Internal
Revenue Code provided that the net revenue derived from the organizations's property is
devoted wholly to the nonprofit organization's purposes. However, for purposes of this
Paragraph, the term "hotel" shall include camp and retreat facilities which shall sell rooms



or other accommodations to transient guests who are not attending a function of such
nonprofit organization that owns and operates the camp and retreat facilities or a function
of another nonprofit organization exempt from federal income tax under Section 501(a) of
the Internal Revenue Code as an organization described in Section 501(c)(3) of the Internal
Revenue Code. It is the intention of the legislature to tax the furnishing of rooms to those
who merely purchase lodging at such facilities.

(c) For purposes of the sales and use taxes of all tax authorities in this state, the term
"hotel", as defined herein, shall not include a temporary lodging facility which is operated
by a nonprofit organization described in Section 501(c)(3) of the Internal Revenue Code,
provided that the facility is devoted exclusively to the temporary housing, for periods no
longer than thirty days' duration, of homeless transient persons whom the organization
determines to be financially incapable of engaging lodging at a facility defined by
Subparagraph (a) of this Paragraph, and further provided that the lodging charge to such
persons is no greater than twenty dollars per day.

(7)(a) "Lease or rental” means the leasing or renting of tangible personal property and the
possession or use thereof by the lessee or renter, for a consideration, without transfer of the
title of such property. For the purpose of the leasing or renting of automobiles, "lease"
means the leasing of automobiles and the possession or use thereof by the lessee, for a
consideration, without the transfer of the title of such property for a one hundred eighty-
day period or more. "Rental" means the renting of automobiles and the possession or use
thereof by the renter, for a consideration, without the transfer of the title of such property
for a period less than one hundred eighty days.

(b) Solely for purposes of the state sales and use taxes imposed under R.S. 47:302, 321, and
331, the term "lease or rental"”, as herein defined, shall not mean or include the lease or
rental made for the purposes of re-lease or re-rental of casing tools and pipe, drill pipe,
tubing, compressors, tanks, pumps, power units, other drilling or related equipment used
in connection with the operating, drilling, completion, or reworking of oil, gas, sulphur, or
other mineral wells.

(c) The term "lease or rental", as herein defined shall not mean or include a lease or rental
of property to be used in performance of a contract with the United States Department of
the Navy for construction or overhaul of U.S. Naval vessels.

(d) Solely for purposes of the state sales and use taxes imposed under R.S. 47:302, 321, and
331, the term "lease or rental", as herein defined, shall not mean the lease or rental of
airplanes or airplane equipment by a commuter airline domiciled in Louisiana.



(e) For purposes of state and political subdivision sales and use tax, the term "lease or
rental", as herein defined, shall not mean the lease or rental of items, including but not
limited to supplies and equipment, which are reasonably necessary for the operation of free
hospitals.

(f) For purposes of state and political subdivision sales and use tax, "lease or rental" shall
not mean the lease or rental of educational materials or equipment used for classroom
instruction by approved parochial and private elementary and secondary schools which
comply with the court order from the Dodd Brumfield decision and Section 501(c)(3) of the
Internal Revenue Code, limited to books, workbooks, computers, computer software, films,
videos, and audio tapes.

(g) For purposes of state and political subdivision sales and use tax, "lease or rental" shall
not mean the lease or rental of tangible personal property to Boys State of Louisiana, Inc.
and Girls State of Louisiana, Inc. which is used by such organizations for their educational
and public service programs for youth.

(h) For purposes of state and political subdivision sales and use tax, the term "lease or
rental" shall not mean or include the lease or rental of motor vehicles by licensed motor
vehicle dealers, as defined in R.S. 32:1252(35), or vehicle manufacturers, as defined in R.S.
32:1252(24), for their use in furnishing such leased or rented motor vehicles to their
customers in performance of their obligations under warranty agreements associated with
the purchase of a motor vehicle or when the applicable warranty has lapsed and the leased
or rented motor vehicle is provided to the customer at no charge.

(i) For purposes of sales and use taxes levied and imposed by local governmental
subdivisions, school boards, and other political subdivisions whose boundaries are not
coterminous with those of the state, "lease or rental" by a person shall not mean or include
the lease or rental of tangible personal property if such lease or rental is made under the
provisions of Medicare.

(§) Solely for purposes of the sales and use tax levied by the state under R.S. 47:302, 321,
and 331, the term "lease or rental" shall not include the lease or rental in this state of
manufacturing machinery and equipment used or consumed in this state to manufacture,
produce, or extract unblended biodiesel.

(k)(i) For purposes of any sales, use, or lease tax levied by the state, or any political
subdivision of the state, the term "lease or rental” shall not include the lease or rental of a
crane and related equipment with an operator.



(ii) Notwithstanding the provisions of Item (i) of this Subparagraph, cranes leased or
rented with an operator are subject to the provisions of the sales and use tax law upon first
use in Louisiana.

(D(@@) For purposes of the sales and use tax levied by the state under R.S. 47:302, 321, and
331, and by any political subdivision, the term "lease or rental" shall not apply to leases or
rentals of pallets which are used in packaging products produced by a manufacturer.

(ii) For purposes of this Subparagraph, the term "manufacturer” shall mean a person
whose primary activity is manufacturing and who is assigned by the Louisiana Workforce
Commission a North American Industrial Classification System code within the
manufacturing sectors 31-33 as they existed in 2002.

(m)(i) For purposes of any sales, use, lease, or rental tax, the term "lease or rental" shall not
mean or include the lease or rental of any item of tangible personal property by a short-
term equipment rental dealer for the purpose of re-lease or re-rental.

(ii) For purposes of this Subparagraph, "short-term equipment rental dealer" shall mean a
person or entity whose principal business is the short-term rental of tangible personal
property classified under the code numbers 532412 and 532310 of the North American
Industry Classification System published by the United States Bureau of the Census.

(iii) For purposes of this Subparagraph, "short-term rental" shall mean the rental of an
item of tangible personal property for a period of less than three hundred sixty-five days,
for an undefined period, or under an open-ended agreement.

(8)(a) "Person", except as provided in Subparagraph (c), includes any individual, firm,
copartnership, joint adventure, association, corporation, estate, trust, business trust,
receiver, syndicate, this state, any parish, city and parish, municipality, district or other
political subdivision thereof or any board, agency, instrumentality, or other group or
combination acting as a unit, and the plural as well as the singular number.

(b) Solely for purposes of the payment of state sales or use tax on the lease or rental or the
purchase of tangible personal property or services, "person"” shall not include a regionally
accredited independent institution of higher education which is a member of the Louisiana
Association of Independent Colleges and Universities, if such lease or rental or purchase is
directly related to the educational mission of such institution. However, the term "person"
shall include such institution for purposes of the payment of tax on sales by such institution
if the sales are not otherwise exempt.



(c)(i) For purposes of the payment of the state sales and use tax and the sales and use tax
levied by any political subdivision, "person” shall not include this state, any parish, city and
parish, municipality, district, or other political subdivision thereof, or any agency, board,
commission, or instrumentality of this state or its political subdivisions.

(ii) Upon request by any political subdivision for an exemption identification number, the
Department of Revenue shall issue such number. The secretary may promulgate rules and
regulations in accordance with the Administrative Procedure Act to carry out the
provisions of this Item.

(d)(i) For purposes of the payment of the state sales and use tax and the sales and use tax
levied by any political subdivision, the term "person" shall not include a church or
synagogue that is recognized by the United States Internal Revenue Service as entitled to
exemption under Section 501(c)(3) of the United States Internal Revenue Code.

(ii) The secretary of the Department of Revenue shall promulgate rules and regulations
defining the terms "church" and "synagogue" for purposes of this exclusion. The definitions
shall be consistent with the criteria established by the U.S. Internal Revenue Service in
identifying organizations that qualify for church status for federal income tax purposes.

(iii) No church or synagogue shall claim exemption or exclusion from the state sales and
use tax or the sales and use tax levied by any political subdivision before having obtained a
certificate of authorization from the secretary of the Department of Revenue. The secretary
shall develop applications for such certificates. The certificates shall be issued without
charge to the institutions that qualify.

(iv) The exclusion from the sales and use tax authorized by this Subparagraph shall apply
only to purchases of bibles, song books, or literature used for religious instruction classes.

(e)() For purposes of the payment of the state sales and use tax and the sales and use tax
levied by any political subdivision, the term "person" shall not include the Society of the
Little Sisters of the Poor.

(ii) The secretary of the Department of Revenue shall promulgate rules and regulations for
purposes of this exclusion. The definitions shall be consistent with the criteria established
by the U.S. Internal Revenue Service in identifying tax-exempt status for federal income tax
purposes.

(iii)) No member of the Society of the Little Sisters of the Poor shall claim exemption or
exclusion from the state sales and use tax or the sales and use tax levied by any political



subdivision before having obtained a certificate of authorization from the secretary of the
Department of Revenue. The secretary shall develop applications for such certificates. The
certificates shall be issued without charge to the entities which qualify.

(H)(1) For purposes of the payment of sales and use tax levied by this state and any political
subdivision whose boundaries are coterminous with those of the state, the term "person”
shall not include a nonprofit entity which sells donated goods and spends seventy-five
percent or more of its revenues on directly employing or training for employment persons
with disabilities or workplace disadvantages.

(ii) The secretary shall promulgate rules and regulations for the use of exclusion certificates
for purposes of implementation of this Subparagraph. Each nonprofit entity electing to
utilize the exclusion provided for in this Subparagraph shall apply for an exclusion
certificate annually. Any exclusion certificate granted by the Department of Revenue shall
be effective for a one-year period.

(iii) The secretary shall provide forms for nonprofit entities to request an exclusion
certificate.

(9) "Purchaser” means and includes any person who acquires or receives any tangible
personal property, or the privilege of using any tangible personal property, or receives any
services pursuant to a transaction subject to tax under this Chapter.

(10)(a)(i) Solely for the purposes of the imposition of the state sales and use tax, "retail
sale" or "sale at retail" means a sale to a consumer or to any other person for any purpose
other than for resale as tangible personal property, or for the lease of automobiles in an
arm's length transaction, and shall mean and include all such transactions as the secretary,
upon investigation, finds to be in lieu of sales; provided that sales for resale or for lease of
automobiles in an arm's length transaction must be made in strict compliance with the
rules and regulations. Any dealer making a sale for resale or for the lease of automobiles,
which is not in strict compliance with the rules and regulations, shall himself be liable for
and pay the tax.

(i) Solely for purposes of the imposition of the sales and use tax levied by a political
subdivision or school board, "retail sale" or "sale at retail" shall mean a sale to a consumer
or to any other person for any purpose other than for resale in the form of tangible personal
property, or resale of those services defined in Paragraph (14) of this Section provided the
retail sale of the service is subject to sales tax in this state, and shall mean and include all
such transactions as the collector, upon investigation, finds to be in lieu of sales; provided



that sales for resale be made in strict compliance with the rules and regulations. Any dealer
making a sale for resale, which is not in strict compliance with the rules and regulations
shall himself be liable for and pay the tax. A local collector shall accept a resale certificate
issued by the Department of Revenue, provided the taxpayer includes the parish of its
principal place of business and local sales tax account number on the state certificate.
However, in the case of an intra-parish transaction from dealer to dealer, the collector may
require that the local exemption certificate be used in lieu of the state certificate. The
department shall accommodate the inclusion of such information on its resale certificate
for such purposes.

(iii) "Retail sale" or "sale at retail” for purposes of sales and use taxes imposed by the state
on transactions involving the sale for rental of automobiles which take place on or after
January 1, 1991, and by political subdivisions on such transactions on or after July 1, 1996,
and state sales and use taxes imposed on transactions involving the lease or rental of
tangible personal property other than automobiles which take place on or after July 1, 1991,
means a sale to a consumer or to any other person for any purpose other than for resale as
tangible personal property, or for lease or rental in an arm's length transaction in the form
of tangible personal property, and shall mean and include all such transactions as the
secretary, upon investigation, finds to be in lieu of sales; provided that sales for resale or
for lease or rental in an arm's length transaction must be made in strict compliance with
the rules and regulations. Any dealer making a sale for resale or for lease or rental, which is
not in strict compliance with the rules and regulations, shall himself be liable for and pay
the tax. For purposes of the imposition of the tax imposed by any political subdivision of
the state, for the period beginning on July 1, 1999, and ending on June 30, 2000, the term
"retail sale" or "sale at retail" shall not include one-fourth of the sales price of any tangible
personal property which is sold in order to be leased or rented in an arm's length
transaction in the form of tangible personal property. For purposes of the imposition of the
tax imposed by any political subdivision of the state, for the period beginning on July 1,
2000, and ending on June 30, 2001, the term "retail sale" or "sale at retail" shall not
include one-half of the sales price of any tangible personal property which is sold in order
to be leased or rented in an arm's length transaction in the form of tangible personal
property. For purposes of the imposition of the tax imposed by any political subdivision of
the state, for the period beginning on July 1, 2001, and ending on June 30, 2002, the term
"retail sale" or "sale at retail” shall not include three-fourths of the sales price of any
tangible personal property which is sold in order to be leased or rented in an arm's length
transaction in the form of tangible personal property. Beginning July 1, 2002, for the
purposes of imposition of the tax levied by any political subdivision of the state, the term
"retail sale" or "sale at retail" shall not include the sale of any tangible personal property



which is sold in order to be leased or rented in an arm's length transaction in the form of
tangible personal property.

(iv) "Retail sale" or "sale at retail", for purposes of sales and use taxes imposed by the state
on transactions involving the sale for rental of automobiles which take place prior to
January 1, 1991, and by political subdivisions on such transactions prior to July 1, 1996,
and imposed on transactions involving the lease or rental of tangible personal property
other than autos which take place prior to July 1, 1991, and for purposes of local sales and
use taxes levied by political subdivisions except for transactions involving the sale for rental
of automobiles on or after July 1, 1996, means a sale to a consumer or to any other person
for any purpose other than for resale in the form of tangible personal property, and shall
mean and include all such transactions as the secretary, upon investigation, finds to be in
lieu of sales; provided that sales for resale must be made in strict compliance with the rules
and regulations. Any dealer making a sale for resale, which is not in strict compliance with
the rules and regulations, shall himself be liable for and pay the tax. However, contrary
provisions of law notwithstanding, any political subdivision may, by ordinance, adopt the
definition of "retail sale" or "sale at retail" provided in Item (iii) of this Subparagraph for
purposes of the imposition of its sales and use tax.

(v) Became null and void on June 30, 2006. See Acts 2002, 1st Ex. Sess., No. 3.

(vi) Solely for purposes of the payment of state sales and use tax, until January 1, 2007, the
term "sale at retail" shall not include purchases made in connection with the filming or
production of a motion picture by a motion picture production company which has been
relieved from the payment of state sales and use tax under the provisions of Chapter 12 of
Subtitle II of this Title, also known as the "Louisiana Motion Picture Incentive Act". This
exclusion shall be retroactively revoked if it is determined that a motion picture production
company that has been relieved from payment of state sales and use tax under Chapter 12
failed to meet the conditions of such relief.

(b)(1) Solely for purposes of the sales and use tax levied by the state, the sale of tangible
personal property to a dealer who purchases said property for resale through coin-operated
vending machines shall be considered a "sale at retail”, subject to such tax. The subsequent
resale of the property by the dealer through coin-operated vending machines shall not be
considered a "sale at retail".

(ii) Solely for purposes of the sales and use tax levied by political subdivisions, the term
"sale at retail” shall include the sale of tangible personal property by a dealer through coin-
operated vending machines.



(c)(i)(aa) The term "sale at retail" does not include sale of materials for further processing
into articles of tangible personal property for sale at retail when all of the criteria in
Subsubitem (I) of this Subitem are met.

(ID(aaa) The raw materials become a recognizable and identifiable component of the end
product.

(bbb) The raw materials are beneficial to the end product.

(cce) The raw materials are material for further processing, and as such, are purchased for
the purpose of inclusion into the end product.

(IT) For purposes of this Subitem, the term "sale at retail" shall not include the purchase of
raw materials for the production of raw or processed agricultural, silvicultural, or
aquacultural products.

(IIT)(aaa) If the materials are further processed into a byproduct for sale, such purchases of
materials shall not be deemed to be sales for further processing and shall be taxable. For
purposes of this Subitem, the term "byproduct” shall mean any incidental product that is
sold for a sales price less than the cost of the materials.

(bbb) In the event a byproduct is sold at retail in this state for which a sales and use tax has
been paid by the seller on the cost of the materials, which materials are used partially or
fully in the manufacturing of the byproduct, a credit against the tax paid by the seller shall
be allowed in an amount equal to the sales tax collected and remitted by the seller on the
taxable retail sale of the byproduct.

(bb) Solely for purposes of the sales and use tax levied by the state, natural gas when used
in the production of iron in the process known as the "direct reduced iron process" is not a
catalyst and is recognized by the legislature to be a material for further processing into an
article of tangible personal property for sale at retail.

(ii)(aa) Solely for purposes of the sales and use tax levied by the state, the term "sale at
retail" does not include sales of electricity for chlor-alkali manufacturing processes.

(bb) The term "sale at retail" does not include an isolated or occasional sale of tangible
personal property by a person not engaged in such business.

(d) The term "sale at retail" does not include the sale of any human tissue transplants,
which shall be defined to include all human organs, bone, skin, cornea, blood, or blood
products transplanted from one individual into another recipient individual.



(e) The term "sale at retail" does not include the sale of raw agricultural commodities,
including but not limited to feed, seed, and fertilizer, to be utilized in preparing, finishing,
manufacturing, or producing crops or animals for market by a commercial farmer as
defined in R.S. 47:301(30).

(f) Notwithstanding any other law to the contrary, for purposes of the imposition of the
sales and use tax of any political subdivision, the sale of a vehicle subject to the Vehicle
Registration License Tax Law (R.S. 47:451 et seq.) shall be deemed to be a "retail sale" or a
"sale at retail":

(1) In the political subdivision of the principal residence of the purchaser if the vehicle is
purchased for private use, or

(ii) In the political subdivision of the principal location of the business if the vehicle is
purchased for commercial use, unless the vehicle purchased for commercial use is
assigned, garaged, and used outside of such political subdivision, in which case the sale
shall be deemed a "retail sale" or a "sale at retail" in the political subdivision where the
vehicle is assigned, garaged, and used.

(g) The term "retail sale" does not include a sale of corporeal movable property which is
intended for future sale to the United States government or its agencies, when title to such
property is transferred to the United States government or its agencies prior to the
incorporation of that property into a final product.

(h) The term "sale at retail" does not include the sale of food items by youth serving
organizations chartered by congress.

(i) The term "sale at retail" does not include the purchase of a new school bus or a used
school bus that is less than five years old when the bus is to be used exclusively for public
elementary or secondary schools, public elementary or secondary laboratory schools that
are operated by a public college or university, or nonpublic elementary or secondary
schools approved by the State Board of Elementary and Secondary Education. As used in
this Subparagraph, "school bus" includes only a bus that meets or exceeds the safety
specifications for school buses established by the state Department of Education, is painted
national school bus chrome in the shade designated by the State Board of Elementary and
Secondary Education, and is purchased from a dealer licensed under the provisions of R.S.
32:791 or 1254. This exclusion shall apply to all sales and use taxes levied by any local
political subdivision.



(j) The term "sale at retail” does not include the sale of tangible personal property to food
banks, as defined in R.S. 9:2799.

(k) The term "sale at retail" shall not include the sale of airplanes or airplane equipment or
parts to a commuter airline domiciled in Louisiana.

(D) Solely for purposes of the state sales and use tax imposed under R.S. 47:302, 321, and
331, the term "sale at retail" shall not include the sale of a pollution control device or
system. Pollution control device or system shall mean any tangible personal property
approved by the Department of Revenue and the Department of Environmental Quality
and sold or leased and used or intended for the purpose of eliminating, preventing,
treating, or reducing the volume or toxicity or potential hazards of industrial pollution of
air, water, groundwater, noise, solid waste, or hazardous waste in the state of Louisiana.
For the purposes of any sales and use tax levied by a political subdivision, the term "sale at
retail” shall include the sale of a pollution control device or system. In order to qualify, the
pollution control device or system must demonstrate either: a net decrease in the volume
or toxicity or potential hazards of pollution as a result of the installation of the device or
system; or that installation is necessary to comply with federal or state environmental laws
or regulations.

(m) For purposes of sales and use taxes imposed or levied by the state or any political
subdivision, the term "sale at retail" shall not include the sales of Louisiana-manufactured
or Louisiana-assembled passenger aircraft with a maximum capacity of eight persons, if,
after all transportation, including transportation by the purchaser, has been completed, the
aircraft is ultimately received by the purchaser outside of Louisiana. The place at which the
aircraft is ultimately received shall be considered as the place at which the aircraft is stored
after all transportation has been completed.

(n) For purposes of the sales and use taxes imposed by the state under R.S. 47:302, 321,
and 331, and the sales and use taxes imposed by any political subdivision, the term "sale at
retail” shall not include the sales of pelletized paper waste when purchased for use as
combustible fuel by an electric utility or in an industrial manufacturing, processing,
compounding, reuse, or production process, including the generation of electricity or
process steam, at a fixed location in this state. However, such sale shall not be excluded
unless the purchaser has signed a certificate stating that the fuel purchased is for the
exclusive use designated herein. For purposes of this Subparagraph, "pelletized paper
waste" means pellets produced from discarded waste paper that has been diverted or
removed from solid waste which is not marketable for recycling and which is wetted,



extruded, shredded, or formulated into compact pellets of various sizes for use as a
supplemental fuel in a permitted boiler.

(o) For the purposes of sales and use taxes imposed or levied by the state or any local
government subdivision or school board, the term "sale at retail" shall not include the sale
or purchase of equipment used in fire fighting by bona fide volunteer and public fire
departments.

(p) For purposes of state and political subdivision sales and use tax, the term "sale at retail”
shall not include the sale of items, including but not limited to supplies and equipment, or
the sale of services as provided in this Section, which are reasonably necessary for the
operation of free hospitals.

(q) For purposes of state and political subdivision sales and use tax, the term "sale at retail"
shall not include:

(i) The sale of tangible personal property by approved parochial and private elementary
and secondary schools which comply with the court order from the Dodd Brumfield
decision and Section 501(c)(3) of the Internal Revenue Code, or students, administrators,
or teachers, or other employees of the school, if the money from such sales, less reasonable
and necessary expenses associated with the sale, is used solely and exclusively to support
the school or its program or curricula. This exclusion shall not be construed to allow tax-
free sales to students or their families by promoters or regular commercial dealers through
the use of schools, school faculty, or school facilities.

(ii) The sale to approved parochial and private elementary and secondary schools which
comply with the court order from the Dodd Brumfield decision and Section 501(c)(3) of the
Internal Revenue Code of educational materials or equipment used for classroom
instruction limited to books, workbooks, computers, computer software, films, videos, and
audio tapes.

(r) For purposes of state and political subdivision sales and use tax, the term "sale at retail"
shall not include the sale of tangible personal property to Boys State of Louisiana, Inc. and
Girls State of Louisiana, Inc. which is used by such organizations for their educational and
public service programs for youth.

(s) The term "sale at retail" or "retail sale", for purposes of sales and use taxes imposed by
the state or any political subdivision or other taxing entity, shall not include any charge,
fee, money, or other consideration received, given, or paid for the performance of funeral
directing services. For purposes of this Subparagraph, "funeral directing services" means



the operation of a funeral home, or by way of illustration and not limitation, any service
whatsoever connected with the management of funerals, or the supervision of hearses or
funeral cars, the cleaning or dressing of dead human bodies for burial, and the
performance or supervision of any service or act connected with the management of
funerals from time of death until the body or bodies are delivered to the cemetery,
crematorium, or other agent for the purpose of disposition. However, such services shall
not mean or include the sale, lease, rental, or use of any tangible personal property as those
terms are defined in this Section.

(t) For purposes of the sales and use taxes imposed by the state under R.S. 47:302, 321, and
331, and the sales and use taxes imposed by any political subdivision, the term "sale at
retail” shall not include the transfer of title to or possession of telephone directories by an
advertising company that is not affiliated with a provider of telephone services if the
telephone directories will be distributed free of charge to the recipients of the telephone
directories.

(u) For purposes of sales and use taxes levied and imposed by local governmental
subdivisions, school boards, and other political subdivisions whose boundaries are not
coterminous with those of the state, "sale at retail" by a person shall not mean or include
the sale of tangible personal property if such sale is made under the provisions of Medicare.

(v) For purposes of the sales and use taxes imposed by the state under R.S. 47:302, 321,
and 331, and the sales and use taxes imposed by any political subdivision, in the case of the
sale or other disposition by a dealer of any cellular, PCS, or wireless telephone, or any
electronic accessories that are physically connected with such telephones and personal
communication devices used in connection with the sale or use of mobile
telecommunications services, the term "retail sale" or "sale at retail" shall mean and
include the sale or any other disposition of such cellular, PCS, or wireless telephone, any
electronic accessories that are physically connected with such telephones and personal
communication devices by the dealer to the purchaser, but shall not mean or include the
withdrawal, use, distribution, consumption, storage, donation, or any other disposition of
any such cellular, PCS, or wireless telephone, any electronic accessories that are physically
connected with such telephones, and personal communication devices by the dealer.

(w) For purposes of the imposition of sales and use taxes imposed or levied by any political
subdivision of the state, in the case of the sale or other disposition by a dealer of any
cellular telephone, PCS telephone, wireless telephone, or other wireless personal
communication device that is used in connection with the sale or use of mobile
telecommunications services, or any electronic accessory that is physically connected with



any such telephone or personal communication device, the term "retail sale" or "sale at
retail" shall mean and include the sale or any other disposition of any such telephone, other
personal communication device, or electronic accessory.

(x) For purposes of the sales and use tax imposed by the state or any political subdivision
whose boundaries are coterminous with those of the state, the terms "retail sale" or "sale at
retail" shall not include the following:

(i) The sale or purchase by a consumer of any fuel or gas, including but not limited to,
butane and propane, for residential use by the consumer.

(ii) Beginning July 1, 2008, the sale or purchase by any person of butane and propane.

(v)(@) Solely for the purposes of sales and use taxes levied by the state under R.S. 47:302,
321, and 331, the term "sale at retail" shall not include the sale of manufacturing machinery
and equipment used or consumed in this state to manufacture, produce, or extract
unblended biodiesel.

(ii) As used in this Subparagraph, the following words and phrases have the meaning
ascribed to them:

(aa) "Manufacturing machinery and equipment" means tangible property used or
consumed, or held for use or consumption, as an integral part of a biodiesel manufacturing,
production, or extraction facility, process, or item of equipment. Property shall be
considered to be an integral part of such biodiesel manufacturing, production, or extraction
facility, process, or item of equipment only if such property is used or consumed directly in
the manufacturing, production, or extraction process or is part of, physically attached to, or
otherwise directly associated with such property. Property, the installation of which is
reasonably necessary for the proper installation, operation, maintenance of property which
directly results in such manufacturing, production, or extraction shall be considered as
directly associated with such property.

(bb) "Unblended biodiesel" means a fuel comprised of mono-alkyl esters of long chain fatty
acids derived from vegetable oils or animal fats, designated B100, and meeting the
requirements of the definition provided for in D 6751 of the American Society of Testing
and Materials (ATDM D 6751), before such fuel is blended with a petroleum-based diesel
fuel.

(z) Repealed by Acts 2016, 1st Ex. Sess., No. 26, §1.



(aa)(i) For purposes of sales and use taxes imposed or levied by the state or any political
subdivision of the state, the term "sale at retail" shall not include the sale of toys to a non-
profit organization exempt from federal taxation pursuant to Section 501(c)(3) of the
Internal Revenue Code if the sole purpose of the purchasing organization is to donate toys
to minors and the toys are, in fact, donated.

(ii) The exclusion provided in this Subparagraph shall not apply if the donation is intended
to ultimately yield a profit to a promoter of the organization or to any individual contracted
to provide services or equipment, or both, to the organization.

(iii) A certificate of exclusion shall be obtained from the secretary or the tax collector of the
political subdivision, under such regulations as he shall prescribe, in order for nonprofit
organizations to qualify for the exclusion provided for in this Subparagraph.

(bb) For purposes of sales and use taxes imposed or levied by the state under R.S. 47:302,
321, and 331, the terms "retail sale" and "sale at retail" shall not include sales of natural gas
to be held, used, or consumed in providing natural gas storage services or operating natural
gas storage facilities.

(cc) For purposes of the sales and use tax imposed by the state or any political subdivision
of the state, the terms "retail sale" or "sale at retail" shall not mean or include the purchase
of textbooks and course-related software by a private postsecondary academic degree-
granting institution, accredited by a national or regional commission that is recognized by
the United States Department of Education and is licensed by the Board of Regents, which
institution has its main location within this state and offers only online instruction, when
all of the following apply:

(i) The textbooks and course-related software are physically outside of this state when
purchased from a vendor outside of this state and then imported into this state.

(ii) The first student use of the textbooks and course-related software occurs outside of this
state.

(iii) The textbooks and course-related software are provided to the student free of charge.

(dd) For purposes of sales and use taxes imposed or levied by the state, the terms "retail
sale" or "sale at retail” shall not include the purchase of food items for school lunch or
breakfast programs by nonpublic elementary or secondary schools which participate in the
National School Lunch and School Breakfast programs or the purchase of food items by



nonprofit corporations which serve students in nonpublic elementary or secondary schools
and which participate in the National School Lunch and School Breakfast programs.

(ee)(i) Solely for the purposes of the imposition of the state sales and use tax imposed
under R.S. 47:302, 321, and 331, the term "retail sale" and "sale at retail" shall not include
the sale of any storm shutter device.

(ii) As used in this Subparagraph, "storm shutter device" means materials and products
manufactured, rated, and marketed specifically for the purpose of preventing window
damage from storms.

(iii) The secretary of the Department of Revenue, in consultation with the Department of
Insurance, shall promulgate such rules and regulations in accordance with the
Administrative Procedure Act as may be necessary to carry out the provisions of this
Subparagraph.

(ff) For purposes of sales taxes imposed by the state or any political subdivision of the state,
the term "retail sale" or "sale at retail" shall not include sales of tangible personal property
by the Military Department, state of Louisiana, which occur on an installation or other
property owned or operated by the Military Department.

(gg) For purposes of sales and use tax imposed by the state under R.S. 47:302, 321, and 331
or any political subdivision of the state, the term "sale at retail” shall not include the sale of
anthropogenic carbon dioxide for use in a qualified tertiary recovery project approved by
the assistant secretary of the office of conservation of the Department of Energy and
Natural Resources pursuant to R.S. 47:633.4.

(hh) For purposes of sales and use tax imposed by the state under R.S. 47:302, 321, and
331, or any other political subdivision, the term "sale at retail" shall not include the sale of
tangible personal property at an event providing Louisiana heritage, culture, crafts, art,
food, and music which is sponsored by a domestic nonprofit organization that is exempt
from tax under Section 501(c)(3) of the Internal Revenue Code. The provisions of this
Subparagraph shall apply only to an event which transpires over a minimum of seven but
not more than twelve days and has a five-year annual average attendance of at least three
hundred thousand over the duration of the event. For purposes of determining the five-
year annual average attendance, the calculation shall include the total annual attendance
for each of the five most recent years. The provisions of this Subparagraph shall apply only
to sales by the sponsor of the event.



(ii) For purposes of sales and use tax imposed by the state or any political subdivision of
the state, the term "retail sale" or "sale at retail" shall not include marijuana recommended
for therapeutic use by patients clinically diagnosed as suffering from a debilitating medical
condition as defined in R.S. 40:1046.

(11) "Retailer" means and includes every person engaged in the business of making sales at
retail or for distribution, or use or consumption, or storage to be used or consumed in this
state.

(12) "Sale" means any transfer of title or possession, or both, exchange, barter, conditional
or otherwise, in any manner or by any means whatsoever, of tangible personal property, for
a consideration, and includes the fabrication of tangible personal property for consumers
who furnish, either directly or indirectly, the materials used in fabrication work, and the
furnishing, preparing or serving, for a consideration, of any tangible personal property,
consumed on the premises of the person furnishing, preparing or serving such tangible
personal property. A transaction whereby the possession of property is transferred but the
seller retains title as security for the payment of the price shall be deemed a sale.

(13)(a) "Sales price" means the total amount for which tangible personal property is sold,
less the market value of any article traded in including any services, except services for
financing, that are a part of the sale valued in money, whether paid in money or otherwise,
and includes the cost of materials used, labor or service costs, except costs for financing
which shall not exceed the legal interest rate and a service charge not to exceed six percent
of the amount financed, and losses; provided that cash discounts allowed and taken on
sales shall not be included, nor shall the sales price include the amount charged for labor or
services rendered in installing, applying, remodeling, or repairing property sold.

(b) The term "sales price" shall not include any amount designated as a cash discount or a
rebate by the vendor or manufacturer of any new vehicle subject to the motor vehicle
license tax. For purposes of this Paragraph "rebate" means any amount offered by a vendor
or manufacturer as a deduction from the listed retail price of the vehicle.

(c) "Sales price" shall not include the first fifty thousand dollars of the sale price of new
farm equipment used in poultry production.

(d) Notwithstanding any other provision of law to the contrary, for purposes of state and
political subdivision sales and use tax, the "sales price" of refinery gas, except for feedstock,
not ultimately consumed as an energy source by the person who owns the facility in which
the refinery gas is created as provided for in Subparagraph (18)(d) of this Section, but sold



to another person, whether at retail or wholesale, shall be fifty-two cents per thousand
cubic feet multiplied by a fraction the numerator of which shall be the posted price for a
barrel of West Texas Intermediate Crude Oil on December first of the preceding calendar
year and the denominator of which shall be twenty-nine dollars, and provided further that
such sales price shall be the maximum value placed upon refinery gas by the state and by
any political subdivision under any authority or grant of power to levy and collect sales or
use taxes, and such sale shall be taxable.

(e) The term "sales price", solely for purposes of the state sales and use taxes imposed
under R.S. 47:302, 321, and 331 and those of its political subdivisions, shall exclude any
amount that a manufacturer pays directly to a dealer of the manufacturer's product for the
purpose of reducing and that actually results in an equivalent reduction in the retail "sales
price" of that product. This exclusion shall not apply to the value of the manufacturer's
coupons that dealers accept from purchasers as part payment of the "sales price" and that
are redeemable by the dealers through manufacturers or their agents. The value of such
coupons is deemed to be part of the "sales price" of the product purchased through the use
of the coupons.

(f) The term "sales price" shall exclude any charge, fee, money, or other consideration
received, given, or paid for the performance of funeral directing services as defined in
Subparagraph (10)(s) of this Section.

(g) Solely for purposes of the imposition of state sales and use taxes imposed under R.S.
47:302, 321, and 331 and those of all other taxing authorities in the state, in the case of the
retail sale by a dealer of any cellular, PCS, or wireless telephone, any electronic accessories
that are physically connected with such telephones and personal communications devices
used in connection with the sale or use of mobile telecommunications services, as defined
in R.S. 47:301(10)(v), the term "sales price" shall mean and include only the amount of
money, if any, actually received by the dealer from the purchaser for each such cellular,
PCS, or wireless telephone and any electronic accessories that are physically connected
with such telephones and personal communication devices, but shall not include (i) any
amount received by the dealer from the purchaser for providing mobile
telecommunications services, or (ii) any commissions, fees, rebates, or other amounts
received by the dealer from any source other than the purchaser as a result of or in
connection with the sale of the cellular, PCS, or wireless telephone, any electronic
accessories that are physically connected with such telephones and personal
communication devices.



(h) Solely for the purpose of state sales and use taxes imposed by the state under R.S.
47:302, 321, and 331 and those of all other taxing authorities in the state of any cellular,
PCS, or wireless telephone used in connection with the sale or use of mobile
telecommunications services, as defined in R.S. 47:301(10)(v), after January 1, 2002, the
term "sales price" shall mean and include the greater of (i) the amount of money actually
received by the dealer from the purchaser for each such telephone, or (ii) twenty-five
percent of the cost of such telephone to the dealer, but shall not include any amount
received by the dealer from the purchaser for providing mobile telecommunications
services or any commissions, fees, rebates, or other amounts received by the dealer from
any source other than the purchaser as a result of or in connection with the sale of the
telephone.

(1)(i) For purposes of a publishing business which distributes its news publications at no
cost to readers and pays unrelated third parties to print such news publications, the term
"sales price" shall mean only the lesser of the following costs:

(aa) The printing cost paid to unrelated third parties to print such news publications, less
any itemized freight charges for shipping the news publications from the printer to the
publishing business and any itemized charges for paper and ink.

(bb) Payments to a dealer or distributor as consideration for distribution of the news
publications.

(ii) The definition of "sales price" provided for in this Subparagraph shall be applicable to
taxes levied by all tax authorities in the state.

(j) For the purpose of the imposition of sales and use tax imposed or levied by any political
subdivision of the state, in the case of any retail sale or sale at retail, of any cellular
telephone, PCS telephone, or wireless telephone used in connection with the sale or use of
mobile telecommunications services, as defined in R.S. 47:301(10)(w), or any electronic
accessory that is physically connected with any such telephone or personal communication
device, the term "sales price" shall mean and include the greater of (i) the amount of
money, if any, actually received by the dealer from the purchaser at the time of the retail
sale or sale at retail by the dealer to the purchaser for each such telephone, personal
communication device, or electronic accessory, or (ii) twenty-five percent of the cost of
such telephone to the dealer, but shall not include any amount received by the dealer from
the purchaser for providing mobile telecommunications services or any commissions, fees,
rebates, activation charges, or other amounts received by the dealer from any source other
than the purchaser as a result of or in connection with the sale of the telephone.



(k)(i) For purposes of the imposition of the sales tax levied by the state under R.S. 47:302,
321, and 331, the sales price of machinery and equipment purchased by a manufacturer for
use in a plant facility predominately and directly in the actual manufacturing for
agricultural purposes or the actual manufacturing process of an item of tangible personal
property, which is for ultimate sale to another and not for internal use, at one or more fixed
locations within Louisiana shall be reduced as follows:

(aa) For the period ending on June 30, 2005, the sales price shall be reduced by five
percent.

(bb) For the period beginning July 1, 2005, and ending on June 30, 2006, the sales price
shall be reduced by nineteen percent.

(cc) For the period beginning July 1, 2006, and ending on June 30, 2007, the sales price
shall be reduced by thirty-five percent.

(dd) For the period beginning July 1, 2007, and ending on June 30, 2008, the sales price
shall be reduced by fifty-four percent.

(ee) For the period beginning July 1, 2008, and ending on June 30, 20009, the sales price
shall be reduced by sixty-eight percent.

(ff) For all periods beginning on or after July 1, 2009, the sales price shall be reduced by
one hundred percent.

"non

(ii) For purposes of this Subparagraph, "machinery and equipment", "manufacturer”,

"manufacturing”, "manufacturing for agricultural purposes","plant facility", and "used
directly” shall have the same meaning as defined in R.S. 47:301(3)(i)(ii).

(iii) No person shall be entitled to purchase, use, lease, or rent machinery or equipment as
defined herein without payment of the tax imposed by R.S. 47:302, 321, and 331 before
receiving a certificate of exclusion from the secretary of the Department of Revenue
certifying that he is a manufacturer as defined herein.

(iv) The secretary of the Department of Revenue is hereby authorized to adopt rules and
regulations in order to administer the exclusion provided for in this Subparagraph.

(D(@) Solely for purposes of the payment of the state sales and use tax imposed under R.S.
47:302, 321, and 331 and the sales and use tax levied by any political subdivision, the term
"sales price" shall not include the price of specialty items sold to members for fund-raising



purposes by nonprofit carnival organizations domiciled within Louisiana and participating
in a parade sponsored by a carnival organization.

(ii) The secretary of the Department of Revenue shall promulgate rules and regulations for
purposes of this exclusion.

(iii) No nonprofit carnival organization domiciled within Louisiana and participating in a
parade sponsored by a carnival organization shall claim exemption or exclusion from the
state sales and use tax or the sales and use tax levied by any political subdivision before
having obtained a certificate of authorization from the secretary of the Department of
Revenue. The secretary shall develop applications for such certificates. The certificates
shall be issued without charge to the entities which qualify.

(m) Solely for purposes of the sales and use tax imposed by the state under R.S. 47:302,
321, and 331, the "sales price" of electric power or energy, or natural gas for the period
beginning July 1, 2007, and thereafter, sold for use by paper or wood products
manufacturing facilities shall not include any of such price.

(14) "Sales of services" means and includes the following:
(a) The furnishing of sleeping rooms, cottages or cabins by hotels.

(b)(1)(aa) The sale of admissions to places of amusement, to athletic entertainment other
than that of schools, colleges, and universities, and recreational events, and the furnishing,
for dues, fees, or other consideration of the privilege of access to clubs or the privilege of
having access to or the use of amusement, entertainment, athletic, or recreational facilities.
Notwithstanding any provision of this Subparagraph to the contrary, the term "sales of
services" shall include the sale of admissions to any museum that has as its primary
purpose the showcasing of Louisiana music and which opened to the public on or after
January 1, 2026.

(bb) The term "sales of services" shall not include membership fees or dues of nonprofit,
civic organizations, including by way of illustration and not of limitation the Young Men's
Christian Association, the Catholic Youth Organization, and the Young Women's Christian
Association.

(ii) Places of amusement shall not include "museums", which are hereby defined as public
or private nonprofit institutions which are organized on a permanent basis for essentially
educational or aesthetic purposes and which use professional staff to do all of the
following:



(aa) Own or use tangible objects, whether animate or inanimate.

(bb) Care for those objects.

(cc) Exhibit them to the public on a regular basis.

(iii) Museums include but are not limited to the following institutions:

(aa) Museums relating to art, history, including historic buildings, natural history, science,
and technology.

(bb) Aquariums and zoological parks.
(cc) Botanical gardens and arboretums.
(dd) Nature centers.

(ee) Planetariums.

(iv) For purposes of the sales and use taxes of all tax authorities in the state, the term
"places of amusement" as used herein shall not include camp and retreat facilities owned
and operated by nonprofit organizations exempt from federal income tax under Section
501(a) of the Internal Revenue Code as an organization described in Section 501(c)(3) of
the Internal Revenue Code provided that the net revenue derived from the organization's
property is devoted wholly to the nonprofit organization's purposes.

(c) The furnishing of storage or parking privileges by auto hotels and parking lots.

(d) The furnishing of printing or overprinting, lithographic, multilith, blue printing,
photostating or other similar services of reproducing written or graphic matter.

(e) The furnishing of laundry, cleaning, pressing and dyeing services, including by way of
extension and not of limitation, the cleaning and renovation of clothing, furs, furniture,
carpets and rugs, and the furnishing of storage space for clothing, furs, and rugs. The
service shall be taxable at the location where the laundered, cleaned, pressed, or dyed
article is returned to the customer.

(f) The furnishing of cold storage space, except that space which is furnished pursuant to a
bailment arrangement, and the furnishing of the service of preparing tangible personal
property for cold storage where such service is incidental to the operation of storage
facilities.



(g)(1)(aa) The furnishing of repairs to tangible personal property, including but not
restricted to the repair and servicing of automobiles and other vehicles, electrical and
mechanical appliances and equipment, watches, jewelry, refrigerators, radios, shoes, and
office appliances and equipment.

(bb)(I) For purposes of the sales and use tax levied by the state and by tax authorities in
East Feliciana Parish, charges for the furnishing of repairs to tangible personal property
shall be excluded from sales of services, as defined in this Subparagraph, when the repaired
property is (1) delivered to a common carrier or to the United States Postal Service for
transportation outside the state, or (2) delivered outside the state by use of the repair
dealer's own vehicle or by use of an independent trucker. However, as to aircraft, delivery
may be by the best available means. This exclusion shall not apply to sales and use taxes
levied by any other parish, municipality or school board. However, any other parish,
municipality or school board may apply the exclusion as defined in this Subparagraph to
sales or use taxes levied by any such parish, municipality, or school board. Offshore areas
shall not be considered another state for the purpose of this Subparagraph.

(IT) For purposes of the sales and use tax levied by the tax authorities in Calcasieu Parish,
charges for the furnishing of repairs to aircraft shall be excluded from sales of services, as
defined in this Subparagraph, provided that the repairs are performed at an airport with a
runway that is at least ten thousand feet long, one hundred sixty feet wide, and fourteen
inches thick.

(ii) For the purposes of this Subparagraph, tangible personal property shall include
machinery, appliances, and equipment which have been declared immovable by
declaration under the provisions of Article 467 of the Louisiana Civil Code, and things
which have been separated from land, buildings, or other constructions permanently
attached to the ground or their component parts as defined in Article 466 of the Civil Code.

(iii)(aa) For purposes of the sales and use taxes imposed by the state or any of its political
subdivisions, sale of services shall not include the labor, or sale of materials, services, and
supplies, used for the repairing, renovating, or converting of any drilling rig, or machinery
and equipment which are component parts thereof, which is used exclusively for the
exploration or development of minerals outside the territorial limits of the state in Outer
Continental Shelf waters.

(bb) For the purposes of this Subitem, "drilling rig" means any unit or structure, along with
its component parts, which is used primarily for drilling, workover, intervention or
remediation of wells used for exploration or development of minerals and "component




parts" means any machinery or equipment necessary for a drilling rig to perform its
exclusive function of exploration or development of minerals.

(iv) For purposes of the sales and use tax levied by the state and its political subdivisions,
"repair to tangible personal property and fabrication" shall not include surface preparation,
coating, and painting of a fixed or rotary wing military aircraft or certified transport
category aircraft so long as the Federal Aviation Administration registration address of the
aircraft is not in this state.

(h) The term "sale of service" shall not include an action performed pursuant to a contract
with the United States Department of the Navy for construction or overhaul of U.S. Naval
vessels.

(1) Solely for purposes of the sales and use tax levied by the state, the furnishing of
telecommunications services for compensation, in accordance with the provisions of R.S.
47:301.1. Local political subdivisions are prohibited from levying a sales and use tax on
telecommunications services not in effect on July 1, 1990, provided, however, that the
provisions of this Subparagraph shall not be construed to prohibit the levy or collection of
any franchise, excise, gross receipts, or similar tax or assessment by any political
subdivision of the state as defined in Article VI, Section 44(2) of the Constitution of
Louisiana.

(j) Notwithstanding any provision of law to the contrary, for purposes of sales or use
taxation by the state or any local political subdivision, the term "sales of services" shall not
mean or include any funeral directing services as defined in Subparagraph (10)(s) of this
Section. Subject to approval by the House Committee on Ways and Means and the Senate
Committee on Revenue and Fiscal Affairs, the state Department of Revenue shall devise a
formula for the calculation of the tax.

(k) Solely for purposes of sales and use tax imposed by the state under R.S. 47:302, 321,
and 331, any political subdivision whose boundaries are coterminous with those of the
state, or any other political subdivision, the term "sales of services" shall not mean or
include admission charges for, outside gate admissions to, or parking fees associated with
an event providing Louisiana heritage, culture, crafts, art, food, and music which is
sponsored by a domestic nonprofit organization that is exempt from tax under Section
501(c)(3) of the Internal Revenue Code. The provisions of this Subparagraph shall apply
only to an event which transpires over a minimum of seven but not more than twelve days
and has a five-year annual average attendance of at least three hundred thousand over the
duration of the event. For purposes of determining the five-year annual average



attendance, the calculation shall include the total annual attendance for each of the five
most recent years. The provisions of this Subparagraph shall apply only to admission
charges for, outside gate admissions to, or parking fees associated with an event when the
charges and fees are payable to or for the benefit of the sponsor of the event.

(15) "Storage" means and includes any keeping or retention in the taxing jurisdiction of
tangible personal property for use or consumption within the taxing jurisdiction or for any
purpose other than for sale at retail in the regular course of business.

(16)(a) "Tangible personal property" means and includes personal property which may be
seen, weighed, measured, felt or touched, or is in any other manner perceptible to the
senses.

(b) The term "tangible personal property" shall not include:
(i) Stocks, bonds, notes, or other obligations or securities.

(ii)(aa) Platinum, gold, or silver bullion, that is valued solely upon its precious metal
content, whether in coin or ingot form.

(bb) Numismatic coins that have a sales price of no more than one thousand dollars.

(cc) Numismatic coins sold at a national, statewide, or multi-parish numismatic trade
show.

(iii) Proprietary geophysical survey information or geophysical data analysis furnished
under a restricted use agreement even though transferred in the form of tangible personal

property.

(c) The term "tangible personal property" shall not include the repair of a vehicle by a
licensed motor vehicle dealer which is performed subsequent to the lapse of the applicable
warranty on that vehicle and at no charge to the owner of the vehicle. For the purpose of
assessing a sales and use tax on this transaction, no valuation shall be assigned to the
services performed or the parts used in the repair.

(d)(1) Notwithstanding any provision of law to the contrary and solely for purposes of state
sales and use tax, any sale of a prepaid calling service or prepaid wireless calling service, or
both, shall be deemed to be the sale of tangible personal property.

(ii) Prepaid calling services and prepaid wireless calling services shall be subject to the tax
imposed by this Chapter if the sale takes place in this state. If the customer physically



purchases a prepaid calling service or prepaid wireless calling service at the vendor's place
of business, the sale is deemed to take place at the vendor's place of business. If the
customer does not physically purchase the service at the vendor's place of business, the sale
of a prepaid calling service or prepaid wireless calling service is deemed to take place at the
first of the following locations that applies to the sale:

(aa) The customer's shipping address, if the sale involves a shipment.
(bb) The customer's billing address.
(cc) Any other address of the customer that is known by the vendor.

(dd) The address of the vendor or, alternatively in the case of a prepaid wireless calling
service, the location associated with the mobile telephone number.

(e) The term "tangible personal property" shall not include work products which are
written on paper, stored on magnetic or optical media, or transmitted by electronic device,
when such work products are created in the normal course of business by any person
licensed or regulated by the provisions of Title 37 of the Louisiana Revised Statutes of 1950,
unless such work products are duplicated without modification for sale to multiple
purchasers. This exclusion shall not apply to work products which consist of the creation,
modification, updating, or licensing of computer software.

(f) The term "tangible personal property" shall not include pharmaceuticals administered
to livestock used for agricultural purposes, except as otherwise provided in this
Subparagraph. Only pharmaceuticals not included in the term "tangible personal property"
shall be registered with the Louisiana Department of Agriculture and Forestry. Legend
drugs administered to livestock used for agricultural purposes are not required to be
registered, but such legend drugs that are not registered shall be "tangible personal
property".

(g)(i) Notwithstanding the provisions of R.S. 9:1149.1 et seq., except as otherwise provided
in this Subparagraph, the term "tangible personal property" shall not include factory built
homes.

(ii) For purposes of this Subparagraph, "factory built home" means a residential structure
which is built in a factory in one or more sections and has a chassis or integrated wheel
delivery system, which is either:



(aa) A structure built to federal construction standards as defined in Section 5402 of Title
42 of the United States Code.

(bb) A residential structure built to the Louisiana State Uniform Construction Code.

(cc) A manufactured home, modular home, mobile home, or residential mobile home with
or without a permanent foundation, which includes plumbing, heating, and electrical
systems.

(iii) "Factory built home" shall not include any self-propelled recreational vehicle or travel
trailer.

(iv) The term "tangible personal property" as applied to sales and use taxes levied by the
state or any other taxing authority in the state shall include a new factory built home, for
the initial sale from a dealer to a consumer, but only to the extent that forty-six percent of
the retail sales price shall be so considered as "tangible personal property". Thereafter,
each subsequent resale of a factory built home shall not be considered as "tangible personal
property".

(v) The sales and use taxes due on these transactions shall be paid to the Louisiana
Department of Public Safety and Corrections, office of motor vehicles, by the twentieth day
of the month following the month of delivery of the factory built home to the consumer,
along with any other information requested by the office of motor vehicles.

(h)(i) Solely for purposes of the imposition of the sales and use tax levied by the state or
any political subdivision whose boundaries are coterminous with those of the state, for the
period beginning July 1, 2002, and ending on June 30, 2003, the term "tangible personal
property" shall not include one-quarter of the cost price of custom computer software.

(i) Solely for purposes of the imposition of the sales and use tax levied by the state or any
political subdivision whose boundaries are coterminous with those of the state, for the
period beginning July 1, 2003, and ending on June 30, 2004, the term "tangible personal
property" shall not include one-half of the cost price of custom computer software.

(iii) Solely for purposes of the imposition of the sales and use tax levied by the state or any
political subdivision whose boundaries are coterminous with those of the state, for the
period beginning July 1, 2004, and ending on June 30, 2005, the term "tangible personal
property" shall not include three-quarters of the cost price of custom computer software.



(iv) Solely for purposes of the imposition of the sales and use tax levied by the state under
R.S. 47:302, 321, and 331 or any political subdivision whose boundaries are coterminous
with those of the state, for all taxable periods beginning on or after July 1, 2005, the term
"tangible personal property" shall not include custom computer software.

(i) Solely for purposes of the imposition of the state sales and use tax imposed under R.S.
47:302, 321, and 331, the term "tangible personal property" shall not include digital
television conversion equipment and digital radio conversion equipment as defined in this
Section.

(i) "Digital television conversion equipment" shall include the following:
(aa) DTV transmitter and RF system.

(bb) Transmission line.

(cc) DTV antenna.

(dd) Tower.

(ee) Existing tower structural upgrade.

(ff) Advanced TV receiver (STL receiver).

(gg) Decoder (digital to analog converter for NTSC).
(hh) DTV transmission system test and monitoring.
(ii) Digital video/audio master control switcher.

(Gj) Analog to digital conversion.

(kk) High definition up-converters.

(1) High definition bypass switcher.

(mm) Down converters for standard definition.
(nn) Advanced TV transmitter (STL transmitter).
(00) Advanced TV signal encoder.

(pp) DTV transmission monitoring.



(qq) High definition digital video switcher and DVE.

(rr) High definition studio cameras.

(ss) High definition graphics/graphic generator.

(tt) High definition video monitoring.

(uu) Conversion gear.

(vv) High definition recorder/players, including tape, disk, etc.
(ww) High definition video/audio signal router.

(xx) High definition video/audio media server.

(vy) MPEG or HDTV digital receivers for program content.
(zz) High definition recorder/players, including tape, disk, etc.
(aaa) High definition video/audio media server and workstations.
(bbb) Digital EAS encoder/decoder.

(cce) High definition camcorder, including tape, disk, etc.
(ddd) Advanced TV transmitters, including microwave.

(ii) "Digital radio conversion equipment" shall include the following;:
(aa) IBOC transmitter.

(bb) IBOC main channel and IBOC combiner.

(cc) IBOC compatible antenna.

(dd) Tower.

(ee) IBOC coaxial bypass switcher.

(ff) Digital STL.

(gg) STL heliax transmission line.

(hh) STL antenna.



(ii) Digital console.

(Gj) EAS insertion.

(kk) AES EBU conversion equipment.

(II) IBOL transmission testing and monitoring equipment.
(mm) Digital processor.

(iii) The exclusion from state sales and use tax authorized by this Subparagraph shall apply
only to the first purchase of each enumerated item by an individual taxpayer who holds a
Federal Communications Commission license issued pursuant to 47 CFR Part 73.
Individual taxpayers operating under several broadcaster licenses shall be allowed one
purchase of each enumerated item per license. Each subsequent purchase of any of the
enumerated items by the same taxpayer or license holder shall be subject to sales and use
tax.

(iv) Repealed by Acts 2005, No. 243, §1, eff. June 29, 2005.

(v) Any eligible taxpayer who has purchased any item enumerated in Item (i) or (ii) of this
Subparagraph subsequent to January 1, 1999, but prior to the effective date of this Act,
shall be entitled to a credit against the state sales and use tax due in any year for an amount
equal to state sales and use tax paid on the purchase of the item.

(vi) Local taxing authorities are hereby authorized to provide an exemption from any local
sales and use tax liability to any taxpayers holding a Federal Communications Commission
license issued pursuant to 47 CFR Part 73 which has purchased any of the equipment listed
in Item (i) or (ii) of this Subparagraph. Local taxing authorities are further authorized to
provide a credit against any tax liability for the amount of local sales tax paid by taxpayers
holding Federal Communications Commission licenses issued pursuant to 47 CFR Part 73
on any equipment listed in Item (i) or (ii) of the Subparagraph purchased subsequent to
January 1, 1999, but prior to June 25, 2002.

(vii) No exclusion from state sales and use tax as authorized in this Subsection shall be
allowed after the Federal Communications Commission has issued an order mandating
license holders, issued pursuant to 47 CFR Part 73, to discontinue broadcasting their
analog signal.

(viii) The Department of Revenue shall adopt rules and regulations necessary for the
implementation of this Act no later than August 1, 2002.



(j) The term "tangible personal property", for purposes of the payment of sales and use
taxes levied by all tax authorities in the state, shall not include materials used directly in
the collection, separation, treatment, testing, and storage of blood by nonprofit blood
banks and nonprofit blood collection centers.

(k) The term "tangible personal property" for purposes of the sales and use taxes imposed
by all tax authorities in this state shall not include apheresis kits and leuko reduction filters
used by nonprofit blood banks and nonprofit blood collection centers.

() For purposes of the sales and use tax imposed by the state of Louisiana, by a political
subdivision whose boundaries are coterminous with those of the state, or by all political
subdivisions of the state and without regard to the nature of the ownership of the ground,
tangible personal property shall not include other constructions permanently attached to
the ground which shall be treated as immovable property.

(m)(i) Notwithstanding any other provision of law to the contrary, solely for purposes of
the sales and use tax levied by the state under R.S. 47:302, 321, and 331, the term "tangible
personal property" shall not include machinery and equipment used by a motor vehicle
manufacturer with a North American Industry Classification System (NAICS) Code
beginning with 3361, or by a glass container manufacturer with a NAICS Code of 327213.
This exclusion shall be subject to the definitions and requirements of Item (3)(i)(ii) of this
Section.

(ii) A political subdivision may provide for a sales and use tax exemption for the sales, cost,
or lease or rental price of manufacturing machinery and equipment as provided for in this
Section, either effective upon adoption or enactment or phased in over a period of time, or
effective for a certain period of time or duration, all as set forth in the instrument,
resolution, vote, or other affirmative action providing the exemption.

(iii) Notwithstanding any other provision of this Section, tooling in a compression mold
process shall be considered manufacturing machinery and equipment for purposes of this
Section.

(n)(i) For purposes of the imposition of the sales and use tax levied by the state, the term
"tangible personal property" shall not include machinery and equipment purchased by the
owner of a radio station located within the state that is licensed by the Federal
Communications Commission for radio broadcasting, if the owner is either of the
following:



(aa) An individual domiciled in the state who owns a business with substantially all of its
assets located in the state and substantially all of its payroll paid in the state.

(bb) A business entity with substantially all of its assets located in the state and
substantially all of its payroll paid in the state; provided that the business entity is not
owned or controlled or is otherwise an affiliate of a multi-state business entity and is not
owned or controlled by an individual who is not domiciled in the state.

(ii) "Radio broadcasting" means the sound transmission made via electromagnetic waves
for direct sound reception by the general public.

(0)(@) For purposes of the imposition of the sales and use tax levied by the state and any
political subdivision whose boundaries are coterminous with those of the state, the term
"tangible personal property" shall not include machinery and equipment as defined in and
subject to the requirements of Item (3)(i)(ii) of this Section which is purchased by a utility
regulated by the Public Service Commission or the council of the city of New Orleans. For
the purposes of this Paragraph, the term "utility" shall mean a person regulated by the
Public Service Commission or the council of the city of New Orleans who is assigned a
North American Industry Classification System Code 22111, Electric Power Generation, as
it existed in 2002. Such utility shall also be considered a "manufacturer” for purposes of
Item (3)(i)(ii) of this Section.

(ii) For purposes of this Subparagraph, a political subdivision whose boundaries are not
coterminous with those of the state may provide for a sales and use tax exclusion for
machinery and equipment as defined in and subject to the requirements of Item (3)(i)(ii) of
this Section which is purchased by a utility regulated by the Public Service Commission or
the council of the city of New Orleans.

(p) Solely for purposes of sales and use taxes imposed by the state under R.S. 47:302, 321,
and 331 or any of its political subdivisions, the term "tangible personal property" shall not
include newspapers.

(q) For purposes of sales and use taxes imposed by the state, any statewide taxing
authority, or any political subdivision, the term "tangible personal property" shall not
include any property that would have been considered immovable property prior to the
enactment on July 1, 2008, of Act No. 632 of the 2008 Regular Session of the Legislature.

(17) "Off-road vehicle" is any vehicle manufactured for off-road use which is issued a
manufacturer's statement of origin that cannot be issued a registration certificate and
license to operate on the public roads of this state because at the time of manufacture the



vehicle does not meet the safety requirements prescribed by R.S. 32:1301 through 1310.
This includes vehicles that are issued a title only by the Department of Public Safety and
Corrections, public safety services, such as all terrain vehicles and recreational and sport
vehicles, but it shall not include off-road vehicles used for farm purposes, farm equipment,
or heavy construction equipment.

(18)(a)(i) Solely for purposes of the imposition of the state sales and use tax, "use" means
and includes the exercise of any right or power over tangible personal property incident to
the ownership thereof, except that it shall not include the sale at retail of that property in
the regular course of business or the donation to a school in the state which meets the
definition provided in R.S. 17:236 or to a public or recognized independent institution of
higher education in the state of property previously purchased for resale in the regular
course of a business. The term "use" shall not include the purchase, the importation, the
consumption, the distribution, or the storage of automobiles to be leased in an arm's length
transaction, nor shall the term "use" include the donation of food items to a food bank as
defined in R.S. 9:2799(B).

(ii) For purposes of the imposition of the sales and use tax levied by a political subdivision
or school board, "use" shall mean and include the exercise of any right or power over
tangible personal property incident to the ownership thereof, except that it shall not
include the sale at retail of that property in the regular course of business or the donation
to a school in the state which meets the definition provided in R.S. 17:236 or to a public or
recognized independent institution of higher education in the state of property previously
purchased for resale in the regular course of a business. The term "use" shall not include
the donation of food items to a food bank as defined in R.S. 9:2799(B).

(iii) The term "use", for purposes of sales and use taxes imposed by the state on the use for
rental of automobiles which take place on or after January 1, 1991, and by political
subdivisions on such use on or after July 1, 1996, and state sales and use taxes imposed on
the use for lease or rental of tangible personal property other than automobiles which take
place on or after July 1, 1991, shall not include the purchase, the importation, the
consumption, the distribution, or the storage of tangible personal property to be leased or
rented in an arm's length transaction as tangible personal property. For purposes of the
imposition of the tax levied by any political subdivision of the state, for the period
beginning July 1, 1999, and ending on June 30, 2000, the term "use" shall not include one-
fourth of the cost price of any tangible personal property which is purchased, imported,
consumed, distributed, or stored and which is to be leased or rented in an arm's length
transaction in the form of tangible personal property. For purposes of the imposition of the



tax levied by any political subdivision of the state, for the period beginning July 1, 2000,
and ending on June 30, 2001, the term "use" shall not include one-half of the cost price of
any tangible personal property which is purchased, imported, consumed, distributed, or
stored and which is to be leased or rented in an arm's length transaction in the form of
tangible personal property. For purposes of the imposition of the tax levied by any political
subdivision of the state, for the period beginning July 1, 2001, and ending on June 30,
2002, the term "use" shall not include three-fourths of the cost price of any tangible
personal property which is purchased, imported, consumed, distributed, or stored and
which is to be leased or rented in an arm's length transaction in the form of tangible
personal property. Beginning July 1, 2002, for purposes of the imposition of the tax levied
by any political subdivision of the state, the term "use" shall not include the purchase, the
importation, the consumption, the distribution, or the storage of any tangible personal
property which is to be leased or rented in an arm's length transaction in the form of
tangible personal property.

(iv) The term "use", for purposes of sales and use taxes imposed by the state on the use for
rental automobiles which take place prior to January 1, 1991, and by political subdivisions
on such use prior to July 1, 1996, and imposed on the use for lease or rental of tangible
personal property other than automobiles which take place prior to July 1, 1991, and for
purposes of local sales and use taxes levied by political subdivisions, except for any use for
rental automobiles on or after July 1, 1996, shall include the purchase, the importation, the
consumption, the distribution, or the storage of tangible personal property to be leased or
rented in an arm's length transaction as tangible personal property.

(b) Notwithstanding any other law to the contrary, for purposes of the imposition of the
sales and use tax of any political subdivision, the use of a vehicle subject to the Vehicle
Registration License Tax Law (R.S. 47:451 et seq.) shall be deemed to be a "use":

(1) In the political subdivision of the principal residence of the purchaser if the vehicle is
purchased for private use, or

(ii) In the political subdivision of the principal location of the business if the vehicle is
purchased for commercial use, unless the vehicle purchased for commercial use is
assigned, garaged, and used outside of such political subdivision, in which case the use
shall be deemed a use in the political subdivision where the vehicle is assigned, garaged,
and used.

(c) For purposes of state and political subdivision sales and use tax, "use" shall not include
the exercise of any right or power by a free hospital over items, including but not limited to



supplies and equipment, which are reasonably necessary for the operation of the free
hospital.

(d)(i) Notwithstanding any other provision of law to the contrary, and except as provided in
Item (iii) of this Subparagraph, for purposes of state and political subdivision sales and use
tax, "use" means and includes the exercise of any right or power over tangible personal
property incident to the ownership thereof, except that it shall not include the further
processing of tangible personal property into articles of tangible personal property for sale.

(ii) Except as provided in Item (iii) of this Subparagraph for refinery gas, solely for
purposes of state sales and use taxes imposed under R.S. 47:302, 321, and 331 and political
subdivision use tax, "use" shall not include the storage, consumption, or the exercise of any
other right of ownership over tangible personal property which is created or derived as a
residue or byproduct of such processing. Such residue or byproduct shall include but shall
not be limited to catalyst cracker coke derived from crude oil, wood chips, bark, and liquor
derived from the processing of sawlogs or pulpwood timber, or bagasse derived from
sugarcane.

(iii) Notwithstanding any other provision of law to the contrary, and notwithstanding the
provisions of this Subparagraph, "use" shall include the exercise of any right of ownership
over the consumption, the distribution, and the storage for use or consumption in this state
of refinery gas, except the sale to another person, whether at retail or wholesale, only if the
refinery gas is ultimately consumed as an energy source by the person who owns the facility
in which it is created and is not sold. Notwithstanding any other law to the contrary, the
use of refinery gas shall be taxed at the cost price value provided in Subparagraph (3)(f) of
this Section. If refinery gas, except for feedstock, is sold to another person, whether at
retail, or wholesale, such sale shall be taxable and the sales price value shall be as provided
for in Subparagraph (13)(d) of this Section. The provisions of this Item shall not apply to
feedstocks.

(e) For purposes of state and political subdivision sales and use tax, "use" shall not include
the purchase of or the exercise of any right or power over:

(i) Tangible personal property sold by approved parochial and private elementary and
secondary schools which comply with the court order from the Dodd Brumfield decision
and Section 501(c)(3) of the Internal Revenue Code, or students, administrators, or
teachers, or other employees of the school, if the money from such sales, less reasonable
and necessary expenses associated with the sale, is used solely and exclusively to support
the school or its program or curricula.



(ii) Educational materials or equipment used for classroom instruction by approved
parochial and private elementary and secondary schools which comply with the court order
from the Dodd Brumfield decision and Section 501(c)(3) of the Internal Revenue Code,
limited to books, workbooks, computers, computer software, films, videos, and audio tapes.

(f) For purposes of state and political subdivision sales and use tax, "use" shall not include
the purchase of or the exercise of any right or power over tangible personal property used
by Boys State of Louisiana, Inc. and Girls State of Louisiana, Inc. for their educational and
public service programs for youth.

(g) Notwithstanding any provision of law to the contrary, for purposes of sales or use
taxation by the state or any local political subdivision, the term "use" shall not mean or
include any funeral directing services as defined in Subparagraph (10)(s) of this Section.

(h) Solely for purposes of sales and use taxes levied by the state under R.S. 47:302, 321, and
331 or any political subdivision of the state, the term "use" shall not include the exercise of
any right of ownership in or the distribution of telephone directories acquired by an
advertising company that is not affiliated with a provider of telephone services if the
telephone directories will be distributed free of charge to the recipients of the telephone
directories.

(1) Solely for purposes of the imposition of sales and use taxes imposed by the state under
R.S. 47:302, 321, and 331 or by any other taxing authorities in the state, in the case of the
sale or any other disposition by a dealer of any cellular, PCS, or wireless telephone, any
electronic accessories that are physically connected with such telephones and personal
communications devices used in connection with the sale or use of mobile
telecommunications services, as defined in R.S. 47:301(10)(v), the term "use" shall not
include the withdrawal, use, distribution, consumption, storage, donation, or any other
disposition of any such cellular, PCS, or wireless telephone, any electronic accessories that
are physically connected with such telephones and personal communications devices by the
dealer.

(j) For purposes of the imposition of sales and use taxes imposed or levied by any political
subdivision of the state, in the case of the sale or any other disposition by a dealer of any
cellular telephone, PCS telephone, wireless telephone, or other wireless personal
communication device that is used in connection with the sale or use of mobile
telecommunications services, as defined in R.S. 47:301(10)(w), or any electronic accessory
that is physically connected with any such telephone or personal communications device,
the term "use" shall not include the withdrawal, use, distribution, consumption, storage,



donation, or any other disposition of any such telephone or electronic accessory by the
dealer.

(k) Solely for purposes of the sales and use tax levied by the state under R.S. 47:302, 321,
and 331, the term "use" shall not include the purchase, the use, the consumption, the
distribution, the storage for use or consumption, or the exercise of any right or power over
manufacturing machinery and equipment used or consumed in this state to manufacture,
produce or extract unblended biodiesel.

(I) Repealed by Acts 2016, 1st Ex. Sess., No. 26, §1.

(m)(i) For the purposes of sales and use taxes imposed or levied by the state or any political
subdivision of the state, the term "use" shall not include the purchase of or the exercise of
any right or power over toys by a non-profit organization exempt from federal taxation
pursuant to Section 501(c)(3) of the Internal Revenue Code if the sole purpose of the
purchasing organization is to donate toys to minors and the toys are, in fact, donated.

(ii) The exclusion provided for in this Subparagraph shall be subject to the same conditions
as are provided for in Items (10)(aa)(ii) and (iii) of this Section.

(n) For purposes of sales and use tax imposed by the state or any political subdivision of
the state, the term "use" shall not mean or include the purchase, importation, storage,
distribution, or exportation of, or exercise of any right or power over, textbooks and course-
related software by a private postsecondary academic degree-granting institution,
accredited by a national or regional commission that is recognized by the United States
Department of Education and is licensed by the Board of Regents, which institution has its
main location within this state and offers only online instruction, when all of the following

apply:

(i) The textbooks and course-related software are physically outside of this state when
purchased from a vendor outside of this state and then imported into this state.

(ii) The first student use of the textbooks and course-related software occurs outside of this
state.

(iii) The textbooks and course-related software are provided to the student free of charge.

(o) Solely for purposes of the imposition of the state sales and use tax under R.S. 47:302,
321, and 331, the term "use" shall not include the purchase or use of any storm shutter
device as defined and provided for in Subparagraph (10)(ee) of this Section.



(p) Solely for purposes of sales and use tax imposed by the state under R.S. 47:302, 321,
and 331 or any political subdivision of the state, the term "use" shall not mean or include
the purchase, importation, storage, distribution, or exercise of any right or power over
anthropogenic carbon dioxide used in a qualified tertiary recovery project approved by the
assistant secretary of the office of conservation of the Department of Energy and Natural
Resources pursuant to R.S. 47:633.4.

(19) "Use tax" includes the use, the consumption, the distribution, and the storage as
herein defined. No use tax shall be due to or collected by:

(a) The state on tangible personal property used, consumed, distributed, or stored for use
or consumption in the state if the sale of such property would have been exempted or
excluded from sales tax at the time such property became subject to the taxing jurisdiction
of the state.

(b) Any political subdivision on tangible personal property used, consumed, distributed, or
stored for use or consumption in such political subdivision if the sale of such property
would have been exempted or excluded from sales tax at the time such property became
subject to the taxing jurisdiction of the political subdivision.

(20) "Drugs" includes all pharmaceuticals and medical devices which are prescribed for use
in the treatment of any medical disease.

(21) "Free hospital" means a hospital that does not charge any patients for health care
provided by the hospital.

(22) The term "computer software" means a set of statements, data, or instructions to be
used directly or indirectly in a computer in order to bring about a certain result in any form
in which those statements, data, or instructions may be embodied, transmitted, or fixed, by
any method now known or hereafter developed, regardless of whether the statements, data,
or instructions are capable of being perceived by or communicated to humans. Computer
software includes all types of software including operational, applicational, utilities,
compilers, and all other forms.

(23)(a) The term "custom computer software" means computer software prepared, created,
adapted, or modified to the special order of a particular purchaser, licensee, or user; or to
meet the specific needs or requirements of a particular purchaser, licensee, or user,
regardless of the means by or through which such computer software is furnished,
delivered, or transmitted, and regardless of whether such software incorporates or consists
of preexisting routines, utilities, or other computer software components.



(b) In order to be considered "custom computer software", the computer software must
require preparation, creation, adaption, or modification by the vendor in order to be used
in a specific work environment or to perform a specific function for the user.

(c) Updates, upgrades, and new versions of custom computer software shall be considered
custom computer software, provided such upgrades, updates, and new versions meet the
definition of custom computer software contained in this Chapter.

(24) The term "news publication" shall mean any printed periodical that:
(a) Appears at regular intervals.

(b) Contains reports of a varied character, such as political, social, cultural, sports, moral,
religious, or other subjects of general public interest.

(c) Contains not more than seventy-five percent advertising.

(d) Is not owned or published as an auxiliary to another nonpublishing business,
organization, or entity.

(25) "Taxing authority" shall mean and include both the state and a statewide political
subdivision and any political subdivision of the state authorized under the Constitution or
laws of the state of Louisiana to levy and collect a sales and use tax, unless the context
indicates otherwise. For purposes of the Uniform Local Sales Tax Code provided for in
Chapter 2D of this Subtitle, "taxing authority" shall mean any political subdivision of the
state authorized under the Constitution or laws of the state of Louisiana to levy and collect
a sales and use tax, except a statewide political subdivision.

(26) "Taxing jurisdiction" shall mean the area within the physical boundaries of the taxing
authority.

(27) "Tax", "sales and use tax", and "sales tax" shall mean the sales and use tax imposed by
the state pursuant to the provisions of this Chapter and Chapter 2-A and 2-B of this
Subtitle and the tax imposed by political subdivisions under the constitution or laws of this
state authorizing the imposition of a sales and use tax.

(28)(a) For purposes of the imposition of the lease or rental tax levied by the state under
R.S. 47:302, 321, and 331, the "gross proceeds", "monthly lease or rental price paid", and
"monthly lease or rental price contracted or agreed to be paid" for machinery and
equipment used by a manufacturer in a plant facility predominately and directly in the

actual manufacturing for agricultural purposes or the actual manufacturing process of an



item of tangible personal property, including, but not limited to rubber tired farm tractors,
cane harvesters, cane loaders, cotton pickers, combines, haybalers, attachments and
sprayers, clippers, cultivators, discs, plows, and spreaders, which is for ultimate sale to
another and not for internal use, at one or more fixed locations within Louisiana shall be
reduced as follows:

(i) For the period ending on June 30, 2005, by five percent.

(ii) For the period beginning July 1, 2005, and ending on June 30, 2006, by nineteen
percent.

(iii) For the period beginning July 1, 2006, and ending on June 30, 2007, by thirty-five
percent.

(iv) For the period beginning July 1, 2007, and ending on June 30, 2008, by fifty-four
percent.

(v) For the period beginning July 1, 2008, and ending on June 30, 2009, by sixty-eight
percent.

(vi) For all periods beginning on or after July 1, 2009, the sales price shall be reduced by
one hundred percent.

"non

(b) For purposes of this Paragraph, "machinery and equipment", "manufacturer”,

"manufacturing”, "manufacturing for agricultural purposes","plant facility", and "used
directly” shall have the same meaning as defined in R.S. 47:301(3)(i)(ii).

(c) No person shall be entitled to purchase, use, lease, or rent machinery or equipment as
defined herein without payment of the tax imposed by R.S. 47:302, 321, and 331 before
receiving a certificate of exclusion from the secretary of the Department of Revenue
certifying that he is a manufacturer as defined herein.

(d) The secretary of the Department of Revenue is hereby authorized to adopt rules and
regulations in order to administer the exclusion provided for in this Subparagraph.

(e) The manufacturer's exemption certificate granted by the Department of Revenue shall
serve as a substitute for the sales tax exemption for certain farm equipment.

(29) With respect to the furnishing of telecommunications and ancillary services, as used in
this Chapter the following words, terms, and phrases have the meaning ascribed to them in
this Paragraph, unless the context clearly indicates a different meaning:



(a) "Air-to-Ground Radiotelephone service" means a radio service, as that term is defined
in 47 CFR 22.99, in which common carriers are authorized to offer and provide radio
telecommunications service for hire to subscribers in aircraft.

(b) "Ancillary service" means a service that is associated with or incidental to the provision
of one or more telecommunications services, including but not limited to conference
bridging services, detailed telecommunications billing services, directory assistance
services, vertical services, and voice mail services.

(c) "Call-by-call basis" means any method of charging for telecommunications services
where the price is measured by individual calls.

(d) "Call center" means one or more locations that utilize telecommunications services in
one or more of the following activities: customer services, soliciting sales, reactivating
dormant accounts, conducting surveys or research, fundraising, collection of receivables,
receiving reservations, receiving orders, or taking orders.

(e) "Communications channel" means a physical or virtual path of communications over
which signals are transmitted between or among customer channel termination points.

(f) "Conference bridging service" means a service that links two or more participants of an
audio or video conference call and may include the provision of a telephone number.
"Conference bridging service" does not include any telecommunications services used to
reach the conference bridge.

(g) "Customer" means the person or entity that contracts with the seller of
telecommunications services. If the end user of the telecommunications service is not the
contracting party, the end user of the telecommunications service is the customer of the
telecommunications service, but only for the purpose of sourcing sales of
telecommunications services under R.S. 47:301.1(A). "Customer" does not include a
reseller of telecommunications service or for mobile telecommunications service of a
serving carrier under an agreement to serve the customer outside the home service
provider's licensed service area.

(h) "Customer channel termination point" means, in the context of a private
communications service, the location where the customer either inputs or receives
communications.

(i) "Detailed telecommunications billing service" means a service of separately stating
information pertaining to individual calls on a customer's billing statement.



(j) "Directory assistance" means a service of providing telephone number or address
information, or both.

(k) "End user" means the person who utilizes the telecommunications service. In the case
of an entity, "end user" means the individual who utilizes the service on behalf of the entity.

() "Home service provider" has the same meaning given to such term in Section 124(5) of
the Mobile Telecommunications Sourcing Act, P.L. 106-252, 4 U.S.C. 124(5).

(m) "International telecommunications service" means a telecommunications service that
originates or terminates in the United States and terminates or originates outside the
United States, respectively. The United States includes each of the fifty United States, the
District of Columbia, and each United States territory, or possession.

(n) "Interstate telecommunications service" means a telecommunications service that
originates in one U.S. state, territory, or possession, and terminates in a different U.S.
state, territory, or possession.

(o) "Intrastate telecommunications service" means a telecommunications service that
originates in one U.S. state, territory or possession, and terminates in the same U.S. state,
territory, or possession.

(p) "Mobile telecommunications service" has the same meaning given to such term in
Section 124(7) of the Mobile Telecommunications Sourcing Act, P.L. 106-252, 4 U.S.C.

124(7).

(q) "Mobile wireless service" means a telecommunications service, regardless of the
technology used, whereby the origination or termination points, or both, of the
transmission, conveyance or routing are not fixed, including but not limited to
telecommunications services that are provided by a commercial mobile radio service
provider.

(r) "Place of primary use" means the street address representative of where the customer's
use of the telecommunications service primarily occurs, which must be the residential
street address or the primary business street address of the customer. In the case of mobile
telecommunications services, the place of primary use must be within the licensed service
area of the home service provider.

(s) "Postpaid calling service" means a telecommunications service obtained by making a
payment on a call-by-call basis either through the use of a credit card or payment



mechanism such as a bank card, travel card, credit card, or debit card, or by charge made to
a telephone number which is not associated with the origination or termination of the
telecommunications service. A postpaid calling service includes a telecommunications
service, except a prepaid wireless calling service, that would be a prepaid calling service,
except that the right provided is not exclusively to access telecommunications services.

(t) "Prepaid calling service" means the right to access exclusively telecommunications
services, which must be paid for in advance and which enables the origination of calls using
an access number or authorization code, whether manually or electronically dialed, and
that is sold in predetermined units or dollars of which the number declines with use in a
known amount.

(u) "Prepaid wireless calling service" means a telecommunications service that provides the
right to utilize mobile wireless service as well as non-telecommunications services,
including the download of digital products delivered electronically, content, and ancillary
services, which must be paid for in advance and which is sold in predetermined units or
dollars of which the number declines with use in a known amount.

(v) "Private communication service" means a telecommunications service that entitles the
customer to exclusive or priority use of a communications channel or group of channels
between or among termination points, regardless of the manner in which such channel or
channels are connected, and includes switching capacity, extension lines, stations, and any
other associated services that are provided in connection with the use of such channel or
channels.

(w) "Service address" means:

(i) The location of the telecommunications equipment to which a customer's call is charged
and from which the call originates or terminates, regardless of where the call is billed or
paid.

(ii) If the location in Item (i) of this Subparagraph is not known, "service address" means
the origination point of the signal of the telecommunications service first identified by
either the seller's telecommunications system or, in information received by the seller from
its service provider, where the system used to transport such signals is not that of the seller.

(iii) If the location in both Items (i) and (ii) of this Subparagraph are not known, "service
address" means the location of the customer's place of primary use.



(x) "Telecommunications service" means the electronic transmission, conveyance, or
routing of voice, data, audio, video, or any other information or signals to a point, or
between or among points. "Telecommunications service" includes such transmission,
conveyance, or routing in which computer processing applications are used to act on the
form, code, or protocol of the content for purposes of transmission, conveyance, or routing
without regard to whether such service is referred to as voice over Internet protocol service
or is classified by the Federal Communications Commission as an enhanced or value-added
service. "Telecommunications service" does not include any of the following;:

(i) Data processing or information services which allow data to be generated, acquired,
stored, processed, or retrieved and delivered by an electronic transmission to a purchaser
where such purchaser's primary purpose for the underlying transaction is the processed
data or information.

(ii) Installation or maintenance of wiring or equipment on a customer's premises.
(iii) Tangible personal property.

(iv) Advertising, including but not limited to directory advertising.

(v) Billing and collection services provided to third parties.

(vi) Internet access service.

(vii) Radio and television audio and video programming services, regardless of the
medium, including the furnishing of transmission, conveyance, and routing of such
services by the programming service provider. Radio and television audio and video
programming services shall include but not be limited to cable service as defined in 47
U.S.C. 522(6) and audio and video programming services delivered by commercial mobile
radio service providers, as defined in 47 CFR 20.3.

(viii) Ancillary services.

(ix) Digital products delivered electronically, including but not limited to software, music,
video, reading materials, or ring tones.

(x) Prepaid calling service and prepaid wireless calling service.

(y) "Vertical service" means a service that is offered in connection with one or more
telecommunications services which offers advanced calling features that allow customers to
identify callers and to manage multiple calls and call connections.



(z) "Voice mail service" means a service that enables the customer to store, send, or receive
recorded messages services. The term "voice mail service" does not include any
telecommunications or vertical services that the customer may be required to have in order
to utilize the voice mail service.

(30)(a) The term "commercial farmer" means either of the following;:

(i) A person regularly and occupationally engaged in the commercial production of food,
agricultural commodities, or agricultural products for sale.

(ii) A lessor landowner who leases an immovable for agricultural use to a person described
in Item (i) of this Subparagraph and maintains a joint venture contractual relationship with
the person.

(b) The secretary of the Department of Revenue, in consultation with the Department of
Agriculture and Forestry, shall promulgate rules in accordance with the Administrative
Procedure Act as are necessary for the administration of exemptions available to
commercial farmers and the registration of commercial farmers.

(c) No state sales and use tax exemption available to a commercial farmer shall be allowed
or claimed for or related to an "activity not engaged in for profit" as that term is defined by
26 U.S.C 183, as amended.

(31) "Small refinery" means a refinery for which the average aggregate daily crude oil
throughput for a calendar year, as determined by dividing the aggregate throughput for the
calendar year by the number of days in the calendar year, does not exceed seventy-five
thousand barrels.
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1990, No. 403, 81; Acts 1990, No. 409, §1; Acts 1990, No. 444, §1; Acts 1990, No. 478, §1;



Acts 1990, No. 719, §1, eff. July 1, 1990; Acts 1990, No. 724, 81, eff. July 1, 1990; Acts 1990,
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(n)); Acts 1994, No. 6, 81, eff. July 1, 1994; Acts 1994, No. 8, 81, eff. June 7, 1994; Acts 1994,
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July 1, 2000; Acts 2001, No. 60, §1, eff. July 1, 2001; Acts 2001, No. 874, §1, eff. June 26,
2001; Acts 2001, No. 1175, §81 and 3 (conditional eff. dates — see notes below); Acts 2002,
1st Ex. Sess., No. 3, §1, eff. July 1, 2002; Acts 2002, 1st Ex. Sess., No. 5, §1, eff. July 1, 2002;
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Acts 2002, No. 58, 81, eff. June 25, 2002; Acts 2002, No. 61, §1, eff. June 25, 2002; Acts
2002, No. 64, §1, eff. June 30, 2002; Acts 2002, No. 67, 81, eff. July 1, 2002; Acts 2002,
No. 70, 81, eff. July 1, 2002; Acts 2002, No. 71, §1, eff. June 25, 2002; Acts 2002, No. 85,
§81 and 2, eff. June 27, 2002; Acts 2003, No. 46, §1, eff. May 23, 2003; Acts 2003, No. 61,
81, eff. May 23, 2003; Acts 2003, No. 73, 81, eff. July 1, 2003; Acts 2003, No. 131, §2, eff.
July 1, 2003; Acts 2004, 1st Ex. Sess., No. 1, §1, eff. Mar. 23, 2004, and §3, eff. July 1, 2004;
Acts 2004, 1st Ex. Sess., No. 6, 81, eff. Mar. 25, 2004; Acts 2004, 1st Ex. Sess., No. 8, 81, eff.
July 1, 2004; Acts 2004, No. 49, §1, eff. May 21, 2004; Acts 2005, No. 243, §1, eff. June 29,
2005; Acts 2005, No. 293, §1, eff. July 1, 2005; Acts 2005, No. 345, 81, eff. July 1, 2005
(Subparagraphs (10)(x) and (18)(1) eff. July 1, 2006 until June 30, 2012); Acts 2005, No.
362, §1, eff. July 1, 2005; Acts 2005, No. 364, 81, eff. June 30, 2005; Acts 2005, No. 357, §1,
eff. June 30, 2005; Acts 2005, No. 377, §2, eff. June 30, 2005; Acts 2005, No. 393, 81, eff.
July 1, 2005; Acts 2005, No. 410, §1; Acts 2005, No. 457, §1, eff. July 11, 2005; Acts 2005,
No. 458, 81, eff. July 11, 2005; Acts 2005, No. 471, §1, eff. July 12, 2005; Acts 2005, 1st Ex.
Sess., No. 48, 81, eff. Jan. 1, 2006; Acts 2006, No. 41, §1; Acts 2007, No. 1, §1, eff. May 31,
2007; Acts 2007, No. 162, §1; Acts 2007, No. 173, §1, eff. June 27, 2007; Acts 2007, No.



3309, 81, eff. July 1, 2007; Acts 2007, No. 358, 8§81, 2, eff. Aug. 1, 2007; Acts 2007, No. 419,
§1; Acts 2007, No. 427, §1, eff. July 1, 2008; Acts 2007, No. 429, §1, eff. June 30, 2007;
Acts 2007, No. 430, §1, eff. Oct. 1, 2007; Acts 2007, No. 462, §1, eff. July 1, 2007; Acts
2007, No. 471, §1, eff. July 1, 2007; Acts 2007, No. 480, §1; Acts 2008, 2nd Ex. Sess., No. 1,
81, eff. July 1, 2008; Acts 2008, 2nd Ex. Sess., No. 9, §1, eff. March 24, 2008; Acts 2008,
2nd Ex. Sess., No. 12, §1, eff. July 1, 2008; Acts 2008, No. 743, §7, eff. July 1, 2008; Acts
20009, No. 206, §1, eff. June 30, 2009; Acts 2009, No. 442, §2, eff. July 1, 2009; Acts 2009,
No. 443, §1, eff. July 1, 2009; Acts 2009, No. 450, §1, eff. July 1, 2009; Acts 2009, No. 456,
81, eff. July 1, 2009; Acts 2009, No. 459, §1, eff. July 1, 2009; Acts 2009, No. 466, §1; Acts
2009, No. 500, 81, eff. July 1, 2009, and §2, eff. Jan. 1, 2010; Acts 2011, 1st Ex. Sess., No.
42, 81; Acts 2011, No. 372, 81, eff. Oct. 1, 2011; Acts 2011, No. 374, §1; Acts 2012, No. 438,
§1; Acts 2013, No. 158, §2, eff. June 7, 2013; Acts 2013, No. 172, 81, eff. July 1, 2013; Acts
2013, No. 305, §1; Acts 2013, No. 396, §1; Acts 2015, No. 1, §1, eff. May 22, 2015; Acts 2015,
No. 90, §1; Acts 2015, No. 116, §1, eff. June 19, 2015; Acts 2016, 1st Ex. Sess., No. 17, §1, eff.
July 1, 2016; Acts 2016, 1st Ex. Sess., No. 25, 81, eff. April 1, 2016; Acts 2016, 1st Ex. Sess.,
No. 26, §1, eff. April 1, 2016; Acts 2016, 2nd Ex. Sess., No. 3, 81, eff. June 23, 2016; Acts
2017, No. 2709, §1, eff. July 1, 2017; Acts 2017, No. 340, §1, eff. June 22, 2017; Acts 2017, No.
378, 81, eff. Jan. 1, 2018; Acts 2017, No. 424, §1, eff. June 26, 2017; Acts 2018, 2nd Ex.
Sess., No. 5, 81, eff. June 12, 2018; Acts 2018, 3rd Ex. Sess., No. 1, §1, eff. July 1, 2018; Acts
2019, No. 331, §4, eff. July 1, 2019; Acts 2019, No. 360, §2; Acts 2019, No. 366, §1, eff. July
1, 2019; Acts 2020, No. 216, §2, eff. July 1, 2020; Acts 2020, No. 278, §2, eff. Jan. 1, 2021;
Acts 2021, No. 7, §1, eff. Oct. 1, 2021; Acts 2021, No. 166, §1, eff. July 1, 2021; Acts 2022,
No. 72, §2; Acts 2023, No. 15, §1; Acts 2023, No. 150, §18, eff. Jan. 10, 2024; Acts 2023, No.
427, §1; Acts 2023, No. 429, §1.

*NOTE: Section 14 of Acts 2000, No. 22, provides that Sections 8 and 10 of the Act
(affecting R.S. 47:301(14)(1)(iii)(cc) and (gg) and (i)(v)) will become effective "If it is
determined by the legislature or by a court of competent jurisdiction that a regulatory
authority has failed to assure that one hundred percent of the tax savings experienced by a
telecommunication service provider, whose rates are regulated by such authority, inures
proportionately to the benefit of all classes of customers of such provider as required by
Section 7 of this Act, then Sections 8 and 10 of this Act shall become effective on the first
day of the second month following the month in which such determination is made."

NOTE: Re Paragraph (18)(a)(i) and (ii), see Acts 2000, No. 44, §§1 and 2.

NOTE: Section 5 of Acts 2001, No. 1175, provides that "The intent of this Act is to amend
Louisiana law so that it conforms to the federal Mobile Telecommunications Sourcing Act,



P.L. 106-252, codified at 4 U.S.C., Sections 116 through 126. If it is determined by the
legislative oversight committees of the Department of Revenue, which are set forth in R.S.

49:968, that a court of competent jurisdiction has entered a final judgment on the merits

that (1) is based on federal or state law; (2) is no longer subject to appeal; and (3)

substantially limits or impairs the essential elements of Section 1 or 2 of this Act, then the

provisions enacted by such Sections shall be repealed, and Sections 3 and 4 of this Act shall

be effective, all as of the date of entry of such judgment."

NOTE:

NOTE:

NOTE:

NOTE:

NOTE:

NOTE:

NOTE:

NOTE:

Re Subparagraphs (10)(v), (13)(g), and (18)(i), see Acts 2002, No. 85, §3.
See Acts 2004, 1st Ex. Sess., No. 1, §4(C).

See Acts 2009, No. 442, §§3 and 4.

See Acts 2009, No. 456, §2.

See Acts 2009, No. 459, §2.

See Acts 2016, 1st Ex. Sess., No. 26, §2, regarding applicability.

See Acts 2016, 2nd Ex. Sess., No. 3, §2, regarding retroactivity.

See Acts 2018, 2nd Ex. Sess., No. 5, §2 and Acts 2019, No. 360, §2, regarding

applicability.



DR IORA 2 AMZA v |

2024 it 7y W22 AT PN
E39)

1L 47 & - WARTRLIL
§47: 301. T X

3 51 FH -
BT SiiT § 47: 301 (2024) ()

< LAY =1

RS 47: 301- & X

FEAF A BN ] ARENEERA AR PR F eI E 3G BRAIE R SR IA
EENESE

(1) VWS FEART N DU a2 1R 25 ) 2k BOR) 25 2 H T A 2 5 H A R A
sl e M55 A NLAFRE A ELFE AN E PR S5 (1 A 2K AT (R 8 4

(2) “fEW R NARIFERE () B S M IBMBIS K, JFEREHIERRRT,
R FIZMAES SR, B0 (b)) R Jvid =4 S — A5 AN B A 2 = AL
e B3 RIS N BRSEAA, DA SR 1% 5 $4r 2 8 M 58 R A A S5 LA WSO AL MAC B 65 AN A5 FH A3 A A A
BUA 7> X A IE AT, EMBUA > XERSL, 2 THRIZBUA 7 XL 8 8 A A

I

(3) (a) “WAAN” ARG IEN Wb I SEPRIEA,  ANFOBRPT A REEA . N LBk 55 A,
B2 B0 i AR 55 B FHBR AN, U Rz 9 AR 23 S 2 T R, 385 2 B A
HASRH, s sl e NS BN S B I e, DB it


https://law.justia.com/codes/louisiana/revised-statutes/title-47/rs-47-300-11/
https://law.justia.com/codes/louisiana/revised-statutes/title-47/rs-47-301-1/

(b XA, EABEEEIX APAFBLS PTER, 5 BOa AR s 5 X Sh 1T 4k
&, RIFREIEBUEREX, WA A9 T HEAT B SR YRS AR T AR A0/ B AR S B
A, AERTEM, N LRSS ERMIEN] . K ERAATHIMER N LRI,
A R ER BB 5

(e) “JERAM AL i F 2278 5 BRI AN 22 R iRt U SR 2 e B A 2 A Bl ) 2 7 A
B

(W G XTALT % G Wi AN o] BB A, B N mT DA 4% an O =XUf o 28 20
I RA A -

(aa) AR N NLIA RS A IR OB N FE (1 H P H AR AR AR € A 28— H (U5
—AAY KA. gAY AT DR AT H 4y GIBEARAESS € U 1E H H55— R B 1990
F7 H1HER 90 K (LUBHEE M) [mFLAERE IEH K2 E k.

(bb) X T —MHMILFERIRANH, A B LUS A 2, I BAUNARYE = H 725 5
W22 A M 455 P FSE RBREBCSCN (1 R B2 A (R S AN (R 7N 00 2 — BRI, TIANE &
6 S W M BUA 7 X BEA R 52 2 T 9S8 T B LA SO AR AT S AR X

(ce) MRABATAFE HIAEATIESE, ARFEE D HEANNZES N H WA, AR
BUNAEZN A H B 5 AT I TR FL e e, AR S S A s I (R 31K S B A X6 A A
5 1 T 4808 Ja 7 AR AR A B 55

(=) (aa) WA, “RHMHPE 258 T80 N id B R 0 Bl B I S A A B AR 4t
2R, X LLFERS IR SR B R G &1 A 80% B 2 AR K B EM A

(bb) “BER IR R G2 TR M AL A I T EN &SRS, EEHIELBOR LI
Hok 5 BB, JFRCRI RS R A5 B AR LR G

(i) AR E I8 E 7] BT A O B 7R N IE 37 BOA BT ] B A 2 kW)
IR WU HIE TS, A I S W 2 S 7B —1a] i, B BUR 7
X7 A S 7] (RS DL RE ) 35 BN ik 2 W e S B 1], FF A 5 = LB
70 X B S 2 S B RO BCESR N A

(e) “PRAN AN AL 5 AR AT 47 1) f4 L T B3 7 i e W B 4 ST sl B0 AR T <, 7
GRANNLAN IR o WCASTRIT =, Rl A 48 1 N e B 7 B2 (AL ) 2R3 o 5 B o
THER (A AT <5240 -

() ] RIRIH BRA N RET ST R 38003 LLOr A, oy oy E—A4
H P 12 H 1 H— i s sop= b s il i A i ik, Hop BENDN 29 3678, JFiE—P M




SE AT N A PN AR AT B 73 IXARE A A RSO WAL A8 P RS AR AR 0 B3 1 A% ki )
RIRFE T IR ME -

(g) WU LHBGA > XA B S, A N HERR 3G F sl i B2 17 3
TR 7 b 2B PR ST AR AT B, JF HoSe b B 8027 b 0 8 A 25 A B AR AT &
Wl XABHERRANE FH T 28 7y MW S T8 B3 32 IRV E N “ B B A I — ¥ o A Sk R DL B 5 1
PrE, DA S i ) DA I i i A s A REE N [l (R L SR A E . XA 7 A I (B AR
N 3E A P A0 FE T I SR 7 s (R AR AR PR —# 0

O\ G HEIRIEE Yo B o0 R Hog )t RRAD I 110 T2 9 55 =7 SASY BRI LSR5 T 14 AR 11
ARV, A — R AR BN 3 T N

CHD D IR 2255380 ] DT SCA 45 JE 2R 58 =D I BRI B R 825 K 37 Pl T A) NI ez 3
RO 55 AR 73 s 3, DL AT AT ARSKAN S5 K i) 70 5%

(bb) 2 T B AH R AT 3, AR 73 T el YRR R X7
(i) AFHRE WA € SO IE F 32 M A B S HLRAE R B K -

(—) (1) ANTIEWINARYE RS 47: 302, 321 Al 331 fEULKE AL, HI3E 4L T Wi
8 FH RI ML AR 52 48 TR0 AR A 32 S BB FH T A0k H 1 140 SE Bl 3 B0 T2 30 72420 it 1 2 o 1 36
AR, WA GG, AR T WA, 7R S B M B — AN B2 A [E e Hh
R N PLR 5 R

(aa) TE#Z2005%6 H30 H MMM, MAAN R FEAK5% .

(=) M2oo5FE7H1HITFIEFI200656 A 30 H 45 W HAR], WA M f#1%19%

(ce) M2006E7H1HITFIEF]200746 H 30 H 45 R WIE],  BA M [£1%35% .

(dd) M200787H1HIFIEF] 200846 30 H 45 AR, BAMN M [F£1K54% -

(EE) M 2008 & 7 H 1 HIFHA %] 2009 4 6 H 30 HE5HWIE], A M A% 68%.
(&) X7 2009 £ 7 1 HECZ IR EIITE B8], AT B AR 100%.

(=) NARFRZHK, NiEH N E X

(aa) “HUBAI V&R 45 A Tl s A T I ™, XL 7 B0A ks AT TS BT IH
7=, It RAERIGE A & A B3 AR5y “HUBAN B3 iE N AR A B30 7 B A A T 3
PRECHARIE XL PR S RS TR H AT IH S, O A AR 4R B 27
TN AU A IR 2 R 23 o



() BUAFKIME, PR RS WA EART LU N2

(AAA) TFEEHURERAT:, 2 il AR P BB A A B LB B2 25 (1 LR o

(bbb) FEfiIE/E A5 Yt L Beit b F2 75 AL e R UM 150 45

(cee) TR ECIN & JEATRE . IEAERIE 10 7 B3 dh LA BE %, dn RS el

e G R L R 7
(ddd) Tkl ) M T it B A B sIBG ™ AR 15 4%

(EEE) T ZHFHl/EH AR PLE M B, T HaA&UTETAHE. Bk
. BERHUAN B N AR EAR T EEH TS QUERMILAMETET/E. A ETHT S EIRIHL
UL B AR BRI AR WOR SEAFANL A IS S T A DU g o 8 It i)™ — ] &
TRRER BUE W LT Bl b ANl = H RAT AR H ), S AR RIE, Flin
BUf e e, R B SR AN R, USRI AR 2 S s
FRAD— S 73 R B 3 3 R PRV A Al Bl i o

(=) WSS, HUBRT s ARG AR AR AT — T

(AAA) SFEFUY S ILERIERAE, BRARE ST BRES A AR AT 5 HL AR g i S HE A LR v 25 2 DA
Ry DA T7E S LA 50 2 I AT DA B ot SR i 8 ey 1

(bbb) ffk. JH KA R G, FRAFEATIN 22 2 Fl G AR ZR P & 1, B R
gl B 3 AR AR ) 7l BAE A /2 B AR AL P Bl AR SS

(cee) FEAIE I REIF 46 2 A Bl il i o A 5 iR I 33 e S A4 R il B b AR AT T 80077
(ddd) 73 A T 4 2 Ay B ] i i R 56 s Tt A7 S A et B i i (K0T T 37
(bb) “Hili& i~ -

(D AFPrE X EEIEB R HIEN, I %5 W 380 57 30 1% 2 iAol #Rlk,

VARSI 11, flEMLET] 31-33 5 BE61] 511110 (2002 FEAAE) WAYIESE Tk
KRG, ST 423930 1E RN FHHETE S A BRI R RN, b
INAELFE FH A 55 S A A e IR R 1AL e

(ID  FEHEBAHEN HIC R AR B B 5 B N 55 30 12 i 281, HIER
by Rk S ADRFAE T 11, HEMEER T 31-33 5 S EE1] 511110 R ECALSE Tk
RGN, FAEAIFET 2002 4F, B 5 B2 MBS R4 B Fr 1S B £ bis 1 e
T SRt 4 R AE B 2 W 22 I 55 8)) 123 T 2303 W ASRAS R ORI o



(ce) “HGE”RIRR MBI — RAUD IR, TR R R B R 4424k, DLAIE
— MR ARBETEA A, RS T — N i AR RA T N v BHE
AW — PG E T ia, BIHER AR SN L S OE s R S KPR 45
aRRE AT, WREHEAREE A X RGNy SRS, &
DA AR AR] — T

(—) EFr R B E B K

(1D 8 R AL 2B b 10 I R 3 ] B ) i o

(=) FIRI-HRE

(VU KA TR AT 2 LT BN LT 224

(V) BARN B ANBEB T T AR,

(VD) X RAMBHT IS, OB A sE, DIME sk it .

(dd) “ARV H FIHIE” 245 B db AL 4R AL L I A4 A RORM R A7 I AN A7

(ee) “LJ BLHE"ESRAE DB DHUGEHMTA 87 7 i ifiliE (R 2002 FAER Tk
TRFRGUH 11 M 31-33 #5) B

(ff) “BELHEAd AT R FR 12 S Bl g 1 R b A Y BOR A0l H R 13

(i) AECRIRL 55 R B AR ERUE U 2 A, AR A TERUB SR . AL BT B AL
KesE SCHLAF B 4, TR TSN RS 47: 302+ 321 Al 331 BUE MR, UEHfil 2 bk ie
SCIE T o

(iv) R PR AR 55 JR) Al R A0 545, DA BEAS RN RE O HEBR A 100 o

() #EZERIE RS 47: 302, 321 fl 331 iE B ERFEHFITS, M 2007 47 H 1
H X CLJE 46, ARk B ] fh i ik 15 i ) S 5045 FH (1) i 77 B AR IR B R SR S “ AR 7 AN A
FEATLAAT 2R A

() G A TAEREFARYE RS 47: 302, 321 Al 331 fENCHI A S RE AL, Xl i 72
HEFEIA TR S (IR 22, . BRE. BZR. ARIEA . AN AN E
T DL S AT UARAN 1 £ 4R IR TR A FRIB R B3 S

(aa) M 2010 % 7 H 1 HFFUHE] 2011 5E 6 H 30 HEEHR M, A (10 P 44 65 A0 56 FH ot oz
> 25%.



(=) M20114E 7 H 1 HIFEEE] 2012 4 6 H 30 HEE RN,  BAYY 10 45 6 A FH A N
> 50%.

(ce) M2012% 7 H 1 HHFMHE] 2013 % 6 A 30 HEEW AN, BA 1P A4 6 A4 F RN
> 75% .

(dd) X+ 2013 % 7 H 1 HEZJRIFIR I PTAT IR, A 1R H A 65 AN A L o2

100%.

(i) AN S, “GhEr” s EEEs ARG, HRYE 2007 FILFZITI D KRS,
PG 3211 & 3222 8 113310 HI3E E A A H oA TR 2 A

(4) “ZAEREEREHERE AR LEE M E. M. WA, BT EERE
Bl DX A PH BT 2 AF R BRI N Al R it — 2D e SO

(a) MAEATHARI L AhE B AER 4 X D Bz fE it G R L& . 2k
B, B TAEAERUE 5 XA B0 % A A7 AR T

(b) FHEME. BAFEHE. dliaFERE. W, WA IUTE XA
N BRI .

(¢) FEMBUERIX T, M. WMot 7R et LAUE R B0E S ia s, JF ik
UEIA SRR At B E . R % D EEE A IrRa Ea = SR A .

(P9 G DO AL B AAT T80, SV A B S AT 3R I 7 1 AN e L L A AL AR
A

Gi) (BfE, M%) A AA RN, R EIZ ARG, R e E X
AL B AR A 2, WIAMS AR A R B, AIEWS R 5 (0 A g BIOAH 55
Bl VSR N RIBOAR 7P IX, Bl SEAL TR Bl 57 5 R B R A EGa 70 X . AT H 1
5, “MEAREMNIEE BRI, AR S EMA AR AR, Bz, 4
AMEHE. AT E RS, SRR RO S 7 AL B B BT 1A AT B SR ek EL IR T 25 At
AT SN R P 018 7 B S5 LA o

(e) VRN RAMNSGRALN, IFFAZIM 7 1A & SO 05 4720 7 Ry
T AR A H A BT

(7N (D) BB B AR I AR B S gAY A AR AT A 55 FROAE AT

(i) FR ¥ 5 W 2 AN SLIEHLIRAE 2016 F 2 IR AAT 8 2078, AR AZS 5
IR NFREATEE, 1ENRS47: 301 (6) (a) () HRUE MR A AR 2448



(i) IAFEIMNE, SHEAASFEHEIEA ML ESREEBIA.

(g) AL A AR ArT N DN 3K B 32 AR B R PR AT 2 NS AR 55

(h) EAERLEEE X NGS5 (AT N o “PEAERL T 55 X Tl 557 45 A 45 L AT ANk 55
ATk Hi%. HESGEE 7 A5 AR 28T HET. SO E 7 P4k

FF, BOEIEACEE L FEH 3 B ST B A R IR MR E R X A s, ok
wE M R, AN A 3 BT R A B A 2B S E R X, BT T A
R A BRI 55 B R XOT M 55, BRIFZ B 55 & 55 XA A s~ AR, A2
L F&IE NB A A AN .

(D AR TG AR S BB E S, DMEEdRmEaE
TabLEe &

(GO ARfTNAE 2 NI B S (0 AR B E FE X A A T3

(k> “cmE” AN T ite s iz A kL A . (22, “2H
[T S IVA S £ S W 2 GNP (SR 7R 5 /N IR R 2 /N 0 B 2 G N VAU R (U
SR BT AT 7 4 5 AT A P A o

(D #% 2020 F1EEH 216 55 2 FIEFR, £ 2020F 7 H 1 H.

CKY G AR H &S AS Bt Zy W 2 M AT T8 DL 305 sUF AR 077 dh B 55, JF
HAE B 5 W 2 IPHBAT SEPRAFAE N, WSR2 NAE B — B H AT 21 #6522 AN i)
HE SNSRIk B AR IS, U707 LA 5 B 55 .

(i) FE S 5y B 2 A M BAT SEBRAFAE RN AT BA B S A I F WSRO R 3 5 88 B AT (38 P B AR Dy
ZoAHE, BMEANIART S ARG (D BURRlE fbsiE.

(n) () 8. 4 efe st mon S 2t = o RSO D AL = o J B — 0 7
SO AR GBI, FEit, SRR 2RI = A A 5T ol AL 28 3L = =] AL
FEAIM

(=) NARFZAR, NIEH T A5E X
(aa) “RiXF RUEAIIE 748 2 1 DA NIB I /Ot iR R 3R 2 o R 3 A 24

(bb) “miXt IR R IR R L Z A 8 B s B s Ak, DLSEELSE
L AT I 55 R R &

(ce) “HLREEERRAR W IE T m0 I TR = 1 B



(dd) “HEEERZ R 7 R FEARYE F L =R, ST & A E B 2R
N

(ee) “ILHERRPTAE”RIRIEL SO R F LR O R B 3 UL = B3 = A
PRI M i AT 5 B I AT 4 0 1S N BSEAR

() “ZEAE 2 SO R AR IE M T IC = R AT H AL S R B R R 226 1F, 31X
U 2% N 2 AR R0 A AR A3 %ﬁﬂgﬂ CEEMIMAE

(5) “REEH” RIeA A7 A TEHSM, BRAREMES, AR S a5
AT IIER -

(6) (a) “VE)E"ZFRIFEIEMF NI B ARMENE . NE BN R 5 R B AN,
Horp R P G AL+ L MR A b N RN

(1) B AT

G fEeEtha, QEEARTHEEENERE. A%, A8, i, DNEald b5t
1

(i) AT S, )5S TR B 12 3 AL 24 B s (R B AR AL B A

(b)) HUAIM A BLSSHLR M BRI T BT 5, Ak e SCRY TS — A AN N A5 Fh AR 3
(EANBMEE) % 501 () SKARAEIRFL TS BL AR E R U FIZE 1) A i
i, 1y (EANBIGEY 5 501 (o) (3) FPiAMIAHL, AR B AL U
%?méﬁé#%ﬂ@mmﬁm B, WUAREIN S, W N RS S A2 B,
XL B N [ R S I A s e OB B 1 AR B A AU E sh s i 1R B )
%501 (a) ZFAENH 501 (e) (3) ZRH b MG ALEH TS BLI He Al AR & A H L)
iy 20 N SISO R . CEABIGE) o STIENLSCH) B B IR LA AR 3 it
AL NS5 18] PR AR BEA -

(e) FUASIMFT A B AR M BRI E BN 5, Ak LRI E"—ia ARGl (1
WBIGE) 5 501 (o) (3) FPATAMAREMARZE RInI (E1E i, AT izt
T IGEAE G, EAEE =T ROARA, AR AL ERREIEARR () TiE X
Ryt o AL A R TC 2R A IR N 61, IRt — 2D e 1X 88 N LTS P R AN 20 37T,

(7) (a) “MGTEH AL R IGAL T B AL G 3, LSRR BR AL Bt o5 A7 B 1%
Mﬁ,ﬁTﬁmkﬁMﬁ%%ﬁﬂ AL AL ST T, AL R AR AL BTG DL &AL
NCAKHr B AT BAE AR A, 1 e Lk ISR = M A B — )\ R BCE KA. “AL5T” &
RGN,  BUAORAL NP A BUAE IR, 1z 7 s A sk — 1 )\
Ko



(b) HARYE RS 47: 302, 321 Al 331 MEUR A B R ANE IR 5, A SRl
A BT — iR AN R B A E AL S e E A R BT L REMEIE . BN, . R4EHL.

bl R SPRE. SAih. RS, s E. Bidh. seoFsiR TR m
b AR OGBS

(e) AP I AT BRI BT —dal A 45 Bt 3 Y 3 JE AT 55 52 R 22 B 21T 1) 36 [l il 42
PR NE S 3 B RAB 5 ) 1 0 7 AL A %

(d) HURYE RS 47: 302, 321 1 331 MEWC AR E BRI S, BEALE I AL
B 55— AN N AL T 5 3 22 AR (10 38 B 2 2w AL BT B 55 KPLER KL BE 4o

(e) AUMIANEGA 7> X B AE B S, A SCE IR BT B 57— 1] A B AL 5T Bl B
etk kBiis s AL E MY, R EARTH WM.

() FUMAABUG 7y XA BB S, “H 5B 57 AN 48 2 v A 2 X AL AL /o
ALST AL B T IR B B A AR B, IR ST & 2 18 A S A SR T e (A
BGE) 25 501 (¢) (3D skMikbidn s, MURTHE. Z3M. WHEL. FEERMSE. B
o MR o

(g) AUMNAEE 2 XA BB S, “H 5B 557 AN 25 m #6522 55 £ M A i
Gy g I L MRS B AT 8, XL = g SR AU T Hm A E M i 5 it
Xl

(h) Wi HATEGE 7> X A IR 5, MG E 57— R A NI B 5 i RS 32: 1252
(35) e LIIRFALBN R LT B RS 32: 1252 (24) 8 SCHY 4R35 i AL B oA B
PLEHZE40, T R % P S AL SR AL BT B S BBl 420, UBAT 5 0 KB ah A A Sk Ok
BRI 55, B 253E H IR 12 R AT BAL T B 5T AL h 224 S e fe fHh4a &

iNg

(1) W BOF BT AR S 2 AR 55 ML F A — S BUA T SO S 4
BRI B S, QRS 57 s TR AR B2 DR B I R R4 10, DS R AL B B
LGN R B B8 AT T 807 R AL B AL %

() ALEEINARYE RS 47: 302, 321 1 331 MEW A B BORE FIRLIN & , “HE 08 oA 68— i)
AN AL AE AP ASE P BT 2 10 ] 3 A UM 18 25 AL B B G AEAS M )3 . A R OR
R4S .

(1) G BB BAEATECR 70 AR R R B B ST B =, A BT BliAl
71 AN AL 5 AR 53R B EOR B AR B LAIAH SR B



G REAAFSE O IOHE, 5iaE AT sl b7 i EmALE R 5 W I 8 A
P53 55 8 AN FH AR I SE I 2T

() ) FEZHRIE RS 47: 302, 321 F1 331 LUSAFATEGE 25 X AEU )84 5 A A4 FH AR
M, “F5E a7 — 18 AN A T ad i A re i 28 7= O o 5 FH R 048 ) L 55 el R 55

Gi) WA S, “HlE a2 fs 2R SN HENL N, I Hik 5 W 2 M 55 8 71 2%
REAE 2002 FAFE RGN 31-33 0 EC 1 A6 Tk 7r 2K R G

CKY G HUEMEHER . A, MBI TTR S, “HLST B 57— 1A AR $E B
FiE R BT 5 o L U 20 4 T D EEHT AN B e T AL ST 1 1T AL B AL B T AT T B

GiD) giAKIN S, R B AL R 2 72 fig 2 R 20 55 R AL B AT & R BN &=
AARRAESRAT I R R G S 532412 M1 532310 A TN M ANBEL 1A

(=) WA E, MRS R, D=0t 0K, BRAE, 5
R AN IR B 57 42 A B

(8) (@) Fr (o THUES, “NEFEFRDAN. 2F] Gikdk. BEER. e 2
a3 EIE. BEFE. BE N . AL AR, AT, . X
HAREGR > X BN — N ANAT RN R A= I PR AR 5, LR
DULEER (@

(b) AU T D9 T B 57 s SEAT AN NI 7 B 55 S M AR S B I B, “ NN
FEAE i 5y W 2 S M AL 22 BE AR 22 W2 Jl G (R XA o] (O i SE B LA, an SRS
i MGTEIW LS ZE (Ear B G, B2, R E B LA 7 5 4,

WP N7 — ] N AR AL, AR Oz LA S e B

(=) G NGNS A AL A SARATEGA 7 IXAEUS A A A AL, “ NP AN L 55
M AR WX, . KB HARBGA > X, A B EOR 7 XA B

TR BRZEH.

(i) MRAEARATEGR 7 X ZOREPFR RN T, BSOS RN %565, F-HERATBUE Pk
WAL, DAPAT AT HLE »

(P9 G N T ZEN N B B AN P B A SARATEGA 20 IXAE S A B A P AL, “ N7 — A
AL #7556 [ B R A AT A AURSE GEE EAFBBGED 5 501 (¢)  (3) ZFIRMFER T i Hk 5l
MR HEL

(i) iS5 R A NLATAT AL AN 26 51, o SO "R PR k™ — 1], AREAT B HERR . X2
ST SN 56 [ [R5 72 1 28 A IR I 3 Bk 1 AL o1 5 PR T — 2



(i) FEIRAFBL S5 P IR ABGIEAS 2 T, AT 0L B R HOEE YA R AR S AR ER S H 4
BRI IR BAE AT B 20 XAE BB B AN A B o A S i) LSRR B F R o TR 4 9
MR 2 75 25 HORLAL o

(iv)  ASGRIZAL B A A B 8 G OOE A T K oR B e I 20 . ki B2 B0
ik o

(RO G NGNS B AL P A A SAR AT 2 X AR A B AN P AL, “ N7 — Bl A
BRI NNHIRZ -

(11 BES5FHRAC B AR R H AT RE A 26451 o X8 5 SN 5 [ [ A5 Ja) 7 1l 1 BB S i
TR G B A IR A R Ao — 2

(i) 55 N/ANEGR 2 AR B R AESRAF B 55 A I IR BGIE S 2 A, AN ZERER S BARER I
BB A A B BAEAT B 2 XA B B AN P B o RS N ) IR SRUE S IR AR o IEFS R
WML 1T & 2R AT I A4

(N0 ) N T HENA N AN P i FEAR R AR AT BGE 2 XA B B AL, “ N7 —
] AN AL AR A B SR R R O 75% BE 22 HY T B e P B I R N B AR I
FIFH I ARE RS A%

() T ~F5 IEANATS DAy SIE Tt A T A5 P BARAE A5 RO M S 8] o B 3B A5 P A SRR O B
AR E A SR BNAEE HE HERR UL o 55 R T AR TR B A RO0o8 — 4.

(i) A RNOYARE RIS IR LA, LUHRIEHERRIERA -

(9) “SKUT7RARIF AR A T A E BN NBL AT 5 3R A5G BB A2 AR AT T 8l 7 R AR AT AT
A= RIRERL  BERAHAEAT AR S5 BTN -

(10) (—> G {UHALBN BN S, “F& 8T HHE L8 0 TREANFED)
PR B A AT AZ AL BTG LMK ATT B (14 17078 23 B T AR N S AT 08, JFRdE T
WP RS S, i, @, RIDACE S (A58 5 v e & B 5L 4 1 4
BB R . R v MBTIRAETTREAT A, AR Iy 2 BE A,
IVESISERWZCERis Ttk e

Gi) DU FARREGA AR E H AL BB 1, 7B 4
BTG TR H 1 2 E SR A N, HUARAN A=A, st
A (q) FFE LIRSS, AR RS K EIE T AN B, IR IR
IS D3 22 7 e A AR B 5 O T LSR8 B (R B A B L ™ M < R R 1 B R PR A
P AT e, AR LRI R, N EAT A IR SO N 1S A 55
JRIRE R BRI B2 AN NAE NI 5 by WY JFG 32 S bt 0 280 ORI 24 e i 5 i



To BE, ELWHESAWHEZRRNEX AT SN, OB R a] e 2 ER AT 2
UEBAEMUES . HTISRE N, 2 TN AL B EEE&IERER .

(i) “FEHE S REHE”, HTEZX 1991 4 1 H 1 HECZ 5 KA KRG8
BRI S A SRV IR, DLRIBUAR 70 XX 1996 F 7 H 1 HEZ i KA ISR S)
S B BRI E P, LR 8 S AL 5% B HH AELAT T 5077 5 S A MAT 1 88 B B AT AL

ERZEERSN, RAAEBGRE EBGTERRIM991 5 7 H 1 HZJm, & AR H 117 2 8k
AN, BN REHE, BRI AT 2122 5 AL ST AL

NIRRT SRR Y, iR E )R, ROUCEHE B E. ML TS H
T H AR B e U™ A% TSP AN S5 8 el o . VAR AT A 8, A ™A% sr
PUE LR, B EAT AR IFFANBIN . £1999%F7H 1H T 4h 2200046 H 30 H LI,
TRV [ AR AT 23 IX PRI S, “ T B B T B & —ia AN A 4 & AT 2 2)
FAAHE U 02—, DML TSI IR A LA A2 5 U A B AL sk 6 XA
TBUA 7 XA E . M2000F7H1H TG, #l200146 H 30 H A A, “ZF4E
HEBCFEHE A AN SRR BN, DEG RS 1P
KA PG A AL B AL st AR B SR FTBGA 70 AR BRI 5 M20015E7H1H
THE#200256 H30 HAR A, “FEHE ST HEHE 1@ AN EAETH 307
BRIz =, %A R M E N LA B30 R LA -T2 5 1 U AL

fil. B 2002 7 H 1 Hig, N AEBGZMMEMECR 77 XAES R, “F G850 T
B AN EEMAA R, PELA B3 RS 2122 5 A AL

(VO “FEBCFEHE”, HTEZN 1991 4 1 H 1 HZATRKE R RS FTIRER S
DA AN IR, DARBUA 73 X0 1996 4 7 1 1 HZ WK AE [ 2828 Gy AR
BERAEARL, LK 1991 5 7 H 1 HZ B R M8 KA STl AL BUAN A T2 307 (1
AZ G AR B BRI E P AL, DAKEGAE 7 AR s B B AE AL, (Hi & 1996 4 7
H 1 HEZ R EM TR 5 RN, 245 T DA sl 8 U g LLAMOARRT B 3 17
PEBARM AN B ER, NIRRT A A 5
(B A 5 DA AR I ST RN AN S5 B o ARAT AN R BEAT R A S, T SRS M S ST U R 2%
B, WIS EATASH IS BR . (E2, REFMSIEEIE, AEMEGG 7> X e84
KA (=) HRUE T EHE BT EHE IE S, UL BRI

(v) 20066 H30H 55, W.2002:Fik%, Hifl, 535,

(vi) A T3S EME AR H K, 1E 2007 4F 1 H 1 HZHT, “FEHE WAL
FEHEEHIAE 2 7] 5 A SR A ORI K, I HSEE 2 =] CARYE A bR A R AR 5 12
= (RN 2 W SN F 3R ™) RORLRE Y e MR B A P B A 2l o n SR ff s AR 3l
55 12 B ARBR N B B A AR A FRLRE AR 2 R OR B AL LS S 0 2 1, U2 HE R B8 3 i
.



(=) ) DUEFRME B RAERIN S, a0 h @ & ma Az &5t
WU S 0 7 AT He 5 RO 22 B 7o AN “ T B A R, (ESRNESRBE . 22 7o Bl et 43¢
Ml B s & LR & 55 AN T B E”.

(=) BUBGA > XA A BB BN 5, “FEHE N OB mEd i mi
HalE AL AR,

(=) () (aa) “FHEHE WAAEHAER LA DI (D 3P bsERF LR, 4
BT I LR E W E A s s AT R

() (AAA) JRRRLSC B2 7 it (1 AT R0 A m] SRU30 FRI 2 7 o
(bbb) A4 RExT iR & 7 A Ao
(cce) JEMELZM TRE— DI LIRRL, DL, WSKEARHE N 7SR A& dh .

(=) AN S, “FHEHE AN ARk IEARBIK TR b 1Y
JER R

(=) (AAA) WA REE— DI LRI AT, USRI KA R AS B A it —
AIMTHREE, NAF. SATHHIS, REEM7ER MR TAORSCA K8 & M i
B B AT B 7 o

(bbb) UREF=MEAINFEHE, SLT7 CHM RSN SR HIBL, Rkl
r Bl RS RS, N T RS SE T SO OBUSEEAT IR e, ST ST RN R
BB B A SRR H A 5 BRI i o

Cbb) (L3 A 8 S BRGEFBATT AR AR EL B I T 27 03
FOAEPIARAEMA, I EL TR N 2 I LR 6 10 T2 M b
.

(=) (aa) PUREZALHBEBAE BN, “FHHE W A5 ] iE T2
L8 .
(bb) “FHHE” WA EIEAR N FBEI 55 1 N SRS R S F 307,

(d) “FEHE WA OIEHEEMNEAL B, HoE N aHmA— DM ABHEE S —14
AR A NGRS E BB R AR R A .

() “FHEME" A NOIHEEREMEA N, BIEEARTEER. Mrmek, BT
% B HIEBAES RS 47: 301 (300 HE XHIRMAR RONTT & B, HilligE a4
FEAEYIE B -



f) REFAERHEARAM MR, 8 TAESUEMEGA 2> XA SRR, %2 (il
PHEBLE) (RS, 47: 451 KULR) LRI 20K 8 B N A % 7 Bl T i

() AR AEE AN R B T W K, AR S8 B E R ELa 0 X, BX

(i) FEARNE T R BOA 72 X, AR A D ra v A 1y W S, R AR g 1
WA SE ) ZERAE I BUR 0 XA e L . A5 IO ], AR R OL N, & N AL %
BT EHE R Mg L EOR 2 X, R, JHE.

(g) “TEWHEHACRITFOR R N E S S EEUF BN A B30 A, i RiX
Aot 7= B BT A AR AR A 777 AN i 24 77 i 22 L 25 56 R BURT BT

(h) “FEHE A ANEEE SRS F RS HAHE '
(D “TEHE AR SR R A B TR PR, MR ELTIHT

ZARYIANE 350 SEE SNIVARVES U N S o= § NF/ARVA NS e S i o S S DL B AR S G E NS
HHERAR A LA NE . FEAGR A, R RIS AT & B M #0R B € RS2 22 e e

FEM PN EHE R A TR E AL NIRRE R EPR, JFMRYE RS 32: 791 8L 1254 HIHL
SEIRIFVE ] A T AR SR IS 2 o IR BRIE F AR AT 3t B0IA 70 XA AT B AT 4 5 B AN i
REET

() “FEHE - HEACURBARRRITHEGESAMT, WRS9: 2799 FE Lo

(O “FEHE AL AL T B 5 W 2 M @ BT 2w & LB WL e E
(G

(D UERIRYE RS 47: 302, 321 Al 331 MBS EFEFL &, “FERE—H AN
BRSPS B R A MV . 5 Jedas il 2 B 5l R Gu 2 1 A B 45 JR AN BR B o = S o o
A R 55 RS P e T B T . TR . AL PRl s 5 B 2 M AR, KL R K.
B [ PR A B 6 PR A by e (A A AR B R 1 B TR G A T Bl . BELA 4 IXAE
WA B ARAE AL &, “BEHE AN ERKE R EESRRNHEE. N THE
TR, TSRS B R R ANE T A WA B R G0 T 05 G AR AR B R PR O TR
P 1 Vel /L s B 2 2% 2 ST IO SO A v A B BT 0 R 1

(m) B AEATEGR 70 AR A BB BT &, T A& i AN E
5y W 2 A 13 B B W s MM B LA S, e AT gl 8 N, WARAESE A 18
CRAECTT s ) Ja,  CHLRE S5 72 o W 2 I M BTN T . i 25 4% fie & it s B
RN P A7 3 i e Jl i 2 e A T

() WEZMRE RS 47: 302, 321 A1 331 ALY HIAH &5 BURE FH AL A SAEARTEGA 70 IXAE YY)
HEBAE AR E, “FHEHE W AR5 S T 72 7] s AR Rt



FIRTRL AR BB, EHRES TBE A EATIN T, Ba. A SR, ik
B L2807 (Ha2, BRARKITZE 17— iub W5, Bl KR 2 A i R e %
Mg, SN HERR IS & . AN S, “BURLARR YD 2 1 th R 5 R AR B X kL

XL PR AR O O E R B, VARG JFEGEIE . Fr . DIRE B s F R
ST RIORL, AR VE R 1A FR AR R

(o) M BAE T3t 7 BUR 8 ] B A A B AR A A B BRI AR I 5“5 4
B 1] AN N A 5 A 5 B SE L IE ) B TR A A BB T T T B R R

(p) WNABGA > XAHEMLEABI S, “FEHE A AN EHBHEY W, SREAR
T RIS AN B, B E AT RUE IR SS, XLt TG 9k BB 1a s 2 A B s B .

(q) HMAEGR > XAHENE B S, “FHEHE W AN

(i) £§# Dodd Brumfield #IpAl (EHAFBGE) 5 501 (¢) (3) ZFAEBL M KLt
I X ARSI A A B3, BEER R AR BN L B Al e 5, SRS
HE RIS S N EMKHEEAMREN M, TS AR e R B R A . bk
BRANRLERE D S0 VR 8 53 R LR b 22 B P S A P 22 A . AR O % B A R it 17 22
BH RN AT B -

(ii) [A4F % Dodd Brumfield IR A1 (EABIGE) 5 501 (¢)  (3) KMTLFEar M4
HHER B AR /N IR EFC A A E MR B S, R H5E. 25500, 1H5
Bl THENLERAE R, PRI A

(r) BUMAIEGG 7 BRI S, “FEHE— AR [ # 5 W2 AR 55 2
AN 5 W 22 PN LA A T AN 72, XS P gt R T HF FEHE M AR S
Tl

(s) i HE R SUEMBUG 7 X EHARAE R ST RS B E B &, “F B E s E
BWHE A AN OO EIT SRR T RS IR 4 P ECORARMSE A M. &8k
HAE . SRS, “PR3ke SRS RIEHFEERZE, S FIEART 530,
REBFACERE . RIS B EIL LT R, LR MSET B T ifkizis 2 5, K
ZEG e HABACEEN UM BEAT AL BN IR, ST BB 5 ZRAL S B AR G AR AT AR 55 BAT N . (B2,
IEEIR S A N R B G A BT AL B AR e SRR A T 307

(1) HUE AR RS 47: 302, 321 Al 331 AEH ) HH G BLANAE FH A A SAEAT G 23 X AR 1)
HEBAEHABN S, “FHEHE W AN ARE T RIS RMAFE & A Fik g
TR PTG A, R U R S B A gn BN L



(W FTBUFET] AR E S AL 5 P A BUREGA TSR AE N ) 4
BB BT S, QERRE B IR e AT A 2= A &, WA AR FEHE A
R B A A .

(v) b EZARYE RS 47: 302, 321 M 331 MEHC R B BURME AL, LRAEMTEGA 73 X AR
B BB BT &, R e Y B AHAR 7 UM AR AT 5 Hiih . PCS BEZR LI,

B SR AL TR AN NIE (S B W B E R AR AT i T RCPF IS O T, A S A A2 sl HL (S
W55, AREFE7 BT GG 18 I A A 7m0 I Y A B SR B B . PCS
EUGZR TR . 5 SR R RIS N5 Y W B A AT LTI, (E AN SRS B 4

Bl R 2k SERIAHEAT SRR G, PCS BUCZR LG . 5 28 H i ) B FE R A
{7 7 BCAF AR A NIBAS B M B A7l SR R (T A AL .

(w) 4T AR B AR TEBOA 70 XA S A B BRI P B, SR 22 A 7 B DAL
b7 AL B 5 4 B B T A 2 FLAS AR 95 A1 R AR TR 3l FL TG . PCS g . o2k il B At R
LA NBE B,  BCSEMIESR AR BN NIB (G e P EERL AR T i 7, RIEF
B EC T E RS NAR I AT A . oA A NGB AE o B 1 I 48 B B T oAl
AE

() W B P A [F AR AT EGE 20 XA R s B B BT =, “ T 7B 54
B AN ARG LT N2

(1) 9% A Bl SARMTIAR BRI EART T heMike, ALH 2 (Sl
e

(i) H 2008 % 7 H 1 Hid, AR A EEIE LT BN .

(y) () U FEZFRIE RS 47: 302, 321 M 331 IEYS A SRS BRI H (1), “T 6
YR — 1A AN N AL TR B AE A B Tt . 2R P2 sl BRI VR A A= W S8 I B4 1) 3 AL AT 4 4%

(i) A LA E A R B AT T e 1103 X

(aa) “HEEHUMAT B R fR A SefG . AP BRI . T2 e T H A2 K
oy, A BE S, SO BOH P A M. R SR 7 BRAE g . A
BARHUS FE A B %, BB RS (1 — B 00« BB T SR 7 B DL Al U5 S UE
P IR P A SRR, W 7= 4 DA N IS AE Sl il . AP BER AR E . L 28
#IH AR NIEM LR 1F. P B SEULRGNE . AP BT R i & 22
LW, AN 52 B G

(bb) “ARIBEAWNEEIM & 45 th I E AR S i i (10 B Hig i IR 110 B e 58 I 2L A P 424
K #5528 Broo, G RERE S5MEY S D 6751 (ATDM D 6751) R € L2



3R, TEIEEIARL S A L SR A RHE & 2 /T .
(z) #2016 FVERF 1 B 26 55 1 HER.

(aa) () WUMBIHFAEMTEGA 70 KALEAE S M BRI e B &, “F &
AR SRR (EABSGE)Y 5 501 (0 (3) FARMEBHABIMAEERHA B EIA,
AR SR AR ME— H IS R R AR B R, JFHBCRE: FHsek, B 1.

(=) WRABME B 7R & ) 2 Z 1) Rk NS5 1 23851 T 5 (Rl S A IR 55 B s 46 w87 S i A7
Z ARSI N ARAIE, - WA 73 BOILE R HERRANE HT o

(i) MARYEBE 7 XIS Bl 55 G HE 2511, AL TRASHERRIE S, DAEARE I 21
1 GRS IRIF A0 BOAE I HERR

(bb) FEEZHHE RS 47: 302. 321 Al 331 AFWERAFI 4 ERAE AR S, RiEE
AR A N A FE IR ML RIS IR S 8 E RN A7 WOt 1 . A8 FH 59H 9%
HIRAR A .

(ce)  WRINEUN RHEFTEUA 2 XA A B AT BT 5, RIE“FE BT EHE A NIR
B 3 [ A RN AT IR ARG S S VP n] (1 [ X Bt X 2 53 2 n] (AL S e S5 R AR
THUIE SR B AURAEAR S, DU P 25 F I, RN TR 6 32 23 s 12 M)
FALFE AL H

(1) AASIH LGN (A L 7oy AR S 28 S S NAS IS S RS RTRAR AR OB SE B EANEAR
Mo

(i) ZEAE 5 — IR A A 0B B AR A S R AR LE AR N 2 A
(i) R ATRRE A A S 2 3R i 25 2

(dd) o E AL ERAE S B B A BT =, “FHE S FEHE AN eSS 2
[ AR A A AR T R AR 2 SL /NSO 2R B PR T RIS b, BONAR A S
N SRR 5% T F 2 N 4 [ 2R T AR AN 2RI AR TR I AR E R A W SE A

(ee) (D MU THEUARTE RS 47: 302, 321 Ml 331 LA MIA BRI AR H 9, A
e e e X S e NV DR e I A WER W RS gk o o

Gi) FEAGKH, B A M B3 B faE 11U LB XA & i filis . PRI 1
FARERNF= fih o

(i) FES5 MBS ORISR, RIS (ITBURR R WA AT A< G 5E P 5 BROR DU R 2%
.



(FE) W H B FARATEGR 2> XA BRI =, “F & BT EHE i A N A A5 i 2 Hr
SN 45 AR ZE S AT B S I et B A Y 7 B A B

(gg) WM RS 47: 302, 321 Fl 331 B LA BG4 X AE WAL A4 4 6 s AR e FH A5 Ty
5, “BEHEHEANGIEEE NN A K, T ReIRRE SR IR R A = B
KARPE RS 47: 633.4 LR A& =2 BRI H .

(hh) BIHBUFHRYE RS 47: 302, 321 F 331 BUTAT ARG 73 X AL & B R AN AL
M, “FHEHE AN OREERM R S BN~ e, FLE 2R, GifiE
SREES T A R, ZIESBARTE (EABGE) 8 501 (o) (3) FABKIEAAE
ERHLG B AFKIIE POE M T 2 FFEE-EREARE -+ =R AT S0 8] 1L E 1 4
AN N =TI NS . o8 T #E B I B R, THR N AL ol hAFE A
TR B . AFMRUE SUE s sh B .

Gi) UM BN AR ATEGR 70 AR A SRR =, “FE BT EHE AN
IR EAT RS 40: 1046 3 A G TSR I B35 HERE TR IR

(1) “FTEREIE ISR FEB . A8 BN 2 B S5 R A

(12) “BHEE72 1 AR 7 AR T B A A N7 IR BT B 5 A Bl o A B e
MMAZ e, e BB, DHEBCEEA AW, DB, BN E
PR R SR AL AE TAF A ARG 2 E RIS A N2, U R,  HER s fitre
Seflhy e R ML SRA 3= M3 f A R AR T A T30, DLERBORH . W7 AT
PR ALAR S5 O B BT A BUE N ST B DR K 32 53 LRI H 4

(13) (a) “HEME RIFHEGRINE B, WEEMRZ YT E, SRR
W55, (HRERBEARSTERAN, XLt R ARy, PABt e AR A, s ATk
JRAS S 7T ER G AR, AN IR e R R 1 i B R AR AT AN T B < T 0 2 oS R 55 B
AR ER AN EAH & e VP A I eI fn AN BFEEN, SHEM R EANM B 2AR. M.
oA B R BT W 7 Pl $ (8 1) 57 8 70 O 55 B < 0

(b)) “BHEAR”— Tl A LB H5 AR AT 47 1) £4 L 7o B 3 s i W B e 4 T s B3 AR AT <2
W, TS BRI R . WUABUN S, 072 45 B e sl iE i S AL i R 91 % 6
(e RE I ER R LI

(e) “HIE UM A BLELAE AT T 28 A2 7 F A e s A A A (AT 1073 5% 0e

(d) REFEFHAASAPEEE, i AE0G 72 KA SRR FT S, Bl R
HIH BN, BRIEEISN, SERBMAEARTE 18 (b FHERIMRM] RV TE B
TR NAENBEIRIF 9%, BB, TR FELEAMA, NMARETILIT 52 FOMHM t



Febl o, Horr Ny E—HPIE 12 A 1 H—#ioue s i 5 b BUS g A ks, Ho
BERIA 29 3670, FFRE—BHE, ZAHE W RO HAME TR 73 DR AR AT A SO AL A4
BB B A IR RO B 7 AR AT B0 70 DO PR )RR € i s e, JF HSR A
IR

(e) “BiEIie”— 1AM TR RS 47: 302, 321 M 331 LA 4 XAEW 1 45 5 A0 ek
JIBE, N3 1 3 o g AR AU T 49 1 13 e 7 i 22 B 70 S AR T <, O HLS2Pr b330
PR I E GRS FIBEAR . BEHERRANE H 255 T MW S35 8 B3 52 (A 4 5 A
17 B —FB 0 ALK 3 P A A SR A B, I HLZ 40 v mT DA 3E s o o AR g S e,
AL ETF A AN D9 I i A5 10 R 73 0 S (87 i PR B S A A% 1 — 0

) “WHEME WA NEITARTTE (10) (5D FPE LHITRZEE T RS TR
BT ST SR S SEET b

(g) A HTIEBARTE RS 47: 302+ 321 F1 331 LAKAZM T HoAt R 55 W1 IS AE AL e JH 45 65
BRI E B, fEL85H TE Mg EHIE. PCS B4 il 52 i B 2 AT AT
HL O DA SO T8 5 B R 3 B IS AN MBS & RIS OL T, R4 R.S. 47: 301

(100 (v) MIE X, “BHEM A" — 18 RAHE HACLFE 240 7 MK 7 Ak S Brrusg 21 1) 350 28
WeE TS PCS BCZE L1 DA A 5 IS s AN AN N A 150 45 A 3880 2 (PO AT AT . 7 BC A 1) 0
), EAEFE O 285N ET IR R T3 30 BSR4, 55

(i) 2B Na S G, PCS B H G, 5SS HEAAN N IB(E & &P E AT
] - TC 4 170 A S5 DA (PAT AR RIE S B AT 4. B A [l sl At 4201

(h) {HFMRYE RS 47: 302, 321 1 331 fEY N BRI R AL, DL RZ N BT oAt B
LN 55 4 5 B F% 3l HaAS I S5 AE DG RAT AT 55 . PCS B4k FE 1A Ak e 1 M 4 5 A4
Bi, M RS47: 301 (10) (v) JrENX, 200241 H1HZE, “G4ENK—ia NI
& (D 28R MG PR B AT IR IR &4, B0 G eIt i
AR 25%, (HANCLFE A MG L3 T8 LU 2 1) T3 AL 8% 3 B A IR 25 BT AT A 4 AT
G40, DUR S i, S8 e D8 i 8 Bl A s A B A S IT A S22 DAA AR ] >R DA
B FEA . BB AR,

(=) ) HUREEE Yo B o0 R HE ) AR I 10 T2 9 5 =7 SASY BRI LSR5 T 4 R 9%
O RY oGS AT k= /1 e S IV Ei=1 Y 5% NS e DR 2

CHD D IR 225538 ] T T SCA 45 JE 2R 58 =D I BRI B R 825 K 37 Pl T A0 AN I Pz 3
RO 55 FAEAT 73 s 2, DL AT AT ARSKAN 5K 1) 70 5%

(bb) 2 A T B AH R AT 3, AR 73 T el YRR R A7
G AT RE 1088 B Ui 1R g SORLIE 12 M BT AT B 35 LR AR M R A K



() AT AN SAR GG 7 XAEHCERAE I A A AL, X AR E s AR
P B B I A% 2l FUAE I 55 AR AT A2 B Fa il . PCS FLIGECEZR Fi 1S, W1 RS 47: 301
(10)  (w) FrEX, BSERIESE AR sA NEE WS W EE R AR T T A, “HE
A7 NAR ARG LN R (1) G AR 5 B 1 7 A ) S B I S fs MU 3K
AR RS AR e () o D NIE BB T ECAE, B G MR L
A IESR A PRI 25%,  (EANELAE 22 4 T DR S (H A% Bl H A5 IR 55 1 DA S D75 A AT 38 A £ <2 »
B A T DR B B PR U 1T AW S LA AR B R AR AT e 20 [Bldn. s s sl
fib <A

(k> (D N TAEYCE ZARYE RS 47: 302, 321 M 331 AEYHIBS BB, i ik i il T
FEE B TAO B B0 SEhrifild s A T2 s =4 5 1 52 bR ok #2100 ) Wit F LA A1 &
P A%, TEEE S5 B 22 BN B — AN B 22 A ] 7 Hb e 26 HA 5 25 A N T AS A2 14 P SR8 A 1147
IR I

(aa) #% 200596130 HIAM, BHEMHERFEIK5%.

(bb) M2oos5FE7H1HTTFUE, F20065E6 ) 30H 45 R AR, FHEM KN FE1K19% .

(cc) M20065E7H1H G F 200786 H30H 45 IRl 44 E M A% N £ 1K35% .

(dd) M 2007 F 7 A 1 HIFEEF] 2008 4 6 H 30 HEE R HIE], BIEMHE N FEK 54%.
(ee) M 2008 F 7 H 1 HIFUEF] 2009 G 6 H 30 HEE R WIE], 4584 N FE(K 68%.
(ff) %5 2009 £ 7 J 1 HECZ G 00T B8], &% 5 FE K 100%.

(D BRI S, “DUBFIB &7, “HIER". “wlig”. <RHE”, “T) wie” < BHEH
A7 EAFE RS47: 301 (3) () G AvE LHHEE L.

(i) 7EWC RN B 5% il B B BERR IR BE B 2 /T, AR A TEBUE S, fEH . R E At
Rb5E SUHINLBS B 25, TR TE4440 RS 47: 302, 321 #1331 FEIRLE,  IE B2 it Ak
SR 38 T

(iv) RF R AT 55 J) Al R A0 5545, DA BEAS RN E O HEBR AR 100 o

() G QUHTAHRYE RS 47: 302+ 321 Al 331 AEYCHM 4 5 Rk FH B LS AT AT T
o XA S B A PR, B B O — Bl AN N A 358 P S 3 B 5 30 22 IR (0 A5 A 1 5 £ 4
AR L 2 BT T 53 H 52 g 2 4 L U B R IEAT AOS Comg i AN A%

(i) Bl 55 Rl BN L HERR H A AL A 26 41 o



(i) AEIRAFBL S5 A MR BGIEAS 2 B, ARATLE % 5 W 2 AR 58 N I 20 eh 5 R AR 2 2%
BRI AT R AR S A 5 £ R A A0 AN SR S R M4 B RS B B AT IE0I6 70 X AL
BB AL G BTSN EZRUE PR I o IE 380 5 B AU 48 45 2 AT R S

(m) EEE R RS 47: 302 321 F 331 fE A5 ERIAE AN S, M 2007 47
1 H PG B 3 5 H B AR ARk sl A i) it 1) 3 88t 56 D 1) i, 0 B BE TR B R SRS I “B A AN
ALFEATAAT 2R A%

(14) “BRSHELIBEIFLHU T NE:
(a) FRUENENE. DNEBUNR RIS,

(=) () (aa) HEBRESI. 2. SABRSE DAMORE B IRIE S AR R TE 3 1 T
5 PURGRMEZ 9% 9 A BCH A A BE NARR B AR A B N BRAE PR A L IR R BlidR
SRR R o OB ASAT AR AR S RIRERE AR S5 B 45— 1] L E 47 DL J s it 5 W 22 S N
SRONEEH I 2026 F 1 H 1 HECZ R A2 AT AR YT I TR0 6

(bb) “MsFAH & A AN EREARE AN RIEARP S AT, ORREARTEEH
HHEMa REAEFFHAINEEBLEED .

(i) R AREIEEYIE, HWER I E SOV AR NAFE RN, XL 2
KAAAN, FERNTHERERAN, FFEH LN AT U P 1

(aa) AT, Tl a2 B .

(bb) ZIF XL bt .

(ce) EHF AR o

(i) TR AR EARR T LN L

(aa) HEAR. JEATRMMEWE, WRGEER. BRL. Bk,
(bb) FKIRTEANZ el -

(ce) FHPREIAEYIE .

(dd) HAH L.

(ee) RIIH.

Gv)  HEZIM A BT AR BRI BT =, AR Y 1 e SR 3 P — ] AN N A 455
s (EABNBEEY 5 501 () ZFRAEB TS B ARE I A 2 1 g2 8 MR



it 1EN CEABIGE) 28 501 (e) (3D sPHIRIIALN, Fifeitk BiZH L™ i
N Fe 4 AR E AL H .

(e) VRARNRAE RS 43 B (AT it B 2R R AL

(d) FRALENRIBCEEN . ~FRETR] . AR ER . T IR B A A2 ) i s A R
AR5«

(e) FRPLYA. 1EHE . RGOS, WHELUEMEAR T, T AR MR
BB KA. ML, DUSRRBERY). BRGS0 ST NAETE S 6
T s BRG] 25 2 P R AR R

() FRfvemiasia), (EARYEIRE LHHR UL 2 B BR AL, ASASR IR e A7 T 807 X
55, AR RS SR A RO RIS TR A R .

(B () (aa) REHFEAN AWM IGEE, WRHEAR TR, BT YLR
TR TR BRE U BOEAL. T LRI AR AR I AEE AR TR

(bb) (1> L FHZR B A P4 M40 2 X S5 LA 8 B AN P B T 55, =2 38R 10
PR (1) A R IKIE N BSE EHEEUR S5 LM Sz, SRAAT 8l 4E1E 9% F Nk
BRAEAK g CRIIRSS A, B (20 fH4EBaai i B R4l s R 2w HLAE
MIGNAEAT o SR1T, K+ AL, STl ae e fd il D5 2. EHERRANGE FH A HAl X
B R BCA A e B R B B . (E, ARFTHARHX . T e AR s i m] L
R A e R HERRIE AT SE X . T e A i S S A 48 B A s I B it ARk
M5, WX N 7 — D E .

(=) FRRRBEXBSH AN SR IR S, Rt 4B n o R A TS
AT E RIS &, AR 4e 2 R A MIE 2 /D — Ao RIKIINIEAT I, 53— FoN
TR, BT

Gi) HAFKIN S, AR ARG (5 M 2N RIE ) 55 467 2% HOHLE i 75 1]
AN, A BMBE, LS (RIEHD) 25 466 5 e LK A M 76 H i 2
syt sty S ST B HAR 5 73 BRI ik o

(=) (aa) tHEFKEFARMBOR > XA S BAE BT S, AR HE AN T
B BB B SCR AR R LB O AL Rl o (U B 25 (1057 2 J7 BbT Rk, AR S5 A0 A )
W, IXEHLEHURAN e R oy, LTI AES R KIS IR BT e [ 5K 451
VU L AME )

(20 BIAZIN S, “Bil” Ri EEM TR, B, THEEEM Ty iR eS0T K1)
T AR AT B T Al f S LA R 7y, AR 07 AR PR LB AT S P R BT R B AT ARE




P 5 AT AT AL B A 45 o

Giv)  HE L EGA T RS BB S, ARz M EA ]S A N AL 55 [ E
3 ol 3875 ] WL E e A IE IS ) KALA R AR BE L JRZMImEEE, R A% KL
fil e B R e AN A o

(h) “BRESAH & — A AN A FE AR Y5 55 5% BT 42 S R 1T RSl 3d BIOK A 5 [T 4 L REE £ 5 /) 1T
KT

(D AHTE AR AEME AR, 45 RS 47: 3011 MHUERMA EMBEERS . 4
1B BRI XX 1990 5 7 H 1 HARA R FLAF AR SSAL S 5 AN F AR, (ELASSR I RE A
IR BRI EAESAE PR PP E B T 2B BB BRI B PP A, 1 5 3 22
TAETNES 44 (20 FPE I FAEFATEGE 70 XAEWCEAE .

(GO REFARTH I BRERRE, N SRR BUA 0 X BB AL =, “IRSS
HE —IWANEROBEATSE (100 () FHibE LRG3k . LARMBEEK
RS WG B 5522 53 eAtite,  JHAE 55 ey Ll s A et 53 2 3

(k> A TINHRYE RS 47: 302, 321 F1 331 RS FES AT FHAL . 1 545 030 A8 R AT

AIBUE 73 X B ARG 70 X H ), “IRSHHE”— AR B TE S5 2% 5 W2 I M
BEL X F LA 2R, BB RKESNCRIAL T TN RBUTER, 1%0E
R (ERBIGE) 5501 (o (3) FABRENIRERIHR ). AR E
T RAEZRAD 7 RAEAEE 12 K HAETE ) HIE FUAFEFEFI R AN ZE DN 30 T AES) .
N T FLFEREP NS TR ol AR R RIS AN AR
SUEH T 5 KRMIAL  TTHMN RS TESIA S IIEZE S, BTHE X L 2% FH AN 2 A
I STAS 25 15 2 4 B e B B B R R 2 S AT

(15) “fEtl” 2 I AR AR E 5 X A DRAF BUOR B A B30, T AR 4 DX PN A Y B
H, BT IR S R T 2 E S AR H K.

(16) (a) “HAIE"RIGIHEIEATE . FRE. WE. B, 5 OUE AT AR 7 2UrT %N
INEY g

(b “HIAF A AR AL
(D) BZE. fior. 2 sEAR 65 Bk .
(=) (aa) . @Ko, (URIELStEE S BT MOr, TR mit 2k,

(bb) HE WAL — TR IThIERT



(ce) fEA[E. M HIXE MR 5 L.

(=D HAE R 48 PSR AR 1) A B R B 545 B Bt Bk B A, BRI LA TR 3)
P AL

(e) “FIaN— A AN ARG A PR L B0 4240 R AR 1% 4 0 & DR AB 3006 i AT 1Y
RANGERE, I H AR ENIRSE . N TP A RS S SRR, A1 B )
H 55 B AEAE A 1 AR AT A

(W1 G REFEMAREERIE, I HOOH T M SR RIBL, AR AT 988 1s
HIR 55 BT B o 238 15 Al 55 B 2 [V 8 B 4 N S N AT T Bl IR B s

GiD AR B A EAEAIN,  WFIA 238 135 A 55 AT 95 Jo 208 13k i 55 ML N A B b AL A
o QIR T AE AN PR E b3 s SRR K 1 T B0 T A 55 BRI 9% T Al TE A 5%, T4
BEWAAE AT (0 Mt b AT o AR A AE AN B 8 bt s SRR S 5%, T Fi
AR 9838 1 Al 55 BT 9% JC 238 A 55 R B B R O FESE A B RO LA R B 2 — Atk
FRIEAT -

(aa) KFEHPETTAE (ARG LRI .
(bb) 7 )7 i IK FLtbit: .
(FHIE)  SET7HUE A2 AR HeAd g

(dd> fENERGHLAE, =, AT PR TE iS5, 5882 Fa il 5 i AR S A AL
He

(e) “Ga W ANEEBGAEL L AFEAERNESOLS /i EBGE I #7315
(R AR dt s WORBESR AR dh 2 AR YE 1950 SR 5 W s M TTVA LSS 37 = e SRS
VPR B AR NAEIE S SRR Q& 1, BRAFIESR AR ah R i i = i LU B 45
LR HERASE T B SRV B B0 T Al AR A

) “HRA NG —wWA RS TR B & 2 dh, B A E IR .
HARGEE G N T8 T 2 b A DA 5y B 2 A M AL AT SE A . T
b R RPE B AR B AV RR IR, (ERETEM AR AT 29N B A NI 727

(P () REA RS.9: 1149.1 KLU R FRHE, EAFAMES, “Aar=—id
ARSI 5 R

Gi) AR S, “L) @HEr bR e e L) H &N — s I BAT A s
AR R G HMET LN, 2SR



(=) %IR8 (CGRENAM) 58 5402 AR 42 2P ORI bR HE GG 454 o
() 2R 5 W2 R 8 — S VG i M B 451

(ce) ABBAKAMEMIENIESI G e BB G E Bah b et ez, i
B, MRS,

(i) “L) & 1 s A N AR AT B AT AN 2 B0k T H# 4+ .

Giv) 38 N B2 AR A H AR ST HL ML 4 & B FIBL AT 87— e N A 55
TG b R, TR AE A s s, (ERTEEM N 46% ML NH
fahr=>. BuJa, L] @i b R R R L5 B I A NN AT T80

(V) IXEERE 5y I S IR B B BRI BN A i 1) ) S A48T 9% & IR H IIKH 20
H 2 B SCAT 45 1% 5y W e A 38 2 e A B LS A A %, LB I o~ = 2R 1
AT HARLE S

V) ) A F AR E P B85 P 32 5 (8] PR AT ART I TG 4o DX AR A P 4 s A BT B 1D,
M 2002 &7 A 1 HHIHF] 2003 & 6 A 30 HEEWHR], “HEI="—m AN AL & 6
FLAF A DY 53 2 — o

Gi) AU FARYCN B P32 5 R AR AT BGA 2 XA R B B AN A B H i, AL 2003
F7 H 1 HITEGE] 2004 5 6 H 30 HATHMIR], AT /a07"— 1 AN RLA5 5 il TH LB R
A

Gii) A AR S M 30 5 R A TR 7 AR AR S AV B H K, M 2004
F 7 H 1 HIFEGE] 2005 £ 6 H 30 HETR, “ATIa07"— 1A AR5 2 Bl TS LE AT BeAS Ay
P2 =

Gv) A TAFBCMRESE RS 47: 302, 321 A 331 Bk 75 0132 A4 [F) BAE AT BUA 45 X AF
WA ERE R EH I, £ 2005 % 7 H 1 HEZ G TFEE T A RN, “HEA A
PP AN N AL 8 1T LA

(1) A TR YE RS 47: 302, 321 1 331 AEH I MIAH & AME AL H K, A A
77 Tl AN AL R AT R E SO B 7 FAIL A i v e AN JC R L B

() By iR ik a8 7 N AL EE T 1 A2
(aa) DTVAEIIHUMIG I R 5t .

(bb) f&4ak.



(co) Hy il RE.

(dd) .

(ee) IABLEMITH.

(ff) mmdEds (STL Balds) .
(gg) firtids (FF NTSC M) .
(hh) #ry A% e 2 Gl iR A%
(i) By WL/ & W VIS o

(Gi) BEEE A

(kk> =g EARSEE .

AD =il 55 B .

(mm) FRifF NS

(nn) SHEAKFHL (STL ZHHL .
() Sk i FARAE 5 g AL 4% o

(T Hrr AL i .

(qq) EiFHF Y H s MDVE.
(RR) =id 3% = 8 AR L -

(SS) il EIE /A s«

(TT) EiE ML .

(W) HeHkike.

(vw) miERE /s, EIEE . B
(T B & S 5 e 45 .
(xx)  mTE LA/ B AR R 55 % o

(yy) T H AN MPEG 8¢ HDTV ¥ 7% 4% .



(zz) EEREV/ RIS, QR WS,
(AAA) 575 WA & DB A AR 55 25 A0 LA v
(bbb) #{F EAS 4uhd#s /fEhD2s o

(cce) miEfRAGHL, QIR . WSS,
(ddd) ZJeitry LS4, AR .

(Z) “Brr iR B & MNARE LT A
(aa) IBOCK 4145,

(bb) IBOCHiHIEAMIBOCHE I % -

(cc) IBOC H KLk

(dd) .

(ee) IBOCIR 455 #% T 5%

(ff) ¥ STL.

(gg) STL A fEH%k .

(hh) STL K%k,

(i) HrEhla.

(jj) EAS N

(kk) AES EBU ¥#15% .

(11D IBOL A&l st R s 4% 15 4%

(mm) H7AEHE.

(i) AFRIAL M A & A HIBUES Yo DUE T35 A R 3E 47 CFR 25 73 B0 MUk (1 1 E
ER AV ARER DN ARG ISR FIZE I o £ AN 3k AR VFARE MaE A
AR NN SO VFAERE A VE RLIE I SKAREN SN2 I H — IR [RGB N BRVF ml UERFAT A Bl 1 5%
AT B2 I H RRE RIS 5 S e B AN A A

(iv) H 2005 FFVEZRH 243 55 1 H K. 2005 4 6 H 29 H.



(v) f£1999 F 1 H 1 HZJREAEARTEA M H I Z 8K 7AFE () TEk Gi) T4
2 AR S AR AT A B 25 AR IANAEN AT B ] — 5 2 1) M 8 5 AN A P B P 3RS 4K
G B ARSI A% il B SASY PR M 8 B AN A I A

(vi) HRIAZEUh T B ML A AR YE 47 CFR 5 73 #43 WUR HIBEFRIE (5 2% 7 & VP Al IE 5F
WASETARZKEE (D 80 Gi) I 51 H BT AR & BT AT g AT N G i AT e 24 i B A Aef AL
N5 o M RL S WL ERE BN R A R 4E 47 CFR 28 73 343 AR BB B S 2 2 2 iR
PIBANN 1999 £ 1 H 1 HZJFMEIE 6 A 25 HZ AIWW LA (D) 80 G TR s R
ARART 1 2% AT IR T A B L & AR b %, 2002,

(vil) TEREFBIBE A2 RATA S, ERVE AL A AHRAE 47 CFR 4 73 M40 R A543 111
WESCBIA 55, IR A SRR 48 6 P LB

O\ Bi55 RIBAE T20024:8 H 1 H i S A2 i 75 0 40 00 A 2% 451

(GO “Ashr= i, Tz A B HLIRAE H B BUAE BL, AN RS
A A ZE AN RS A R L b0 B T IACRER . & 077 AR AF AR .

(k> BAIMPrAa B S HORME A SRR =, AR A AN S RE A
AL P AT AR a5 P D B R A 4 Ll D 3o R

(D it 2 W SN 30 552N 10 A0 1R I EGE 20 X B2 BT AT B0 73 DXCHE N ) 4 5 A
EABL S, R LA BB W, A3 780 AN AL 3 K A B3 B i A g
F, XL F AN AB .

CKY (D) REFEAHAA R PEEA E, EAGREZXEYE RS 47: 302, 321 1 331 1iF
W EBAERIN S, “GRaI="—HANEFEFIETIES KRG (NAICS) AR
TS LA 3361 Sk BIMLAN 240 ) i s O HLARAN 1 &, B B NAICS RS 327213 H3EE
ARG AR RIESF AT (30 (D GD W@ O ESK.

(D) BUR 72 XA ARE, RIEARTRIE, RRIENURATR S RS . A AL T Bl 55
A AR AL AL, R DAEIE I B I 2R 20, BRAE — BURTa] N o B BUSE I, BFE— %€
IR AR, A X S AR IR R R S K SCH . Pl BRI AP T 3l FLE 1)
HHE

Gii) REANAEMILARE, WA S, R 2 R N A il 3G LA
B

(n) ) AR A BB E B =, A s AN AR AL TN 5L
T B G I B WS INLEs M &, 2 & ORGSR VAT T o i)™
& WRPrAE R ME—



(aa) JEAEEIZMBIDN, A, H)LPPra 586 iz, HoRE > T3 #RAE
ZIMSAT

(bb) JUFHTA BE =8 T2 M, FORHR 73 L5 HBAE 12 S IR 7 b S i B8 A2 12 s b 5K
A JE T 2 M DL SRR AT Bz, B AR 2 ML SRR R AR, IFH AR BAE
M AT R AN AT B AR 1

(i) “Togera ) #F72 figilnd L BEAT 1O S 165, A N E BRI & .

(0) (1) N T AFYSCHT PN AR5 32 SEAH R AT AT UG 43 X AR U R A s A R B, A TE3))
PEIAARNEIEAT S (3) () G WiRE OFESFATE (3) () Gi) TIERM
LA &, IXEEHLZR AL & H A LIRS Z 2Bl i S B AR AR K. Fri/R
Ro BMiAZKME, “AHEN—1mEHZARLRSEZRSBH B/RR TS REMAL, #%
ANBEHE T 2002 FEAFLEMIERAT W R R GRS 22111, BIRH. BIATEH (3) (D
(i) TG, RN Rl &) N A A “HiE .

G AASKI S, AR EMBFA—BUNBGE > X o] UHUER AT (30 () Gi) T
e SOFIESF AT (3) (D G BUESR YA A s A &AM I B e, IXEEpLA8
AN A FE AR 55 22 01 2 BT BUR R T B 1 2 TR h 2 =] 3K

(p) UHFEFMEYE RS 47: 302, 321 Al 331 B{HARAATEGE 7 X AL 4 5 R R0 48 T B 1)
B, “BIA NP —i/ A N A FEHR R,

(@) FRM . AT A PFL S AL BAT A BOE 7 X AEUR A SRR BT =, “A TEshr="—
WARNEFETE 2008 4 7 A 1 HAUA 2 RIS~ BRI, 2008 AN H &
% 632 TIEE,

(17)  “FREF 272 $8 AT 5 FH 11 )35 PR AR 2500, I 0 220 2% D o 3k e 1) D55 7 75 B
{EANBE AR I HIE BAIFE A M A e 2% AT BRIV el R, RORTERIER 2 AR S RS 32:
1301 2 1310 FUE M ZRER . R H AL Z 2 EHEMUR Ira BRI ER . ~dte s
MRSSEBIT, At 22 L AR N AE 3 2250, BANEHE F T A0l B BBy 250, R %
R EMER N

(18) (—) () AWM EMBE B S, “fEH7 4RI aix 5 A B R A
ENFAATAEARATAUCR B A7, (EANEREAE 1 3 b 55 1R T 2 Y i W 7~ BRI 45 445 5 RS
17: 236 HRLRE I E SCHIMT A ZA A B2 AR BIAE LA R I 5 b 55 T RE U S 85 O IV 72 ] 23 A
AL SF A E I R A AR S #EO L W B AT S AL
WAL, “MFA”— B AERER RS9: 2799 (B) HE I A MARATHIE & .



(D) BRAFUSCBUA 7 X B s AE S s A R =, i 7 RiFE - B FE T A A
NI 7= BT AT AR AR R T, AEASHETE 1E 5 b 55 5 B2 o R B2 0 7= BB I 45 75
RS 17: 236 B2 BITE IE #5551 F2 A 0 SE 3G 85 R0 7= BIT7E N (1) A SEEC A AT = 2538 R
M “fEH”—RANARER RS9: 2799 (B) 5 X FARITIEE A& .

(=) “fEH"—id], M+ EZX 19915 1 ] 1 H B J5 177 45 A1 57 5 A AR 8 B A AN 4 H
Fi, LARBUAR 7 XA19964F7 H 1 H B2 Ja (SR AR A S B A AL, BA R 7 H1H
B2 Ja AR VAN T = (AL B s AL AR S A IR, 1991 4, AN
WKL BEL JH9% . BB AL A A S b AL B AL A T s = A N sl . #E1E
A B AT AT 3 IXAEUS I BRI - 199947 H1H T 4R £20004F:6 H 30 H 4T AYIIA],  “fif
7R ANALFE L BEO L R D EEUEAA IR A s I AL A P22 5 75 A AL R
AL AR T3 7 A DY 70 22— o AEAEYS B AR AT EGA 70 IX AR R BRI, 2000
F7H1HITR, Fl20015E6 H30H 4 W, “fEH” iAW L. B0 Wk 7 Eoekfd
1 LA B T 2R 22132 5y 1 AL B s AL AR AT AT T 807 A (1 — 2 o RIS 5¢
EATEGR 7 XA BRI, M20015E7 1 H T iR $]20024E6 H 30 H Z45 A IE], “{ 17— 1A
ANAFEE L #EH L H . o BCE AT LA B3 I 2 LA 152 5 1 AL B Bl AL A
A=A HIN 22 =. H2002%F731HEE, AL E SATATEGR 73 XA A
Fo AN L O Y. ECEGE AR A, XA R L
A= AE 228 5 o AL B AL

P> A —1id], H T E 519915 1 1 H 2 BAL B4 A fs A AR WS 0 B AN A FH A
PR BEGIR 73 XX 19964E7 H 1 H 2 B i SR8 AL A B B AE A B, DA 7 H1H 22 BTk
AR DANAT TS RO AL G s SRR A B BRI E A B, 1991 46, LR 70 X AR
7 R IR 5, BR 1996 4 7 H 1 HERZ Ja FI TSR SN, MR L. 3t
ML % EEEAA RS, AT 5 A sl ML ST e AL

(b) REAEFIHARA Mk, (EO8 TIENUETEGR 2 X ISR RIBL, %2 (F
WAL HERLL) (RS, 47: 451 KLUR) ZURE RN AL N

(D) AR AEE AN B T W K, AR S8 B E R EGa 0 X, BY

(i) FEARNE R A BOA 72 X, SR SK AR T R R, BRAE Dy R 38 1T Sk
TEAREIZIBUAR 70 X ANFAE S O], AEIXRPE 0L, 2@ N AR N FE A e 1k 1
BUA XA, B, IR

(e) HUMATEGA > XAH S AV IR =, B0 AN N AL 5t 2 e Be ot 4 9 e i e 5 2
R CEFREAR T M AR S AT AR BT .

W G REFEM AR BEEIE, BRAGE GiD Ba s, s mEss
o XAHEMME B S, BRI AT 307 I AT BUT AR AT AR 8k 77, (HAS



RS A T 3h = 1E— IN LA TR ah e 1 dh AR 6

Gi) FRAGKER (i) ORI IR TAIRE SN, U T4 RS 47: 302, 321 Al 331
AUEMAT 1 M 8 B AT P A DA A BRI A 0 A5 P, A P AN 2 A 7 X R D SR I ) 5 e )
B b A BATAE A A N P2 A8 AF I P BT (AR T AR P A . RSk B W skl
72 i SLELFEAE AN BT M RS W R M A B AR AA TN T $i B A 77 SR A £ R
B H TR SR H R

Gii)  REA R HAA S RIREE, REAARTNRE, “8 7N AL E A A 51
HA MR R BT IR AL Bl ESA, Tkt FELE
ik, A 2R RIR IR AN LG B Ny se IR A EA &R . RER
AEATICAMAR S ROVRTE, HRah )RR AR AT ER (3) () TORLE 1 A A -
AR R URRHERSN SN, TTREFEHEIELM K, WIHSEHENH, H
EMEIMENFEANE (13) (D TUHE . ABURREAEH Tk,

(e) UMIANBEA 7> X BEMEHBIT S, AR EL5 W SK AT BL A AT AR BAL
73

(1) ZHUERIZ XA /N2 R E A TR, IXEE 2 Sy 2 8 A B I S /R S ok
A CEANBIGE) 5 501 (o) (3) ZMERTar S, BEsRmeed. BN G s sl H A
Je B, AR IS & TS RIS S BRI S AL Z A, AU T SRR AR e L R A
BURAE -

(i) A ftHE B AAA ST /N2 T IR A B M Z A MR BB %, 7545 Dodd Brumfield
FIRAN CEANBWGE) 28 501 (¢) (3) SFHNERL a2, (XBRTHEE. SRt HEANL. 3
FAVEAE. WS, WIS &

() WUMAEGE > XA EAERIBU S, B0 A N AL 55 W K BAT (AR T AR B 77, 3
BTN NI it 2 i 2 AN 5 £ 28 mI AN 5 W e IR ez A ml T HE D EFE A
e o514l

(g) REFARHRANERIE, BB BOa 2 X H GBI =, “f
AP A MR AFE AT S (100 (8) FiE XM RS .

(h) BT EZARYE RS 47: 302+ 321 Al 331 B S ML ARTEGA 7 XAEI 4 S5 BRI A
B F T, A AN N A AN S & T R A 5 SR A 1 T i A mAT SR AT A A B o
KRR, R R S B o s LT

(D) A TAEBONHRYE RS 47: 302+ 321 F1 331 fF S A 44 B A AN B B M PR AR AT HA A
SRR H Y, ELAY T H AL B RS 5 G, PCS BICZL G, SIS iR HE



TR IAT AT H - EC A DA A T8 85 B R A2 30 s 1S NGBS A T L S FAE IS,

RS 47: 301 (10) (v) FE X, AEAFHAOFEREL. FH. 2Kk H% A6, B
AT A HoAd A B AT AT Ph 2Rl 53 i iE . PCS BRCZR FEIS . S48 5 S iR A N 5 R &)
PR AT AT L A

(GO N T AR B FATATIEGR 4 AR ) B E R A R, s R EEtE S
By Bl TR B LA AR S5 R AR RS S s G . PCS HEE . T2k Bk s Al o 26 A Nl %
FZELL TR, B RS47: 301 (10)  (w) €S, BEAEMIEEIGEA NIB S &Y
HERE (AT B RO A, ATE A AN N 6 28 8 v AT AT L 2 e R B R AR A PR A
. k. H%. FhE. BEsUEm AL E .

(k) NEtEFRYE RS 47: 302, 321 fl 331 RIS EFAME AN S, “fFH”—1a AN
FEWASE. A W3R, R AEA7 DA FH BTS2, BSOnT i) i 78 A P A3 FH 357 2% i H LA AN
FATAFARATRUR AL 7, A B R B TR & 1K AR 58

(D 12016 FFIEEHE 1 B2 26 55 1 KKK

CKY (D F M BAEATEOR 7 AR ESAES R B B R A IR &, “f > — s A
BAERYE (EABIGE) 2 501 (o) (3D SRR AR B AR & A H 0 S BAT (X bR
TR AL 77, Gn SR SR e — H A R B AR BC R, JF HERSE B, X888
Ho2 4R .

(D AFHEWHEBRSOE S SR (100 (aa) G M (i BEE B R A

(n) AU B AR RTIEGA 70 XA A & AV BT =, A A N R s B 4
H1 5% B A BN n] R RSV R] (10 B S Bt X 22 53 2 R] (AL S iR S5 R S AR T LI K
BECS fEAE 0B H, BN BREARAE AR AT (AR IR B =, b
I Z AR TN, AR BHELRH s, LU Tl sk A AT -

(1) AASIH LGN R (A L 7oy AR T S 28 S S NASHIS S RS RTRAR AR OB S B EANTEAR
Mo

(i) ZEAE 5 — IR A A 0B B A URRE AR S R A LE AR N 2 A
(i) R ATRRE AR A S 2 3R i 25 2

(o) U TARYE RS 47: 302, 321 Al 331 AL A EEAME AL R H A, “fE > — R AR
FEMSEEAE AT 28 (100 Cee) A€ SCRTRIE AR AT B XU it B 3

(p) AXH T IHARYE RS 47: 302, 321 Al 331 B AT ECIA 43 DX AE WA ) 8 5 A A e FH B )
HE), “fi7—ia AN E RSB A FEI L, 310, A8AE . 20 B AT 8 5 RE VB AN [ SR B8 V5 2 1



T2 = W PR ARG v ) S A% = % [mT At e A FH N D — S A Bk A ART AR BB AR 4
RS 47: 633.4-

(19) “fEHIBC AR AL E I . T2 D ECAI#AF. LT A AN RS s SCAEA fiE
A

(a) BEZEZINEM . W% B sifil A7 H TR B 2% A T8l Rz v = i
BEIZI 7 5 B2 B R L G PR el S A 5 A

(b) FEZBUAI XA P 70 B elfist 47 LA A B0 2% AT A NP AR AT 06 70
DX, RIS 7 A8 B A 2 M 7 32 B0 73 X AR B I S ik B S Ak 41 5 i

(20) “Zyht " EAERE BT ARATER 2500 1 A 24 il A 27 A e
(21) “YBR B Be” R Fa AN AR A WO = Be S (1 i) B 7 PR A 2 Y R =B

(22) “UFEHVEAE— R SR AR TR B sl A F (1 — 4 fd . Bl elida <, PAMELL
AT AR R, X SRR . S elidia & n] LB IUAE Canek PUR TR AR5
AREL AR BRG] e, TORIREERRIR A, BE TR L RES B A SRIERN B R TR N3 1A
DU ORI R A, AR SRR SERRAE S G a0 Ay A e
e

(23) (a) “EMITHEHAE—a R FERIE R € W KH . BvF 7 B 7 IR R LT
A SO BB BT SEAL A B /2 AR5 e W S v I D R S J SR BEZEK, T
WHERTF S B At . so ATt s sRanfa,  tIeil SR 5 A 5 B TSR A7 AE I
B SR P B A STV A A AL

(b) AT HANERITH N, TRV 20T AN A Gl Sgmekiz
o BMEFERF € 19 TARPR S A 508 F P AT R e T e

(e FERITHEMLPAF B R THIRIHT A N AN E F TR, AP LRI
SR AT RCAS A A B P A 85 R T SR LA 7 3C

(24) “Hrla HRRYY”— 8 B Fg PL AT AR BRI T -
(a) T,

(b) WEXMEEMME, PIEE. &, L. RH. B8, AR — AR

Bk

(e) BHAHE 75% K .



() AMERF AR AL H BB R A w3 B R

(25) “BLSSHLRRLAG I AL FE N A HBGR 721X, LRI 6 5 W 22 0 M S v R AL
WSCRIAE WSO B AN B RO AR TR 70 X, BRAR BRSO3 AR RIAREE S 2D =M
SEM) (G HERIR) 5, “BiEHLIR 2 TR MR # 5 W 20 M v BRI Y AT
LSRR B A FH AL N AR T BGR 2 [X, A MIVa A B BOA 70 XER A .

(26) “NEBVEFEX” R TGP ST LR SERRIL F A 1 X 42k o

(27) “Bi” 8B A F BRI 48 B A A 48 B AR AR = DL KO Bl AR 2 2-A F 2-B & (1)
MR R BRI B, RASBGA 20 XAR G A e B A S R B sk, AR WA 5 A
i FH A -

(28) (a) N THFREZKME RS 47: 302, 321 Al 331 AEUW IR S AL AL &8, G RE T
J it A AT U AT 5 2% 1140 2 AR BB FH TR0k B 1) 14 SI2 s i s B TZ 90 ot 1 S o o s ot
FEHP RS RS “SAT AR H AR ST EAR S AR RN 2T R B SAS A H A B B
A NI =, AFEEA R TR &R AR HREWCRINL. HREREENL. RABHL. B
HUCEINL. FHEITHINL. BERBISAL. 8T, Bl B BRI, &R ES b
NTIA RN AL, ERE 2 B 2 M — AN B A [ e S, B an

(i) 2005%F6H30H% THE, W5%.

(=) M2005F7H1H T 4EF]20065:6 H30H 4w #AE, Hib19%.

(iii) M20065%7H1H 45 F]200746 H 30 H A K A, 187>35%.

(iv) Me2oo7E7H1H 4 FI2008F6 H30H 45K #E], 1054% .

(v) M20084F7H1HHFUHF200946 H 30 H &K KA, 18/068%.

(vi) Xt 2009 4 7 H 1 HERZ J5 A HIFrA WIE], 448 0 i R FEAR 100%.

(b) BRI S, “DUBAIRE”, “BHER". “HE”. QA ABHIE". T &M B
"N HA 5 RS 47: 301 (3) (1) Gi) A& LHIMIFEE .

(e) FEMCRIFL S5 R B A HRERUE I Z 1, AR ATCRUE S 8 AL B B ST b Ak 2
SIPLAR B &, TR 54 RS 47: 302+ 321 M 331 MR B,  UE B2 Mt b e S
A& 7

(d) FFFRBURL S5 R E A B A 5545, DL B AR E Y HERR A% 100 o

Ce) i g5 SRR (0 36 7 i S k5 1 2 ARG ARl 8 5% P 1 B B 4



(29) KTIRULAEMEIRS, ATHMEHKLLNATE . AREREE R AT T Eq]
R 3, BRAE LR SCHIaR AN R 1055 X

(a) “ZXHBLBIEA S RGBS, ZARIEE X 47 CFR 22.99, HrattizE
T AL ) R P S (AN S AR JE 2 FL RIS R 55

HH

(b) “hhAk 55725 B He it — TE 2 T L A5 A 55 MR OC BB A IR AR 55, AR ELAN IR T 2 BUAF
BMRSS HEAHETE SRS . H S MBIARSS . 3. ELARST AIIE &l A 55 -

(e) AP 45 DL S TH R ELAS R 55 AR AT U 3% T

(d) “WPRYHLy7 2 FRAE LA — I0E 2 TS 2 i LS A S I — el M s &= ik
55 AR ERRGR IR S . BET IR AT B WM ISR BRI 2
T BB A2 1T B

(e) “MWAE{HIE” RIGIER ) (518 28 v il 2 18] B 4508 280 s 2 Tl AR 5 IR P B i A 4L
A BT

() “H BN % R 2 TS 2 B AR L |2 5 8 Rk I
%, AT AT G IR B D . A UHRBEIRS A AT B3SO AT (T L

(g) “B/ &G GRS LT BT SR NBEEAR . a3 BAE IR 55 & P A2
2977, ML ARG A L P 2 S RS % 7, (EAUH TARYE RS 47: 3011 (A) KIWH
BRSSO . 57 AL I LA AR 55 10 20 8 e SO B0 T A B R 55 S 1L 7 (1 17 R AR 55 X
k2 AR R AR 55 R R 553 T T X A Bl R A AR 55 I 22 B T

) EPIEIEA L S ARTEEL HIBERSST,  A SERGE S 1
) VR BT SRS R ARAE R T AU IK B b B 5 A R A SRS B IS
) “HEWE” AR IR AR SRR LS B, B A Z MRS

(k) “BREM PR BRERS N T4k, &M 7248 AR S k55
RPN

) “FREMRSRMETFT S (BIHEERWE) 124 (5) 4. PL106-252. 4 U.S.C. 124
(5) HR T2 AE )5 SCH ]

(m) “ RS RS R 4R 70 e 36 B A s B i LB IR ST, DAAE SR IR S5 A 25 1 A i
HDEEREY: &= N Sy SRk 1 S e i w1 BN 1 = | 20 1 S B S g b 9 B L



() “MPREAE RS R IE TR E M. SiheE, ZbT3€E S —AN, ek
JeE 3t () LA R S5

(0) “INNHAZIRSZIBRIE T HE —AM . S, FFZbTF—REM. Sk
JeE 3t () LA R S5

(p) “BhHfE RS EA (BAHAEREE) 3 124 (7 ZHRTZAERAERS S
PL106-252,4 U.S.C. 124 (7) .

(q) “BBN LT R — R ESs, TR RAAEOR, HAe4m. (&5 et i
R IR B AT ZANE R, AR EANR T R ML A2 3 o 2 Fi Al 55 S 11 A B AL A LA
R 55

() “FE BT R AR AR 2 7 208 A A5 A 5 R A S i, 3t b A i 2
e E Ak Bl ZE e bt . iR sl FBAE AR 551 5, 2 B Y bt s a6 A S B i 55
SELT M VF R AR S5 XN

() “Ja Ao ol vl i 55~ R AR B I HIE F R BGOALE] CniAT . AT R (5 R e
LR BT, SOl R 5 LS AR ST 1A B 1 TE IR IR HEL T B A B TR A5 1 LA
W55 o Ja A S R o5 R G A A 55, (HAIA 2 DLl IR S5 BR A, 2R 55 K A2 AT 9 JE 1
55, AR R R A BRI I 5 4 FH 0 1n) A A A 55

() AT PB AR S R IR L RS IR S BR, iR 55 e ZRFHSE A 3, JF HRg At
RN S B AAS AGEEREY, B2 FahkTIE & T 3k4T, IF HLATIUE B Az ese o
B, RSS2,

(w) TSI LRIF I R 557 AR 45 PR AL A% 3 JC Z R 55 LA LA AR 55 (ORI ) LA Al
55, A NERUL A 7 SAA BT b AR B 5%, XS S5 RIS AR, IR EA
e AL e S n i, HAURREE A &M CAEcE T .

(D L RS A S5 AR TR 2 A A 28 S il 22 8] B 2% i 22 TR A o B D8 e A P I A5 45
ARG IS, TIRIXEERER T T, A HhAE. wKAlk. el 5k
FRAFIEA RIEAT HAA SRS -

(W) “HRe5Hihl” 2 15:

(1) A2 7 B TE U 9 DL AGE 1 R B B LB R S WA OO B, TGI8l 7R TR B i 2l
BEE

() WERAGKE () TR IALE AR, A o5 k2 4 th 3207 10 fL A5 R 40 B i i
B SSAE 5 IR, BB ARYESE 7 MR 5 SR A Ab U 25 2, T ARSI SRAE S &



GARLTTIRGE

(i) WERAFKE (D WM G B EAORED, AR5k e a2 7 20 i
AL A

(x) “HEMRSRIRIE S BdE. SO PPREUE T HARE B 85 5 38— A R Bl m 2 75X
IR A e A el o “RLAE AR ST WA T A 4. %R s b T S L AR B
PR A AR B SGEAT VR RO R4, AR B th, 1A R SRR 5552 T PRy
LB PR B 5 A 55 B RS B 2% DA 2 VA RO I s U AR 55 AR IR 5 AN G DA M E
o] — i

() Bl FEfE B RST, FevPEid i . SR A7l AbEE el 2 Kol ook 3L
AT SR, PR M SK A HEAT BRI AL 5y 1 T2 8 H 102 AR B i) B8 B A5 S

(i) 7EZ Y P 223 s M R Bk 4%
(=) Hah™.

Gv) 78, GFEEARTHR .
(V) 13 =T BRI T SR AR R %5
(vi)  [RRER 3 AR5 o

(vid) [ AT AL SN H IR SS, eI, GG H RS- B fR ALt 2k
St ARd AT . R AT AL E SR H AR S5 BN R E AR T 47 U.S.C. 522
(6) HiE XA LRSS LA 47 CFR 20.3 HE SRS Bl o 2k F IR 554 £ v 12 4L 10
H RS H AR 55 -

(viii) HHBIIRSS
(ix) PRI AT BT 7o, BHREART M. &5 L AR s .
(x) FIUA Bad v il 55 S FUAST 9 T 4R 15 A 55

(y) “EHEMRSS SRS — e WA E RS R MIAR ST, AR5 el I Thag, (8%
JRENE LI 3 R EE 2 AN P LR L 32 2

(z) “TEEHEPFARSS "R IR R BENS A AR B R T B R S AR S5 AR TR 1 5
AR S5 ANELAE B P AT RE 5 A IR A5 B B 55 4 R A FH 3 5 I R 55

(30) (a) “FMbA&R”—1a &8 L TE—1E M



(1) 2 H MBI AT ARl B AR i R ML AE T N

(=) WAL, A HASATER () BPAMA, HFE5ZARFERER
KA

(b) Bis5 R aB K AN A E T, RS (ATEUREFPIR) AT e ZE AR, DS B
My AR BRI RAT A G AR ML AR R AT

(c) A3 FOVFERE SR VAR RS A G AL AR S, S5 22101 26 USC 183 &
S AR E RS BT K

(31 /N RE A HIFER TR e AR GEERZHhEN ST E
ERONEARWE I PIS LT I EDII <<h uitg o 15 i oy (] TP < R DI

1954 VAR, F 1435, 3 131954 FEFE, #2090 5, 5 13K;1066 FiLL, F 124
131966 FIEE, F187 5, F 131976 kS, oo T, F1k, 4. 1977
F1 H1H;1976 F954, F o225, FH1ik, ER. 1977F 1 H 1 H;1976 F754, 5 481
S, Bk, AR 19771 H 1 H1977 FIRE, FEal, F175, Fiak, % 1978
7 A1 H1978 LR, 756 5, 5 13G1980 kS, #1375, B 2 31983 ik
%, 446 5, F 1K, R 1983 47 H 3 H;1984 %54, 5 6975, 1K, K.
1984 & 9 H 1 H;1984 F754, % 359 %5, 2 13K, 4. 1984 & 9 A 1 H;1985 Fi£4,
%5488 5, ¥ 1k, 4%, 19854 9 1 H;1985 FiE4A, o015, FHi1ik, £, 1985
F9 H1H;1987 %4, 1995, H 1K, 4R 1987 7 A 1 H;1987 FEi%k4, 5
3265, 1k, 4x. 19874 7 H 1 H;1987 4154, #4355, 13K, 4. 1987 4
7 H 9 H;1988 114, %3075, FH1#k, 4Ax%. 1988 F 7 H 7 H;1988 Ei%:4, % 355
T, Bk, AR 1988 47 H 7 H;1989 k4, 264 5, H 1k, AR 1989 F 8
H 1 H;1989 #7154, %3315, 151989 FEik%, %796 5, % 13K;1989 Fiks, %
8335, & 1:K;1989 FiE4L, Ho2fl, F1o0T, 55 15K;1989 FiEL, FHohl, Fig 5,
%1k, B 1989 4 8 H 1 H;1990 Fi%k4, 1405, 13K, A 1990 F 7 H 1
H;1990 Ei:4, %388 5, % 1K, 4. 1990 F 8 H 1 H;1990 ks, #4035, %
13,1990 FiE4, 409 5, B 13;1990 HiE4, 5 444 5, 5 131990 FiEL,
478 5, % 13K;1990 FiEL, #7195, FH1Ek, AR 1990 F 7 H 1 H;1990 FiE4,
F724 5, Fm1K, . 1990 F 7 H 1 H;1990 FiE4, % 8175, 5% 131990 Fik
&, #1030 5, 1K, AR. 19914 1 H 1 H;1990 Fik4, #1064 5, FH1k, E

- 1990 £ 7 H 1 H;1991 754, %2925, FH 13K, 4. 1991 7 H 1 H;199147%
, 35075, FH1E;1901 FiE4L, #3885, 1K, AWM. 19914F 7 A 8 H;1991 ik
&, B772 5, Bk, AR 1991 F 7 A1 H;1901 FiEE, 51019 5, % 1iK;1901 F
4, #1029 5, 1 AR 19914 9 H 1 Hj1992 %4, 2 226 5, 131992
FEEA, 145, 85151992 k4, 8845, 131992 LS, 9265, 1

>

> o X



P G 19927 H1H (58301 (100 (0) ) %) M19934FE 7 H 1 H (5 301 (10)
(n) %%) ;1994 FiE4, £65, F1k, £, 1994 F 7 A 1 H;1994 F1E4, 585,
1, AR 1994 £ 6 H 7 H;1994 HiE4, 295, 51351995 L4, 284

S, Bk, M. 1995 F 7 H 1 H;1996 FEik4, FHrT, F1iK, AR 1996F 7 H 1
H;1996 %4, 125, 1, 4. 1996 £ 7 H 1 H;1996 Fi%4, F 155, HF1
B R 19974 7 H 1 H;1996 4Ei%4, H 205, H1 4. 1996 %7 H 1 H;1996
FyEA, FH285, H1ak, AR 1996 7 H 1 H;1996 Fik4, FH295, FHi1k, &
. 1996 7 H 2 H;1996 344, #3359, %13, AW 1996 F 7 H 2 H;1996 Fi%
A, Ha35, 1, M. 1996 F 7 H 2 H;1998 54, #1095, 1k, AR
1998 % 6 H 30 H;1998 k4, F 215, & 13, 4. 1998 F 6 H 29 H;1998 Fik
A, HooS, Bk, A%, 1998 47 H 1 H;1998 FiEA, 375, H1k, Ak,
1998 4F 6 H 24 H;1998 ©Fi%k4, 5 405, 5 17,1998 FiE4L, H 465, H14k, &
M. 1998 7 6 H 24 H;1998 154, %475, %13, AR 1998 /7 H 1 H;1998 %
A, 495, Bk, . 1998 4 8 H 1 H;1998 54, #5855, 1k, AR
1998 “E 7 H 1 H;1999 Fi£4, 5 1266 5, 5 13, A& 1999 F 7 H 12 H;2000 FiL4
Fo2sg, HFHa2MoK, M. 20004F 6 H 15 H, 5 8 %M 10 4*;2000 %4, i 30
=, 132000 FikS, F 335, F2ik, . 2000 % 7 H1H;2000 FiEL, 47
5, FH1Ek, AR 2000 F 7 H 1 H;2001 54, %605, F 13K, £ 2001F 7 H
1 H;2001 kR, H 8745, 13K, 4£4. 2001 % 6 H 26 H;2001 5%, & 1175
T, 1M 3% CHFMMARHEE - W UER) ;2002 F9%54, F1ll, 35, Hi1
B AR 2002 F 7 H 1 Hj2002 FE%E, FH16l, Fs5'95, FH1k, £ 2002F7 H
1 Hj2002 HyE%, F16l, £75, FH13K, 4. 2002 % 7 A 1 H;2002 Fik4, %56
T, H1E, AR 20024 7 A1 H;2002 54, £58%5, F1k, £ 2002 F 6
H 25 H;2002 H7E%, H 615, 13K, A 2002 & 6 H 25 H;2002 FikZE, #F 64
Z, F1Ek, AR, 2002 4 6 H 30 Hj2002 FE%E, H675, FH1#k, 4. 2002 4F 7
H 1 H;2002 F%4, F70%, H1i, £ 2002 %7 A1 H;2002 FiE%E, H15,
F1EK, AR 20024 6 H 25 H;2002 FE%E, H 855, H1M 2%, . 200246
H 27 H;2003 5%, %465, HH 13K, 8. 2003 F 5 H 23 H;2003 HFiEE, 3 61
T, B1k, AR 2003 %F 5 H 23 H;2003 FEE, F£73%5, F 1k, 42 2003 F 7
H 1 H;2003 FFiE%, #1315, 23K, £ 2003 F 7 H 1 H;2004 FFiE%, 14,
Fi1g, 1K, £ 2004 F 3 H 23 HFZE 3 4% 2004 F 7 A 1 H;2004 ik
A, WA, 65, W1k, 4. 2004 F 3 A 25 H;2004 F15EA, 1, #85,
F1E, R 2004 F 7 A1 H;2004 5%, F 495, F1iK, ER. 2004 F 5 A 21
H;2005 HE%E, %2435, %13 8. 2005 4F 6 H 29 H;2005 HFikE, % 293 5,
13K, AR 2005%F 7 H 1 H;2005 %4, #3455, FH 1K, £ 2005F 7 H1
H (35 (100 x> f (18> (1 TiH 2006 F 7 H 1 HESE 2012 4 6 H 30 H) ;2005
R, 3625, B 1k, 4. 2005 F 7 H 1 H;2005 FIEE, 3645, H1E



4. 20054 6 H 30 H;2005 F9%54, 53575, 13K, 4. 20054 6 7 30
H;2005 £1%:4, #3775, H23K, 4. 20054 6 A 30 H;2005 FiEE, % 393 5,
F 1, . 2005 F 7 H 1 H;2005 Fi%54, 4105, 5 13K;2005 54, 5 457
S, W1k, 4. 20054 7 H 11 H;2005 154, 458 5, 13k, 4. 2005 4 7
H 11 H;2005 Fi54, F 4715, B 13K, 8 2005 % 7 A 12 H;2005 FE%E, F1
%, %48, 13K, . 2006 F 1 H 1 H;2006 FER, 415, 5132007 Fik
X, ¥15, FH1k A% 2007 F 5 H 31 H;2007 %4, 5162 5, 5132007 F
BE, #1735, F15, % 20074 6 A 27 H;2007 154, #3395, H1k, &
M. 2007 %7 H 1 H;2007 L%, #3585, Hi1. 24, £ 20074 8 H 1 H;2007
FIER, H 4195, 132007 FIER, B 4275, Bk, £ 20084FE7 H1
H;2007 F1£4, #4295, #F13%, 4£%. 2007 4 6 A 30 H;2007 FEE, %430 5,
1 AR 2007 410 H 1 H;2007 FiE4, 54625, 13K, 8. 2007F 7 H1
H;2007 VLR, Fa4715, F1RK, 2. 2007F 7 H 1 H;2007 FikE, F480 5, 5
172008 FFEE, Fofl, 15, F1K, A% 2008 F 7 H 1 H;2008 FiE4, %2
W, Fo5, F1iK, 4. 20084F 3 A 24 H;2008 FFEE, Fo2hl, F125, FH1
K, HER 2008 F 7 H 1 H;2008 FIEE, 7435, H 7, AWM. 200847 1
H;2009 FEiE%, 52065, %13, 8. 2009 F 6 A 30 H;2009 %%, % 442

o Fok, . 2000 F 7 A1 H;2000 FiEE, F 4435, FH1iK ER. 2009 F 7
H 1 H;2009 FEE, %4505, B 1K, £ 2009 F 7 H 1 H;2009 FEEE, 5 456
1k, AR 2009 F 7 H 1 H;2000 FiEE, 4595, F1k, AR 2009 F 7
H 1 H;20009 FEZE, 5466 5, F13;20009 FiEE, 5005, F1k 4%. 2009
oy A1 HME 2 64220, 2010 1 H 1 H;2011 FFIEE, F14l, F425, % 1532011
LR, B2 s, 1k, A 20114F 10 A 1 Hy2011 FFIEE, $F 3745, Hi
;2012 TEVEE, 4385, 12013 FIEE, F158 5, FHa2 K, 4. 2013FE 6 H
7 H;2013 FEVEE, 1725, F 1k, 4H. 2013%F 7 A 1 H;2013 FiEE, & 305 5,
132013 FFEE, 3965, 5132015 FHER, £15, F 1Rk A% 20154 5
H 22 H;2015 FFE%E, 905, 3152015 FiER, F 1165, F1k, 3. 2015 F
6 H 19 H;2016 L%, 16, #1759, 15 AR 2016 F 7 H 1 H;2016 FiEE,
F1fl, o5, i1k, £ 2016 F 4 H 1 H;2016 FiEE, FH1ll, F265, §F1
%, . 2016 FF 4 H 1 H;2016 FEE, HF2fl, FH35, FH1ik, F. 20166 H
23 H;2017 F1EE, HF 2795, F 1K, £ 2017F 7 H 1 H;2017 F1EE, %340 5,
B, AR 2017 % 6 A 22 H;2017 VAR, #3785, 13K, 4. 201841 H 1
H;2017 H1E%E, %4245, F 15 ER. 2017 F 6 H 26 H;2018 HiEE, 26, F5
S, F1k, A%, 2018 6 A 12 H;2018 HFiEkE, FH3#l, 15, FH1k, Ak
2018 £ 7 H 1 H;2019 L%, 3315, H43K, A 2019 F 7 A 1 H;2019 FikE,
% 360 5, 2 3K;2019 FFVEZE, 3665, F 1K, AWM. 2019 F 7 H 1 H;2020 Fik
K, 2165, Fa2k, E£R. 2020F 7 A1 H;2020 FiEkE, F2785, Faik, &



M. 2021 F 1 H 1 Hj2021 %K, 75, F 13K FW. 20214 10 A 1 H;2021 Fik
%, F166 5, FH1i, Hi. 2021 F 7 H 1 H;2022 FER, F 725, 5 232023 F
R, 155, F 132023 AR, FHi150 5, F18 %, M. 2024 F 1 H 10
H;2023 L%, % 4275, 3 13K;2023 FiEE, #4205, 514

*ER: 2000 F5H 22 SIERE 14 FHE, HIERE 8 KA 10 % GZM RS 47: 301

(14) (1 Gi) (ee) M (gg) M (1D (v) ) BAERU R IFEHL TG B EER LR
ff e MR B LA R RERA TR FLAS IR 5 SRS R T T 1) 100% 58, HAEHiZYREE, HiEA
RE 7 BRSBTS R T IR A B, ARS8 4 FNER 10 AR INIAE
g H S e 1) A AR 38 AN H 88— RAERK

M RTFH (18) (a) (D) A G B, W (2000554 ) 445 1M 23K,

H: 2001 5 1175 SIERE 5 K8, “ZIERNE 2B S I AR, FHAS
BRFRA ) HLS R PL 106-252, 4@ 4 USC, 5 116 % 126 5. MBS B KLk =
ZEex (W1 RS 49: 968 HFTIA) #ig, HAEERUNIERE Ot LN S5 i fe 2 A vk

(1) FEFEFBEMBA; (20 ANEEVF; (3) SERMERHIEERE 7TATRS 1 48058 2 411
FEAREER, WK PIR R, AL 3 26 4 568 B IR H AR R H A AL

W RTH (100 (v) o (13) (g) M (18) (D) i, M (20028%4) #8553

H: B 2004 FiEE, FH1hl, F19, F4 O %

E: 202009 FEE, 425, FH 34 %

E: 22009 FEE, 5456 5, FH 2 3

H: S 2009 FIEE, 4505, 23

WE: HrREMAMEMANE, 20 2016 5%, F106], H265, %25,
HE: 202016 FEE, Fahl, F3'9, FHaik, KTEH.

R AREHE, 1625 2018 FIERH 2 7R 5 708 2 FM 2019 FIEZ 5 360 U 2

-+
o



Sales and Use Tax Exclusions and Exemptions

Repealed by Act 11 of the Third Extraordinary Session

*Exemptions repealed by Act 11 but reinstated during the 2025 Regular Session have been removed from this chart

Citation Prior to Act 11

11

Description

Purchases by Louisiana Insurance Guaranty

Status asof12/31/24

(Active/Suspended)

Act11
Treatment

3 R.S. 22:2065 Association Suspended Repealed
Repealed, but
” RS. 47:301(3)(b) Sepa_rately stated labor charges on property Suspended see R.S. 47:301.4
repaired out of state for sourcing
rules
Repealed, but
) Separately stated charges to install board roads for . see R.S.
8 s A7 oilfield operators Active 47:301(3)(a)
and (13)(a)
Amounts paid by manufacturer directly to dealers of
R.S.47:301(3)(g) the manufacturer's products for the purpose of
10 and (13)(e) reducing the sales price of the products where such Suspended Repealed
sales price is actually reduced
R.S.47:301(3)(j) Purchases of Electric Power and Natural Gas by
= and (13)(m) Paper or Wood Products Manufacturing Facilities SiSperLe sgpeeles!
] Room Rentals at Camp and Retreat Facilities (Camp .
15 RS.47:301(6)(b) and Retreat Facilities are not Hotels) Active Repealed
) Rental or Purchase of Airplanes or Airplane
19 s JRILIEY, Equipment and Parts by Louisiana Domiciled Suspended Repealed
and (10)(k) .
Commuter Airlines
292 R.S.47:301(7)(g),(10)(r) @ Sales and Rentals to Boys State of La., Inc. and Girls Active Repealed

and(18)(f)

State of La., Inc.
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[81]

Five-Year Revenue Loss

Sales Tax

Exemptions

(projected)

FYE
6-26
(projected)

; . |
Exclusions
1. Purchases by Pari-Mutuel Horse Racetracks i i i $80,000 $82,000
2. Purchases by Off-Track Wagering Facilities e i i Negligible Negligible
3. Purchases, Services and Rentals by a Private Company Working
for Local Authority on Construction or Operation of Sewerage or ex ox ex $461,000 $471,000
Wastewater Treatment Facilities
4. |Isolated or Occasional Sales of Tangible Personal Property $3,188,851 $5,065,156 $3,090,931 $3,348,000 $3,415,000
5. Installation Charges on Tangible Personal Property $35,353,441 $35,057,713 $47,537,206 $51,484,000 $52,864,000
6. Installation of Board Roads to Oilfield Operators $143,502 $296,342 $316,599 [ $343,000 | b
7. Manufacturers Rebates on New Motor Vehicles $6,283,039 $3,548,602 $8,756,334 $9,483,000 $9,673,000
8. Digital product consumed where the digital product becomes - - . - -
ingredient or component of new product or taxable service Unable to anticipate Unable to anticipate
9. Purchases of Manufacturing Machinery and Equipment $19,166,907 $21,810,593 $17,015,324 $18,428,000 $18,797,000
10. Purchases_of (_)ertaln Machinery and Equipment Used to Produce a See number 9 See number 9 See number 9 See number 9 See number 9
News Publication
11. Purchases of Electric Power and Natural Gas by Paper or Wood ok
Products Manufacturing Facilities See number 85 See number 85 See number 85 See number 85
12. E(L)Jg;t;arzes of Consumables by Paper and Wood Manufacturers and $26.596,601 $51.796,073 $11.917.873 $12.907,000 $13.166,000
13. Room Rentals at Camp and Retreat Facilities Negligible Negligible $24,650 $13,000 i
14. Room Rentals at Certain Homeless Shelters Negligible Negligible $22,820 $25,000 $25,000
15. Ez?éa;itgg Leases of Certain Oilfield Property to be Re-Leased or $1.843.725 $2.401,687 $3.699,232 $4.006,000 $4.087,000
16. Certain Transactions Involving the Construction or Overhaul of U.S. $1.463738 $3.382,971 $3.606,451 $3.906,000 $3.984.000
Navy Vessels
17. Purchases, Leases and Sales of Services by Free Hospitals $1,980,961 $1,857,551 $2,654,049 $2,874,000 $2,932,000
18. I('F‘]iﬁigigr?ucanonal Materials and Equipment Used for Classroom $500,327 $580,858 $1,372,750 $1.487,000 $1.516,000

Due to the potential of taxpayer reporting errors on Form R-1029, Louisiana Department of Revenue Sales Tax Return,

document.

there is a risk of classification errors for sales tax revenue losses reported in the Tax Exemption Budget




&
Income & Franchise Tax - Corporation Income, Corporation Franchise, Individual and Fiduciary

Five-Year Revenue Loss

[z2]

2024-2025
Exemptions FYE FYE
6-25 6-26'
(projected) (projected)
Deductions
27. START Savings Program Contribution $3,505,362 $3,021,856 $2,991,179 $2,931,000 $2,872,000
28. START K-12 Savings Program Contribution e $50,575 $112,426 $115,000 $117,000
29. Entity-Level Income Tax Paid to Other States $43,777 Negligible $13,040 $148,000 $151,000
30. Adaptive Home Improvements for Disabled Individuals See number 9 See number 9 See number 9 See number 9 See number 9
31. Dependent/Blind/Aged Exemption/Deduction $28,969,684 $28,353,316 $28,720,751 $28,146,000 $3,378,000
32. Percentage Depletion $81,429 $267,082 $105,817 $101,000 $96,000
33. Net Louisiana Operating Loss $163,167,516 $256,416,744 $377,368,385 $384,916,000 $392,614,000
34. Corporation Standard Deduction Unable to anticipate
35. |.R.C. Section 280E Expense No data No data No data No data No data
36. |.R.C. Section 280C Expense $1,013,038 $19,064,514 $7,809,116 $2,425,000 $243,000
37. Interest Income and Dividend Income No data No data No data No data No data
38. Hurricane Recovery Entity Benefits Negligible $0 Negligible Negligible Unable to anticipate
39. Bonus Depreciation Deduction Unable to anticipate
40. Construction Code Retrofitting Negligible Negligible Negligible $11,000 Negligible
41. Excess Federal ltemized Deductions $151,117,814 $95,761,358 $15,676,046 $9,000,000 $2,250,000
42. Net Capital Gains $41,756,662 $86,853,986 $67,851,997 $66,495,000 $63,170,000
43. Teachers
44, Personal Exemption-Standard Deduction? $231,708,843 $220,332,054 $218,631,293 $214,259,000 $267,824,000
45. Recreation Volunteer $17,621 $18,005 $26,771 $26,000 $25,000
46. Volunteer Firefighter $47,443 $41,142 $41,554 $41,000 $40,000
47. Elementary & Secondary School Tuition $19,123,172 $17,068,498 $16,528,851 $16,859,000 $17,196,000
48. Educational Expenses for Home-Schooled Children $393,706 $379,942 $393,605 $401,000 $409,000
49. Fees and Other Educational Expenses for a Quality Public Education $2,987,055 $2,730,323 $2,825,250 $2,882,000 $2,940,000
50. Employment of Qualified Disabled Individuals $0 $0 Negligible Negligible $0
51. COVID-19 Educational Expenses Negligible Negligible Negligible i i
52. Private Adoption of Certain Infants See number 59 See number 59 See number 59 See number 59
53. Bank-Holding Corporations No data No data No data No data No data
54. Public-Utility Holding Corporations No data No data No data No data No data
Footnotes for Income Tax
1. The estimated revenue loss for FYE 6-26 does not reflect all tax reform changes adopted by Acts 2024, 3rd Ex. Session, Nos. 5, 6, and 11.
2. The fiscal effect assumes no restrictions on eliminating this deduction. Assuming that to reduce this deduction below the levels in effect January 1, 1974, would require a constitutional amendment, 58 percent of the fiscal
effect should be considered protected.




Natural Resources - Severance Tax

Five-Year Revenue Loss

[ee]

2024-2025
Exemptions FYE FYE
6-25 6-26
(projected) (projected)

Natural Gas Exclusions

1. Injection $40,057 $1,222,368 $195,485 $43,000 $41,000

2. Produced Outside the State of Louisiana Negligible Negligible (Negligible) $10,000 Negligible

3. Flared or Vented $244,172 $431,801 $305,917 $250,000 $223,000

4., Consumed in Field Operations $1,943,717 $4,204,325 $5,909,414 $3,294,000 $4,809,000

5. qusgmed in the Production of Natural Resources in the State of $0 $0 $0 $0 $0

ouisiana

6. Used in the Manufacture of Carbon Black $24,810 $72,101 $52,546 $55,000 $97,000
Natural Gas Exemptions

7. Horizontal Wells $116,252,331 $163,184,111 $370,106,151 ‘ $337,860,000 $435,839,000
Natural Gas Suspension

8. Deep Wells $40,920 Negligible $971,900 ‘ $23,000 $0
Natural Gas Special Rates

9. Incapable Oil-Well Gas Y, $123,507 $415,516 $576,136 $264,000 $504,000

7/

10. Incapable Gas-Well Gas $8,798,139 $15,398,582 $22,699,124 $14,132,000 $21,199,000

11. _Orphan Wells $0 $0 $0 $0 $0

12. Inactive Wells $22,864 $36,306 $12,355 Negligible Negligible
Natural Gas Incentive

13. Produced Water Injection - Gas Wells Negligible Negligible Negligible ‘ Negligible Negligible
Qil Deduction

14. Trucking, Barging, and Pipeline Fees $313,773 $340,319 $481,927 | $275,000 | $330,000
Oil Exemptions

15. Horizontal Wells $8,646,201 $9,296,623 $2,918,590 $1,113,000 $879,000

16. Orphan Well Rework Program $0 $0 $0 $0 $0
Oil Suspension

17. Deep Wells $1,532,940 $42,207 $2,919,899 $29,000 $0

18. Tertiary Recovery $14,532,652 $13,306,287 $11,602,821 | $8,893,000 | $9,871,000
Oil Special Rates

19. Incapable Oil Wells $7,977,828 $10,352,114 $8,343,955 | $6,061,000 $9,274,000

20. Stripper Oil Wells $26,783,872 $26,794,939 $23,621,684 $23,265,000 $29,314,000




Five-Year Revenue Loss

Natural Resources - Severance Tax

2024-2025

[ve]

Exemptions FYE FYE

6-25

6-26

(projected)

(projected)

Oil Special Rates ...Continued

21. Stripper Oil Wells - Value Less than $20 per Barrel (Negligible) $0 $0 $0 $0

22. Orphan Wells $0 $0 $0 $0 $0

23. Inactive Wells $879,226 $681,667 $480,584 $541,000 $644,000

24. Salvage Oil $0 $0 $0 $0 $0

25. Horizontal Mining and Drilling Projects $0 $0 $0 $0 $0
Oil Incentive

26. Produced Water Injection - Oil Wells Negligible $0 $0 $0 $0
Mineral Exemption

27. Owned and Severed by Political Subdivisions $0 $0 $0 $0 $0
Total State Revenue Loss $188,157,009 $245,779,266 $451,198,488 $396,108,000 $513,024,000
Federally Imposed Tax Exemptions

28. U.S. Government Royalty - Gas Wells $186,016 $1,157,155 $1,532,607 $815,000 $815,000

29. U.S. Government Royalty - Oil Wells $173,134 $202,998 $162,940 $139,000 $142,000
Total Revenue Loss From Federally Imposed Exemptions $359,150 $1,360,153 $1,695,547 $954,000 $957,000
Total Natural Resources - Severance Tax Revenue Loss $188,516,159 $247,139,419 $452,894,035 $397,062,000 $513,981,000




Income and Corporation Franchise Tax
Corporation Income, Corporation Franchise, Individual and Fiduciary

{ Deductions }

32. Percentage Depletion

Louisiana allows a depletion deduction for oil and gas wells
that is the greater of the amount of cost depletion deter-
mined under federal law or percentage depletion deter-
mined under Louisiana law (Louisiana depletion).

For corporation income tax returns filed before July 1,
2015, Louisiana depletion was 22% of each property’s gross
income less 100% of rents or royalties paid in relation to the
property, limited to 50% of the net income of the property.
For returns filed on or after July 1, 2015, but before June
30, 2018, regardless of the tax year to which it relates, and
returns for tax periods beginning during the calendar years
0f 2015, 2016, and 2017, regardless of date filed, Louisiana
depletion is 15.8% of each property’s gross income less 72%
of any rents or royalties paid in relation to the property,
limited to 36% of the net income of the property. The pur-
pose of this deduction is to promote oil and gas exploration
and production. If an extension was granted prior to July 1,
2015, and the return was filed by the extended due date, the
exemption is reduced; but one-third of the reduced portion
of the exemption may be claimed on the taxpayer’s return
for each of the taxable years beginning during calendar years
2017,2018, and 2019.

Legal Citation
R.S. 47:158(C), R.S. 47:287.745 - Corporation Income

R.S. 47:300.6 (B)(2)(b), R.S. 47:300.7(C)(2)(b) - Fiduciary

Origin

Acts 1934, No. 21, Acts 1986, 1st Ex. Sess., No. 16, amend-
ed by Acts 2015, No. 123; Acts 2018, 2nd Ex. Sess., No.
4 - Corporation Income

Acts 1996, No. 41, amended by Acts 1998, No. 61; Acts
2000, No. 40; Acts 2002, No. 30; Acts 2016, 1st Ex. Sess.,
No. 30 - Fiduciary

Effective Date

1934 - Corporation Income
1997 - Fiducnary
Beneficiaries

Taxpayers with percentage depletion on oil and gas proper-
ties that is greater than their cost depletion

Estimated Fiscal Effect

FYE 6-25 FYE 6-26

$101,000 $96,000

The estimated revenue loss for FYE 6-26 does not reflect
tax reform as provided by Acts 2024, 3rd Ex. Sess., Nos. 5
and 11.

33. Net Louisiana Operating Loss

The purpose of this deduction is to allow corporations to
offset losses made in one tax year with income earned in an-
other. Corporations are allowed to carry a net operating loss
deduction forward for 20 years for returns filed on or after
July 1,2015, regardless of the tax year to which it relates.

For losses related to aloss year beginning on or after January
1,2001, the loss can be carried forward until the loss is fully
utilized for returns filed on or after January 1, 2022. For re-
turns filed prior to July 1, 2015, corporations were allowed
to carry a net operating loss deduction back for three years
and forward for 15 years.

Originally, the net operatingloss deduction must be applied
in order of the year of loss, beginning with the earliest tax-
able year first. Beginning with the 2017 tax year, the most
recent taxable year is to be applied first. Beginning with the
2020 tax year, net operating loss deductions must again be
applied beginning with the earliest taxable year first.

For returns filed prior to July 1, 2015, the deduction was
not limited. For returns filed on or after July 1, 2015, re-
gardless of the tax year to which it relates, the deduction is
equal to 72% of the available net operating loss, limited to
72% of net income.

If an extension was granted prior to July 1, 2015, and the
return was filed by the extended due date, the deduction is
reduced; but one-third of the reduced portion of the deduc-
tion may be claimed on the taxpayer’s return for each of the
taxable years beginning during calendar years 2017, 2018,
and 2019.

Legal Citation
R.S. 47:246, R.S. 47:287.86

Origin
Acts 1979, No. 586, amended by Acts 1986, 1st Ex. Sess.,
No. 16; Acts 2015, Nos. 103 and 123; Acts 2016 1st Ex.
Sess., Nos. 6 and 24; Acts 2016, 2nd Ex. Sess., No. 2; Acts
2018, 2nd Ex. Sess., No. 4; Acts 2019, No. 304; Acts 2021,
No. 459

Effective Date
Taxable periods beginning after December 31, 1978

Beneficiaries
Corporations that have losses for one year that can be offset
against income earned during other years

Estimated Fiscal Effect

FYE 6-25 FYE 6-26

$384,916,000 $392,614,000

[108]



Natural Resources - Severance Tax

{ Natural Gas Exemptions }

7. Horizontal Wells

Any well drilled or recompleted horizontally from which
production commencesafter July 1,2015, shall be eligible for
an exemption from tax for 24 months or until payout of the
well is achieved, whichever comes first. Payout of well cost
shallbethe costof completingthe well to the commencement
of production as reflected in the well cost statement submit-
ted to the Department of Energy and Natural Resources.
The amount of the exemption is dependent on the average
gas price determined by the secretary on July Ist of each year
for the ensuing 12 month period. The purpose of this tax
exemption is to encourage the drilling of horizontal wells.

For eligible wells from which production commenced be-
tween July 31, 1994, to June 30, 2015, the tax was suspend-
ed for 24 months or until well payout without regard to the
price of gas.

Legal Citation
R.S.47:633(7)(c)(iii)

Origin
Acts 1994, No. 2, amended by Acts 2015, No. 120

Effective Date
August 1, 1994

Beneficiaries
Any producer who successfully completes or recompletes a
well horizontally

Estimated Fiscal Effect

In accordance with R.S. 47:633(7)(d)(ii), the secretary de-
termined the price of natural gas to be $5.32 per million
BTU for purposes of the FY 22-23 exemption amount.
Therefore, since the price of gas is above $4.50 and below
$5.50 per million BTU, the FY 22-23 exemption amount
is 80%-

FYE 6-25
$337,860,000

FYE 6-26
$435,839,000

{ Natural Gas Suspensions }

8. Deep Wells

The severance tax on gas wells drilled to a true vertical
depth of more than 15,000 feet is suspended for a period
of 24 months or until payout of the well cost, whichever
occurs first. Production must start after July 31, 1994. The
purpose of this tax suspension is to encourage gas operators
to invest in the drilling of deep wells.

Legal Citation
R.S.47:633(9)(d)(v)
Origin

Acts 1994, No. 2

Effective Date
August 1, 1994

Beneficiaries
Gas producers that successfully drill to a depth greater than
15,000 feet

Estimated Fiscal Effect

FYE 6-25 FYE 6-26
$23,000 $0

[171]




{ Natural Gas Special Rates }

9. Incapable Oil-Well Gas

Gas produced from an oil well that has been determined by
the Secretary to have 50 pounds or less of wellhead pressure
per square inch or producing by artificial methods, gas lift,
or pumping, is eligible for a special reduced tax rate of 3¢
per MCEF. The purpose of this special rate is to encourage
continued production from low-pressure oil wells.

Legal Citation

R.S. 47:633(9)(b)
Origin

Acts 1958 Ex. Sess., No. 2

Effective Date
1958

Beneficiaries
Small independent operators who continue production on
low-producing wells as well as major oil companies

Estimated Fiscal Effect

10. Incapable Gas-Well Gas

Gas produced from a gas well determined by the Secretar
to be incapable of producing an average of 250,000 cubi
feet of gas per day for the entire month is eligible for a spe
cial reduced tax rate of 1.3¢ per MCF. The purpose of thi
special rate is to encourage the continued production fron
low-producing gas wells.

Legal Citation

R.S. 47:633(9)(c)
Origin

Acts 1958 Ex. Sess., No. 2

Effective Date
1958

Beneficiaries
Small independent operators who continue production o1
low-producing wells as well as major oil companies

Estimated Fiscal Effect

FYE 6-25 FYE 6-26

FYE 6-25 FYE 6-26

$264,000 $504,000

$14,132,000 $21,199,000

[172]



{ Natural Gas Sp

ecial Rates }

11. Orphan Wells

Production from a gas well designated by the Department
of Natural Resources as being an orphan well for longer
than sixty months is subject to a reduced severance tax rate
equal to 25% of the full rate for a period of ten years. The
gas production must be produced from the same perforated
producing interval or from one hundred feet above and one
hundred feet below the perforated producing interval for
lease wells, and within the correlative defined interval for
unitized reservoirs, that the formerly orphaned well pro-
duced from before being designated as an orphan well. The
purpose of this special rate is to encourage production from

orphaned wells.

Effective October 1, 2024, if production commences prior
to October 1, 2028, the reduced rate is equal to 12.5% of
the full rate for a period of 10 years.

Legal Citation
R.S.47:633(7)(c)(iv)

Origin
Acts 2017, No. 421, amended by Acts 2024, No. 695

Effective Date
August 1,2017

Beneficiaries
Gas producers with previously orphaned wells

Estimated Fiscal Effect
The estimated revenue loss for FYE 6-25 and FYE 6-26 is
$0; no activity is anticipated.

12. Inactive Wells

Production from a gas well designated by the Department
of Natural Resources as being either inactive for two or
more years or having 30 days or less production for the past
two years is subject to a reduced severance tax rate equal to
50% of the full rate for a period of ten years. Eligible wells
may apply for certification from July 1, 2018 through June
30, 2023. The gas production must be produced from the
same perforated producing interval or from one hundred
feet above and one hundred feet below the perforated pro-
ducing interval for lease wells, and within the correlative
defined interval for unitized reservoirs, that the formerly
inactive well produced from before being designated as an
inactive well. The purpose of this special rate is to encour-
age production from inactive wells.

Effective October 1, 2024, if production commences prior
to October 1, 2028, the reduced rate is equal to 25% of the
full rate for a period of 10 years.

Legal Citation
R.S. 47:633(7)(c)(iv)

Origin
Acts 2017, No. 421, amended by Acts 2024, No. 695

Effective Date
August 1,2017

Beneficiaries
Gas producers with older mature fields containing many
inactive wells

Estimated Fiscal Effect
The estimated revenue loss for FYE 6-25 and FYE 6-26 is
negligible.
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{ Natural Gas Incentive }

13. Produced Water Injection - Gas Wells

A 20% severance tax reduction is allowed on gas produced
from wells in which produced water is injected into the res-
ervoir to increase recovery. This incentive was enacted to
reduce produced water discharge by providing severance tax
savings for producers that inject produced waters into a gas
reservoir to increase recovery of gas.

Legal Citation
R.S.47:633.5(C)(2)

Origin
Acts 1991, No.625

Effective Date
July 17,1991

Beneficiaries
Gas producers that inject produced waters into a gas reser-
voir to increase the recovery of gas

Estimated Fiscal Effect
The estimated revenue loss for FYE 6-25 and FYE 6-26 is
negligible.

{ Oil Deduction }

14. Trucking, Barging, and Pipeline Fees

Oil and condensate are taxable at the higher of 12.5% of the
gross receipts less charges for trucking, barging, and pipeline
fees or the posted field price. The Department’s regulation,
LAC 61:1.2903, allows producers transporting through
their own facilities a 25¢ per barrel deduction; those with
third-party transportation may deduct 25¢ per barrel or the
actual amount charged. The purpose of the regulation is to
allow a standard 25¢ per barrel deduction for all producers.

Legal Citation
R.S. 47:633(7)(a)

Origin
Acts 1973 Ex. Sess., No. 6

Effective Date
January 1, 1974

Beneficiaries

All of industry
Estimated Fiscal Effect
FYE 6-25 FYE 6-26
$275,000 $330,000

[174]




Natural Resources - Severance Tax

{ Oil Exemptions }

15. Horizontal Wells

Any well drilled or recompleted horizontally from which
production begins after July 1, 2015, shall be eligible for an
exemption from tax for 24 months or until payout of the
well is achieved, whichever occurs first. Payout of well cost
is the cost of completing the well to the commencement of
production as reflected in the well cost statement submit-
ted to the Department of Energy and Natural Resources.
The amount of the exemption is dependent on the average
oil price determined by the secretary on July 1st of each year
for the ensuing 12 month exemption period. The purpose
of this tax exemption is to encourage drilling of horizontal
wells.

For eligible wells from which production commenced be-
tween August 1, 1994, to June 30, 2015, the tax was sus-
pended for two months or until well payout without regard
to the price of oil.

Legal Citation
R.S. 47:633(7)(c)(iii)

Origin
Acts 1994, No. 2, amended by Acts 2015, No. 120

Effective Date
August 1, 1994

Beneficiaries
Any producer who successfully completes or recompletes a
well horizontally

Estimated Fiscal Effect

In accordance with R.S. 47:633(7)(d)(i), the secretary de-
termined the price of oil to be $87.66 per barrel for pur-
poses of the FY 22-23 exemption amount. Therefore, since
the price of oil is above $80 and below $90 per barrel, the
FY 22-23 exemption amount is 60%-

FYE 6-25
$1,113,000

FYE 6-26
$897,000

16. Orphan Well Rework Program

An exemption is allowed for oil produced from an oil well
that was previously designated as orphaned by the Depart-
ment of Natural Resources, has had no production for
at least 12 months and has undergone or is undergoing
enhancements that require a Department of Natural Re-
sources permit. To qualify for the exemption, production
must comment between October 1, 2021, and June 30,
2031. Once a well is certified, no tax or other amount is
due for the first 3 months of production. Thereafter, the
operator must pay the amount of severance tax that would
be due which is then credited to a site-specific trust account
established for that well in accordance with R.S. 30:88.2.

Legal Citation
R.S. 47:633(7)(c)(iv)(cc)

Origin
Acts 2021, No. 391

Effective Date
June 16,2021

Beneficiaries

Operators who complete permitted enhancements to oil
wells which were previously designated as orphaned for at
least 12 months and commence production between Octo-
ber 1,2021, and June 30, 2031.

Estimated Fiscal Effect
$0; no activity is anticipated.
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Natural Resources - Severance Tax

|{ Oil Suspensions }|

17. Deep Wells

The severance tax on oil wells drilled to a true vertical depth
of more than 15,000 feet is suspended for a period of 24
months or until payout of the well cost, whichever occurs
first. Production must start after July 31, 1994. The pur-
pose of this tax suspension is to encourage oil operators to
invest in the drilling of deep wells.

Legal Citation
R.S.47:633(9)(d)(v)
Origin

Acts 1994, No. 2

Effective Date
August 1, 1994

Beneficiaries
Oil producers that successfully drill to a depth greater than
15,000 feet

Estimated Fiscal Effect

FYE 6-25 FYE 6-26
$29,000 $0

18. Tertiary Recovery

This suspension, enacted in 1983, provides that no sev-
erance tax is due on crude oil produced from a qualified
tertiary project approved by the Department of Natural
Resources until the project has reached payout. The pur-
pose of this suspension is to provide financial assistance to
producers undertaking large-scale carbon dioxide injection
projects; however, oil prices have not been conducive to the
initiation of these projects.

Legal Citation

R.S. 47:633.4(B)(2)

Origin

Acts 1983 Ex. Sess., No. 643, amended by Acts 2009, No.
450

Effective Date
July 20, 1983

Beneficiaries
Producers undertaking large-scale carbon dioxide injection
projects

Estimated Fiscal Effect

FYE 6-25
$8,893,000

FYE 6-26
$9,871,000
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{ Oil Special Rates }

19. Incapable Oil Wells

An oil well incapable of producing an average of more than
25 barrels of oil per producing day, and producing at least
50% salt water, and having no capable well on the lease is
eligible for a special reduced tax rate of 6.25% of value. The
purpose of this special rate is to encourage the continued
production from low-volume wells.

Legal Citation
R.S. 47:633(7)(b)
Origin

Acts 1948, No. 10

Effective Date
1948

Beneficiaries
Oil producers in Louisiana with wells producing in the 10-

25 barrel per day range

Estimated Fiscal Effect

FYE 6-25
$6,061,000

FYE 6-26
$9,274,000

20. Stripper Oil Wells

Oil produced from an oil well incapable of producing an
average of more than ten barrels of oil per producing day
for the entire taxable month is eligible for a special reduced
tax rate of 3.125% of value. The purpose of this special rate
is to encourage the continued production from stripper oil
wells.

Legal Citation
R.S. 47:633(7)(c)(i)(aa)

Origin
Acts 1973 Ex. Sess., No.5

Effective Date
January 1, 1974

Beneficiaries
Oil producers in Louisiana with low-producing oil wells

Estimated Fiscal Effect

FYE 6-25
$23,265,000

FYE 6-26
$29,314,000
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{ Oil Special Rates }

23. Inactive Wells

Production from an oil well designated by the Department
of Natural Resources as being either inactive for two or
more years or having 30 days or less production for the past
two years is subject to a reduced severance tax rate equal to
50% of the full rate for a period of ten years. Eligible wells
may apply for certification from July 1, 2018 through June
30, 2023. The oil production must be produced from the
same perforated producing interval or from one hundred
feet above and one hundred feet below the perforated pro-
ducing interval for lease wells, and within the correlative
defined interval for unitized reservoirs, that the formerly
inactive well produced from before being designated as an
inactive well. The purpose of this special rate is to encour-
age production from inactive wells.

Effective October 1, 2024, if production commences prior
to October 1, 2028, the reduced rate is equal to 25% of the
full rate for a period of 10 years.

Legal Citation

R.S. 47:633(7)(c)(iv)

Origin

Acts 2017, No. 421, amended by Acts 2024, No. 695

Effective Date
August 1,2017

Beneficiaries
Oil producers with older mature fields containing many
inactive wells

Estimated Fiscal Effect

FYE 6-25
$541,000

FYE 6-26
$644,000

24. Salvage Oil

A special reduced rate of 3.125% of value applies to salvage
oil reclaimed by class-one reclamation facilities that are
permitted by the Office of Conservation. The purpose of
this special rate is to provide financial assistance to class-
one salvage oil operators. There is a prohibition against any
person or affiliate of a person actually engaged in severing of
oil, gas, or other natural resources from participating in this
reduced rate program.

Legal Citation
R.S. 47:648.21
Origin

Acts 1986, No. 673

Effective Date
July 1, 1986

Beneficiaries
Class-one salvage oil operators

Estimated Fiscal Effect
$0; no activity is anticipated.
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Sales Tax

{ Exclusions }

5. Installation Charges on Tangible
Personal Property

This exclusion allows separately stated installation charges
associated with the sale and use of tangible personal prop-
erty and digital products to be tax free.

Legal Citation
R.S.47:301(3)(a)
Origin

Acts 1948, No. 9

Effective Date
June 7, 1948

Beneficiaries
Individuals and businesses who purchase items for which
an installation charge is made

Estimated Fiscal Effect
Pertinent transactions are entirely exempt from state sales
and use taxes for FYE 6-25 and FYE 6-26.

FYE 6-25 FYE 6-26

$51,484,000 $52,864,000

6. Installation of Board Roads to Oilfield
Operators

This exclusion allows installers of board roads, when deal-
ing with oilfield operators, to separately itemize the instal-
lation charges associated with the board road and to exclude
these charges from sales tax. The purpose of this exclusion
is to eliminate the sales tax imposed on installation charges
paid by oilfield contractors.

Legal Citation
R.S. 47:301(3)(c)

Origin
Acts 1983, No. 446

Effective Date
July 3, 1983

Repealed
Repealed effective January 1, 2025, by Acts 2024, 3rd Ex.
Sess., No. 11. See also R.S. 47:301(3)(a).

Beneficiaries
Oilfield contractors

Estimated Fiscal Effect

This exclusion was affected by legislation from the 2024
Third Extraordinary Session. Prior to January 1, 2025, per-
tinent transactions were entirely exempt from the 4.45%
state sales tax rate. Effective January 1, 2025, pertinent
transactions are subject to the full 5% state sales tax rate.

The estimated revenue effect for FYE 6-25 is $343,000;
there is no estimated revenue loss of FYE 6-26.
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Sales Tax

{ Exclusions }

54. Repairs, Renovations, or Conversions of
Drilling Rigs

This exclusion allows a drilling rig used exclusively for the
exploration or development of minerals outside the territo-
rial limits of the state in the outer continental shelf waters
to be repaired, renovated or converted without the owner
paying sales or use taxes.

Legal Citation
Prior to January 1, 2025, R.S.47:301(14)(g)(iii); effective
January 1, 2025, R.S. 47:305(H)

Origin
Acts 2007, No. 173, amended by Acts 2024, 3rd Ex. Sess.,
No. 11

Effective Date
June 27, 2007

Related Exemption
R.S. 47:305(1)

Beneficiaries

Oilfield companies using drilling rigs exclusively for the ex-
ploration or development of minerals outside the territorial
limits of the state in the outer continental shelf waters

Estimated Fiscal Effect
Pertinent transactions are entirely exempt from state sales
and use taxes for FYE 6-25 and FYE 6-26.

FYE 6-25 FYE 6-26

$20,084,000 $20,486,000

55. Surface Preparation, Coating, and
Painting of Certain Aircraft

This exclusion allows Louisiana dealers to perform surface
preparation, coating and painting of fixed rotary wing mili-
tary aircraft or certain certified transport category aircraft
tax free. The Federal Aviation Administration registration
address of the aircraft must not be in Louisiana. The pur-
pose of this exclusion is to allow Louisiana dealers to be
competitive with dealers in neighboring states.

Legal Citation
Prior to January 1, 2025, R.S. 47:301(14)(g)(iv); effective
January 1,2025, R.S. 47:305

Origin
Acts 2017, No. 279, amended by Acts 2024, 3rd Ex. Sess.,
No. 11

Effective Date
July 1,2017

Beneficiaries
Louisiana dealers who repair airplanes

Estimated Fiscal Effect
Pertinent transactions are entirely exempt from state sales

and use taxes for FYE 6-25 and FYE 6-26.

FYE 6-25 FYE 6-26

$506,000 $516,000
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RS 47:305 - Exclusions and exemptions from the tax

A.(1) The gross proceeds derived from the sale in this state of livestock, poultry, and other
farm products direct from the farm are exempted from the tax levied by taxing authorities,
provided that such sales are made directly by the producers. When sales of livestock,
poultry, and other farm products are made to consumers by any person other than the
producer, they are not exempted from the tax imposed by taxing authorities.

(2) The gross proceeds derived from the sale in this state of livestock at public sales
sponsored by breeders' or registry associations or livestock auction markets are exempted
from the sales and use tax levied by the state only. When public sales of livestock are made
to consumers by any person other than through a public sale sponsored by a breeders' or
registry association or a livestock auction market, they are not exempted from the sales and
use tax imposed by the state. This Section shall be construed as exempting race horses


https://law.justia.com/codes/louisiana/revised-statutes/title-47/rs-47-304/
https://law.justia.com/codes/louisiana/revised-statutes/title-47/rs-47-305-1/

supplied by licensors thereof in connection with such exhibition or broadcast and the sales
and use tax shall not apply to licensors or distributors thereof.

G. The sales, use, and lease taxes imposed by taxing authorities shall not apply to the
purchase or rental by private individuals of machines, parts therefor, and materials and
supplies which a physician has prescribed for home renal dialysis.

H. "Demonstrators" as used in Subsection D of this Section for purposes of the sales and
use tax levied by all taxing authorities shall mean all of the following:

(1) New and used trucks and automobiles for which dealer inventory plates may be
obtained pursuant to R.S. 47:473, and new aircraft titled in the dealer's name for use as
demonstrators which are kept primarily on the dealer's premises during normal business
hours and which are available for demonstration purposes. However, the occasional use of
a demonstrator by authorized personnel of the dealer shall not disqualify such
demonstrator from the exemption herein designated.

(2) New boats, vessels, or other water craft, hereafter, "boats," which comply with all the
following:

(a) They are registered in a boat, vessel, or water craft dealer's name with the appropriate
agency.

(b) They are reported by the dealer to the department as demonstrators and are clearly
identified as demonstrators in the manner required by the department.

(c) They are used by those designated by such dealer for any activity which results in the
advertisement, promotion of sales, or demonstration of the qualities of the boat for the
purpose of increasing sales of such boats; provided that such use does not occur on more
than six consecutive days and does not occur on more than twelve days in any calendar
month. The dealer shall keep such logs or other records of such use as shall be required by
the department.

(d) They are ultimately sold at retail.

I. The sales and use taxes imposed by the state of Louisiana or any of its political
subdivisions shall not apply to the labor, or sale of materials, services, and supplies, used
for repairing, renovating or converting of any drilling rig, or machinery and equipment
which are component parts thereof, which is used exclusively for the exploration or
development of minerals outside the territorial limits of the state in Outer Continental




Shelf waters. For the purposes of this Subsection, "drilling rig" means any unit or structure,
along with its component parts, which is used primarily for drilling, workover, intervention
or remediation of wells used for exploration or development of minerals. For purposes of
this Subsection, "component parts" means any machinery or equipment necessary for a
drilling rig to perform its exclusive function of exploration or development of minerals.

Acts 1962, No. 182, §3; Acts 1972, No. 234, §1; Acts 1973, Ex.Sess., No. 13, §1, eff. Jan. 1,
1974; Acts 1974, No. 186, 81; Acts 1974, No. 627, §1; Acts 1975, No. 200, 81; Acts 1975, No.
372, 81; Acts 1976, No. 662, §1; Acts 1977, No. 516, §1; Acts 1978, No. 652, §1; eff. Jan. 1,
1979; Acts 1979, No. 145, §1; Acts 1979, No. 796, §1; Acts 1980, No. 159, §1; Acts 1980, No.
710, §1, eff. July 24, 1980; Acts 1983, No. 673, §1, eff. July 1, 1984; Acts 1984, No. 183, §1,
eff. July 1, 1984; Acts 1985, No. 258, §1, eff. June 6, 1985; Acts 1985, No. 530, §1; Acts 1985,
No. 901, §1, eff. Sept. 1, 1985; Acts 1986, No. 677, §1; H.C.R. No. 55, 1986 R.S.; Acts 1987,
No. 156, 81, eff. Sept. 1, 1987; Acts 1987, No. 364, 81, eff. Sept. 1, 1987; Acts 1987, No. 847,
81, eff. July 20, 1987; Acts 1988, No. 948, §1, eff. Sept. 1, 1988; Acts 1990, No. 155, §1, eff.
July 1, 1990; Acts 1990, No. 476, §1, eff. July 18, 1990; Acts 1991, No. 495, §1, eff. July 15,
1991; Acts 1991, No. 1065, 81, eff. Aug. 1, 1991; Acts 1994, No. 18, §2; Acts 1996, No. 29, §1,
eff. July 2, 1996; Acts 1998, No. 4, §1, eff. June 4, 1998; Acts 1998, No. 37, 81, eff. June 24,
1998; Acts 1998, No. 38, §1, eff. June 24, 1998; Acts 2002, No. 4, 81, eff. June 30, 2002;
Acts 2002, No. 31, §1, eff. July 1, 2002; Acts 2002, No. 37, 81, eff. June 25, 2002; Acts
2002, No. 42, §1, eff. July 1, 2002; Acts 2002, No. 62, §1, eff. June 25, 2002; Acts 2002,
No. 72, §1, eff. June 25, 2002; Acts 2003, No. 73, 81, eff. July 1, 2003; Acts 2007, No. 463,
§1, eff. July 1, 2007; Acts 2007, No. 480, §2; Acts 2009, No. 442, §1, eff. July 1, 2009; Acts
20009, No. 455, §1, eff. July 1, 2009; Acts 2009, No. 473, §1, eff. July 9, 2009; Acts 2013,
No. 271, 81, eff. June 13, 2013; Acts 2015, No. 102, 81, eff. July 1, 2015; Acts 2015, No. 468,
81, eff. July 1, 2015; H.C.R. No. 8, 2015 R.S.; Acts 2019, No. 102, §1, eff. July 1, 2019.

NOTE: Act No. 205 of the 1978 R.S. became effective June 29, 1978. See Paragraph (D)(6)
of this Section.

NOTE: See R.S. 47:302(j) and 331(i) for §305(D)(1)(t).
NOTE: See Acts 2002, No. 4, re (D)(1)(h).

NOTE: See H.C.R. No. 8, 2015 R.S., re: suspension of exemptions in (D)(1)(b), (¢),(d), and
(g) for business utilities.
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2018 Third Extraordinary Session 2018

HOUSE BILL NO. 11

BY REPRESENTATIVES LEOPOLD AND JACKSON

TAX/SALES-USE, STATE: Provides for the rate and base for state sales and use taxes
(Item #1)
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AN ACT
To amend and reenact R.S. 47:301(16)(0)(1), 302(R)(2) and (3), (S), (T), (X)(introductory
paragraph), (AA)(introductory paragraph), (AA)(29) through (31), and

(AA)(32)(introductory paragraph), 321(H)(2) through (6), and (I) through (K), and

321.1(A) through (C), (E), (F)(introductory paragraph), (F)(66)(introductory

paragraph), (F)(67) through (69), and (F)(70)(introductory paragraph), and 331(P),

(Q), and (R), to enact R.S. 47:302(BB) and (CC), 321(P) and (Q), 321.1(I) and (J),

and 331(V) and (W), and to repeal R.S. 47:302(Y), 321(M), 331(T), and Act No. 395

of the 2017 Regular Session of the Louisiana Legislature, relative to state sales and

use taxes; to provide for the tax rate; to provide for the applicability of certain
exclusions and exemptions applicable to certain taxes; to provide for effectiveness;
and to provide for related matters.

Be it enacted by the Legislature of Louisiana:

Section 1. R.S. 47:301(16)(0)(i), 302(R)(2) and (3), (S), (T), (X)(introductory
paragraph), (AA)(introductory paragraph), (AA)(29) through (31), and
(AA)(32)(introductory paragraph), 321(H)(2) through (6), and (I) through (K), and 321.1(A)
through (C), (E), (F)(introductory paragraph), (F)(66)(introductory paragraph), (F)(67)
through (69), and (F)(70)(introductory paragraph), and 331(P), (Q), and (R) are hereby
amended and reenacted and R.S. 47:302(BB) and (CC), 321(P) and (Q), 321.1(I) and (J), and

331(V) and (W) are hereby enacted to read as follows:
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HB NO. 11

exemptions shall be applicable to the tax levied pursuant to the provisions of this

Section:

(29) Beginning July 1, 2017, through June 30, 2018, the exclusion for

surface preparation, painting, and coating fixed or rotary wing aircraft and certified
transport category aircraft registered outside of this state, as provided in R.S.
47:301(14)(g)(iv).

(30) Beginning July 1, 2017, through June 30, 2018, purchases and leases

by qualifying radiation therapy treatment centers, as provided in R.S. 47:305.64.

(31) Beginning July 1, 2017, through June 30, 2018, sales and purchases of

medical devices used by patients under the supervision of a physician, as provided
in R.S. 47:305(D)(1)(s).

(32) Beginning October 1, 2017, through June 30, 2018:

2018 7
2025 6 30 * * *

BB. Notwithstanding any other provision of law to the contrary, including

but not limited to any contrary provisions of this Chapter, beginning July 1, 2018,

through June 30, 2025, there shall be no exemptions and no exclusions to the tax

levied pursuant to the provisions of this Section, except for the retail sale, use,

consumption, distribution, or storage for use or consumption of the following:

(1) Food for home consumption as defined in R.S. 47:305(D)(1)(n) through

(r) on January 1, 2003, as provided in Article VII, Section 2.2 of the Constitution of

Louisiana.

(2) Natural gas as provided in Article VII, Section 2.2 of the Constitution of

Louisiana.

(3) Electricity as provided in Article VII, Section 2.2 of the Constitution of

Louisiana.

(4) Water as provided in Article VII, Section 2.2 of the Constitution of

Louisiana.
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(88) Rentals or leases of certain oilfield property for re-lease or re-rental as

provided in R.S. 47:301(7)(b).

(89) Sales of aircraft manufactured in Louisiana with a maximum capacity

of eight persons as provided in R.S. 47:301(10)(m).

(90) Labor, materials, services, and supplies used for the repair, renovation,

or conversion of drilling rig machinery and equipment which become component

parts of a drilling rig used exclusively for exploration or development of minerals as

provided in R.S. 47:301(14)(2)(iii). (91)  R.S.47:305(1)

(91) Repairs and materials used on drilling rigs and equipment used

exclusively for exploration of development of minerals as provided in R.S. 47:305(]).

(92) Sales by thrift shops located on military installations as provided in R.S.

47:305.14(A)(4).

(93) Leases or rentals of vessels for use in offshore mineral production or the

provision of services to those engaged in mineral production as provided in R.S.

47:305.19.

(94) Sales of gasohol as provided in R.S. 47:305.28.

(95) Sales or purchases by sheltered workshops as provided in R.S.

47:305.38.

(96) Pharmaceutical samples manufactured or imported into the state free of

charge as provided in R.S. 47:305.47.

(97) The exclusion for surface preparation, painting, and coating fixed or

rotary wing aircraft and certified transport category aircraft registered outside of this

state, as provided in R.S. 47:301(14)(2)(iv).

(98) Sales of platinum, gold, and silver bullion, that is valued solely upon its

precious metal content, whether in coin or ingot form as provided in R.S.

47:301(16)(b)(ii)(aa).

(99) Sales of certain numismatic coins as provided in R.S.

47:301(16)(b)(ii)(bb) and (cc).
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Title 47 - Revenue and Taxation
§47:287.745. Deductions from gross
income; depletion

Universal Citation:
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RS 47:287.745 - Deductions from gross income; depletion

A. In computing net income in the case of oil and gas wells there shall be allowed as a
deduction cost depletion as defined under federal law or percentage depletion as provided
for in Subsection B, whichever is greater.

B. In the case of oil and gas wells, the percentage depletion provided for in Subsection A
shall be twenty-two percent of gross income from the property during the taxable year,
excluding from such gross income an amount equal to any rents or royalties paid or
incurred by the taxpayer in respect of the property. Such allowance shall not exceed fifty
percent of the net income of the taxpayer, computed without allowance for depletion, from
the property. In determining net income from the property, federal income taxes shall be
considered an expense.

Acts 1986, 1st Ex. Sess., No. 16, 81, eff. Dec. 24, 1986; Acts 2015, No. 123, §1, eff. July 1,
2015; §3, eff. July 1, 2018.


https://law.justia.com/codes/louisiana/revised-statutes/title-47/rs-47-287-743/
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NOTE: See Acts 2015, No. 123, §5, re: applicability.

NOTE: See Acts 2018, 2nd E.S., No. 4, §1, re: applicability.
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RS 47:633 - Rates of tax

The taxes on natural resources severed from the soil or water levied by R.S. 47:631 shall be
predicated on the quantity or value of the products or resources severed and shall be paid
at the following rates:

(1) On trees and timber, except pulpwood, two and one-quarter percent of the then-current
average stumpage market value of such timber, to be determined annually in December by
the Louisiana Forestry Commission, such value to be effective on the first day of January in
the following year and continuing until the next succeeding January. The Louisiana Tax
Commission may assist in determining the value. The average stumpage market value shall
be applied to the weight or scale of trees and timber as determined pursuant to the
provisions of R.S. 3:4641 and 4642 at the first time the trees and timber are scaled prior to
undergoing the first processing after severance.

(2) On pulpwood, five percent of the then-current average stumpage market value of such
pulpwood, to be determined annually in December by the Louisiana Forestry Commission,


https://law.justia.com/codes/louisiana/revised-statutes/title-47/rs-47-632/
https://law.justia.com/codes/louisiana/revised-statutes/title-47/rs-47-633-1/

such value to be effective on the first day of January in the following year and continuing
until the next succeeding January. The Louisiana Tax Commission may assist in
determining the value. The average stumpage market value shall be applied to the weight
or scale of pulpwood as determined pursuant to the provisions of R.S. 3:4641 and 4642 at
the first time the pulpwood is scaled prior to undergoing the first processing after
severance.

(3) The Louisiana Forestry Commission may base its determination of the market value of
trees, timber, and pulpwood as provided in Paragraphs (1) and (2) of this Section with
consideration of sales of timber as reported to the Department of Revenue and as
published in the "Quarterly Report of Forest Products" by the Department of Agriculture
and Forestry, as well as other information considered by the Louisiana Forestry
Commission.

(4) to (6) Repealed by Acts 1975, No. 460, §2, eff. Dec. 1, 1975.

(7)(a) On oil twelve and one-half percentum of its value at the time and place of severance.
Such value shall be the higher of (1) the gross receipts received from the first purchaser,
less charges for trucking, barging and pipeline fees, or (2) the posted field price. In the
absence of an arms length transaction or a posted field price, the value shall be the
severer's gross income from the property as determined by R.S. 47:158(C).

(b) On oil produced from a well classified by the commissioner of conservation as an oil
well, and determined by the collector of revenue that such well is incapable of producing an
average of more than twenty-five barrels of oil per producing day during the entire taxable
month, and which also produces at least fifty percent salt water per day, the tax rate
applicable to the oil severed from such well shall be one-half of the rate set forth in
Subparagraph (a) of this Paragraph and such well shall be defined, for severance tax
purposes, as an incapable well, provided that such well has been certified by the
Department of Revenue as incapable of such production on or before the twenty-fifth day
of the second month following the month of production. Oil severed from a multiple well
lease or property is not subject to the reduced rate of tax provided for herein, unless all
such wells are certified as incapable.

(c)(i)(aa) On oil produced from a well classified by the commissioner of conservation as an
oil well, and certified by the Department of Revenue that such well is incapable of
producing an average of more than ten barrels of oil per producing day during the entire
taxable month, the tax rate applicable to the oil severed from such well shall be one-quarter
of the rate set forth in Subparagraph (a) of this Paragraph and such well shall be defined,




for severance tax purposes, as a stripper well, provided that such well has been certified by
the Department of Revenue as a stripper well on or before the twenty-fifth day of the
second month following the month of production. Once a well has been certified and
determined to be incapable of producing an average of more than ten barrels of oil per
producing day during an entire month, such stripper well shall remain certified as a
stripper well until the well produces an average of more than ten barrels of oil per day
during an entire calendar month.

(bb) Crude oil produced from certified stripper wells shall be exempt from severance tax in
any month in which the average value set forth in Subparagraph (a) of this Paragraph is
less than twenty dollars per barrel.

(ii)(aa) On oil produced from a well in a stripper field classified by the commissioner of
conservation as a mining and horizontal drilling project which utilizes gravity drainage to a
collection point in a downhole operations room, the tax rate applicable to the oil severed
from such well shall be one-quarter of the rate set forth in Subparagraph (a) of this
Paragraph (7); provided that such well has been classified by the commissioner as a mining
and horizontal drilling project before the lower rate is claimed on a tax return.

(bb) For purposes of this Paragraph, a "stripper field" means those geological formations as
designated by rules and regulations of the secretary which have been historically
recognized as being "stripper fields" and as utilizing stripper wells for oil production.

(cc) The tax rate provided in Paragraph (ii)(aa) shall be applicable only to the working
interest and shall only apply until the camulative value of hydrocarbon production from
the mining and horizontal drilling project is equal to two and one-third times the total
private investment, invested by the working interest owners, in the project.

(dd) For the purposes of this Section "private investment" shall mean those costs
associated with project design, fabrication, installation of equipment, drilling and
completion cost of wells and any other costs directly associated with said project. A
"working interest owner" shall mean the owner of a mineral right who is under an
obligation to share in the costs of drilling and completing a mining and horizontal drilling
project. A person who does not invest and take a financial or economic risk in the drilling
for and actual production of oil shall not be a working interest owner under the provisions
of this Section.

(iii) All severance tax shall be suspended, for a period of twenty-four months or until
payout of the well cost is achieved, whichever comes first, on any horizontally drilled well,



or, on any horizontally drilled recompletion well, from which production commences after
July 31, 1994, and on or before June 30, 2015. Beginning July 1, 2015, and thereafter, the
amount of the exemption for any well that commences production on or after July 1, 2015,
shall be the amount set forth in Subparagraph (d) of this Paragraph.

(aa) For the purposes of this Section "horizontal drilling" shall mean high angle directional
drilling of bore holes with fifty to three thousand plus feet of lateral penetration through
productive reservoirs and "horizontal recompletion" shall mean horizontal drilling in an
existing well bore.

(bb) Payout of well cost shall be the cost of completing the well to the commencement of
production as determined by the Department of Energy and Natural Resources.

(iv)(aa) Production from an oil or gas well subsequent to the well's having been inactive for
two or more years or having thirty days or less of production during the past two years shall
be subject to a severance tax rate equal to twenty-five percent of the rate imposed under
this Paragraph or Paragraph (9) of this Section for a period of ten years if the production
commences before October 1, 2028. Production from an oil or gas well subsequent to the
well's having been designated as an orphan well for longer than sixty months shall be
subject to a severance tax rate equal to twelve and one half percent of the rate imposed
under this Paragraph or Paragraph (9) of this Section for a period of ten years if the
production commences before October 1, 2028.

(bb) Production from an oil or gas well subsequent to the well's having been inactive for
two or more years or having thirty days or less of production during the past two years shall
be subject to a severance tax rate equal to fifty percent of the rate imposed under this
Paragraph or Paragraph (9) of this Section for a period of ten years if the production
commences on or after October 1, 2028. Production from an oil or gas well subsequent to
the well's having been designated as an orphan well for longer than sixty months shall be
subject to a severance tax rate equal to twenty-five percent of the rate imposed under this
Paragraph or Paragraph (9) of this Section for a period of ten years if the production
commences on or after October 1, 2028.

(cc) To qualify for a reduced inactive or orphan well severance tax rate provided for in
Subitem (aa) or (bb) of this Item, the oil or gas production must be produced from the
same perforated producing interval or from one hundred feet above and one hundred feet
below the perforated producing interval for lease wells, and within the correlative defined
interval for unitized reservoirs, that the formerly inactive or orphaned well produced from
before being inactive or designated as an orphan well. The exemption shall be extended by




the length of any inactivity of a well that has commenced production when such inactivity
is caused by a force majeure.

(dd) To qualify for inactive or orphan well status for purposes of the special rates provided
for in this Item, an application for inactive or orphan well certification shall be made to the
Department of Energy and Natural Resources during the period beginning July 1, 2018,
and ending June 30, 2028. Upon certification that a well is inactive or orphan, production
shall be subject to the special rate as provided in this Item from the date that production
begins or ninety days from the date that of the application, whichever occurs first. If, in any
one fiscal year, the secretary of the Department of Revenue estimates that the severance tax
paid under the provisions of this Item will be in excess of fifteen million dollars, the
secretary shall notify the commissioner of conservation who shall not certify inactive or
orphan well status for any other wells for the remainder of that fiscal year. Such
certifications may begin again after the beginning of the next fiscal year.

(ee) If the severance tax is paid at the full rate provided by this Section before the
Department of Energy and Natural Resources approves an application for inactive or
orphan well status, the operator is entitled to a credit against taxes imposed by this Section
in an amount equal to the tax paid. To receive a credit, the operator must apply to the
secretary of the Department of Revenue for the credit not later than the first anniversary
after the date that the Department of Energy and Natural Resources certifies that the well
is an inactive or orphan well.

(ff) Notwithstanding any provision of law to the contrary, oil production from any orphan
well as defined by R.S. 30:88.2(A) that is undergoing or has undergone well enhancements
that required a Department of Energy and Natural Resources permit, including but not
limited to re-entries, workovers, or plugbacks, from which production commences on or
after October 1, 2021, and before June 30, 2031, shall be exempt from the severance tax. To
qualify for the exemption, an application for certification shall be made to the Department
of Energy and Natural Resources. Upon certification that a well qualifies for the exemption,
the operator shall retain an amount equal to the severance tax otherwise due for the initial
three months of the exemption. Beginning in the fourth month following certification, the
operator shall report, on forms prescribed by the secretary, and remit to the Department of
Revenue an amount equal to the severance tax applicable to the well pursuant to this
Paragraph, which shall be credited to the associated site-specific trust account provided for
in R.S. 30:88.2 and shall be subject to all due date, interest, and penalty provisions
applicable to the oil severance tax.




(d) There shall be an exemption from severance tax as provided in this Subparagraph for
production from any horizontally drilled well, or, on any horizontally drilled recompletion
well, from which production occurs on or after July 1, 2015. The exemption shall last for a
period of twenty-four months or until payout of the well cost is achieved, whichever comes
first. For the purposes of this Section, "horizontal drilling" shall mean high angle
directional drilling of bore holes with fifty to three thousand plus feet of lateral penetration
through productive reservoirs, and "horizontal recompletion" shall mean horizontal
drilling in an existing well bore. Payout of well cost shall be the cost of completing the well
to the commencement of production as determined by the Department of Energy and
Natural Resources.

(i) The secretary shall determine the oil price upon which the exemption for a horizontal
well that produces oil shall be based on July First of each year for the ensuing twelve
months based upon the average New York Mercantile Exchange Price per barrel of crude
oil per month on the close of business June Thirtieth for the prior twelve months. The
amount of the exemption for a horizontal well that produces oil shall be as follows:

(aa) The exemption shall be one hundred percent if the price of oil is at or below seventy
dollars per barrel.

(bb) The exemption shall be eighty percent if the price of oil is above seventy dollars and at
or below eighty dollars per barrel.

(cc) The exemption shall be sixty percent if the price of oil is above eighty dollars and at or
below ninety dollars per barrel.

(dd) The exemption shall be forty percent if the price of oil is above ninety dollars and at or
below one hundred dollars per barrel.

(ee) The exemption shall be twenty percent if the price of oil is above one hundred dollars
and at or below one hundred ten dollars per barrel.

(ff) There shall be no exemption in effect if the price of oil exceeds one hundred ten dollars
per barrel.

(ii) The secretary shall determine the natural gas price upon which the exemption for a
horizontal well that produces natural gas shall be based on July First of each year for the
ensuing twelve months based upon the average New York Mercantile Exchange Price per
million BTU per month on the close of business June Thirtieth for the prior twelve months.




The amount of the exemption for a horizontal well that produces natural gas shall be as
follows:

(aa) The exemption shall be one hundred percent if the price of natural gas is at or below
four dollars and fifty cents per million BTU.

(bb) The exemption shall be by eighty percent if the price of natural gas is above four
dollars and fifty cents per million BTU and at or below five dollars and fifty cents per
million BTU.

(cc) The exemption shall be sixty percent if the price of natural gas is above five dollars and
fifty cents per million BTU and at or below six dollars per million BTU.

(dd) The exemption shall be forty percent if the price of natural gas is above six dollars per
million BTU and at or below six dollars and fifty cents per million BTU.

(ee) The exemption shall be twenty percent if the price of natural gas is above six dollars
and fifty cents per million BTU and at or below seven dollars per million BTU.

(ff) There shall be no exemption in effect if the price of natural gas exceeds seven dollars
per million BTU.

(8) On distillate, condensate, or similar natural resources severed from the soil or water
either with oil or gas, twelve and one-half percentum of gross value at the time and place of
severance. For the levy of this tax, gross value shall be as defined by R.S. 47:633(7)(a).
However, natural gasoline, casinghead gasoline and other natural gas liquids, including but
not limited to ethane, methane, butane or propane, all of which occur naturally or which
are recovered through processing gas after separation of oil, distillate, condensate, or
similar natural resources shall not be subject to the levy provided for in this Paragraph, but
shall be subject to the levy provided for in R.S. 47:633(9).

(9)(a)(i) Subject to adjustment as provided in Subparagraph (d) below, on natural gas and,
based on equivalent gas volumes, natural gasoline, casinghead gasoline, and other natural
gas liquids, including but not limited to ethane, methane, butane, or propane, ten cents per
thousand cubic feet measured at a base pressure of 15.025 pounds per square inch absolute
and at the temperature base of sixty degrees Fahrenheit; provided that whenever the
conditions of pressure and temperature differ from the above bases, conversion of the
volume from these conditions to the above bases shall be made in accordance with the
Ideal Gas Laws with correction for deviation from Boyle's Law, which correction must be
made unless the pressure at the point of measurement is two hundred pounds per square




inch gauge, or less, all in accordance with methods and tables generally recognized by and
commonly used in the natural gas industry. For all purposes of computing standard cubic
feet of gas under this Section the barometric pressure shall be assumed to be 14.7 pounds

per square inch absolute at the place of measurement.

(ii) The rate as set forth in Item (i) of this Subparagraph shall be in effect until June 30,
1992. Effective July 1, 1992 the rate shall be seven cents per thousand cubic feet, and this
rate shall also be subject to the annual rate adjustment as provided in Item (d)(i) of this
Paragraph.

(b) In the case of gas produced from an oil well designated as such by the office of
conservation, which has been determined by the secretary to have a wellhead pressure of
fifty pounds per square inch gauge or less under operating conditions, or, in the case of gas
rising in a vaporous state through the annular space between the casing and tubing of such
oil well and released through lines connected with the casinghead gas which has been
determined by the secretary to have a casinghead pressure of fifty pounds per square inch
gauge or less under operating conditions, the rate shall be three cents per thousand cubic
feet. For purposes of applying this reduced rate an oil well being produced by the method
commonly known as gas lift shall be presumed in the absence of a determination to the
contrary by the secretary, to have a wellhead pressure of fifty pounds per square inch or
less under operating conditions. To qualify for the reduced rate an oil well must have a
casinghead pressure of fifty pounds or less per square inch for the entire taxable month.

(c) In the case of gas produced from a gas well designated as such by the office of
conservation, which has been determined by the secretary to be incapable of producing an
average of 250,000 cubic feet of gas per day, the tax rate applicable to the gas severed from
such well shall be one and three-tenths cents per thousand cubic feet. To qualify for the
reduced rate, a gas well must be incapable of producing 250,000 cubic feet of gas per day
during the entire taxable month.

(d)(i) The gas tax rate provided in Subparagraph (a) of this Paragraph shall be adjusted
annually on July first for the ensuing twelve calendar months as hereinafter set forth but
shall never be less than seven cents per thousand cubic feet. On or before April 30, 1991,
and annually thereafter, the secretary shall determine, using the "gas base rate adjustment"
as hereinafter provided, the new gas tax rate for the twelve calendar months beginning July
1, 1991, and respectively for each twelve-month period beginning annually thereafter. The
new gas tax rate shall be the rate provided in Subparagraph (a) of this Paragraph multiplied
by the gas base rate adjustment. The "gas base rate adjustment"” shall be determined by the
secretary of the Department of Energy and Natural Resources. The "gas base rate




adjustment" for the applicable twelve-month period is a fraction, the numerator of which
shall be the average of the New York Mercantile Exchange (NYMEX) Henry Hub settled
price on the last trading day for the month, as reported in the Wall Street Journal for the
previous twelve-month period ending on March thirty-first, and the denominator of which
shall be the average of the monthly average spot market prices of gas fuels delivered into
the pipelines in Louisiana as reported by the Natural Gas Clearing House for the twelve-
month period ending March 31, 1990 (1.7446 $/MMBTU). For the twelve-month period
ending March 31, 2003, the monthly average gas prices used in making the numerator of
the "gas base rate adjustment”, the average gas prices for the months April, 2002 through
September, 2002 shall be the monthly average spot market price of gas fuels delivered into
the pipelines into Louisiana as reported in the Natural Gas Clearing House, and the average
gas prices for the months October, 2002 through March, 2003 shall be the New York
Mercantile Exchange (NYMEX) Henry Hub settled price on the last trading day for the
month, as reported in the Wall Street Journal. The secretary of the Department of Revenue
shall publish the "gas base rate adjustment" and the "gas tax rate", as determined under
this Subparagraph in the official journal of the state of Louisiana by May first of each year
and shall provide the "gas base rate adjustment” and the "gas tax rate" to affected
producers by written notice mailed sixty days prior to the effective date thereof, but failure
to make such publication or to give such notice shall not be a condition for the new gas tax
rate which shall nevertheless be effective.

(i) If publication of the NYMEX Henry Hub average monthly gas price data is
discontinued, the "gas tax rate" shall remain that last established under this Subparagraph
until a comparable method for determining the "gas tax rate" is adopted by the legislature.

(iii) If the base data of the NYMEX Henry Hub average monthly gas price is substantially
revised, the secretary of the Department of Energy and Natural Resources shall make
appropriate adjustment to ensure that the "gas base rate adjustment" is reasonably
consistent with the result which would have been attained had such substantial revision not
been made. If the secretary is unable to make reasonable changes sufficient to ensure a
consistent result, the "gas tax rate" shall remain that last established under this
Subparagraph until a comparable method for determining the "gas tax rate" is adopted by
the legislature.

(iv) The provisions of this Subparagraph (d) shall affect only the determination of the rate
of the tax on the severance of a quantity of natural gas. They are not intended, nor shall
they be construed, to affect any other determination whatsoever including but not limited
to the determination of royalty due under mineral leases.



(v) Production of natural gas, gas condensate, and oil from any well drilled to a true vertical
depth of more than fifteen thousand feet, where production commences after July 31, 1994,
shall be exempt from severance tax, from the date commercial production begins, for
twenty-four months or until payout of the well cost, whichever comes first. For the purpose
of this exemption, the date commercial production begins shall be the first day the well
produces into the permanent production equipment and the facilities have been
constructed to process and deliver natural gas, gas condensate, or oil to a sales point. The
date of a drill-stem test, production test, or any other related production shall not be
considered, construed, or deemed the date commercial production begins regardless of
whether such activities are classified as active production by the office of conservation of
the Department of Energy and Natural Resources. The date commercial production begins
may be a date subsequent to the well completion date.

(e) The tax shall not accrue on the severance of gas:

(i) Which is subsequently injected into a formation in the state of Louisiana for the purpose
of storing by the producer. Gas injected into a formation in the state of Louisiana for the
purpose of recycling, repressuring or pressure maintenance, or for any other purpose
which increases the ultimate recovery of oil or other hydrocarbons, shall be taxable at the
time of initial severance, but the taxpayer injecting such gas, whether he be the initial
severer or not, shall be allowed a credit against any tax otherwise currently due at the
current tax rate for the volume so injected. If gas on which an exemption or credit as
provided for in this Item (i) has been allowed is subsequently severed from the earth, the
tax herein provided shall thereupon accrue unless otherwise excluded.

(ii) Originally produced without the state of Louisiana which has been injected into the
earth within the state of Louisiana for the purpose set forth in (i) above.

(iii)) When produced from oil wells and vented or flared directly into the atmosphere,
provided such gas is not otherwise sold.

(iv) Used for drilling fuel in the field where produced, whether used as drilling fuel by the
producer of the gas, by the operator of a lease, or by another person, and gas used by the
operator as described in R.S. 47:640 on leases operated by such operator for fuel in
connection with the operation and development for or production of oil and gas in the field
where produced. Gas used for fuel by an operator shall include gas used for heating,
separating, producing, dehydrating, compressing, and pumping of oil and gas in the field
where the gas is produced provided such gas is not otherwise sold. Gas used for drilling fuel




in the field where the gas is produced shall include gas used by the operator or by any other
person engaged in drilling in the field where the gas is produced.

(v) Consumed in the production of natural resources in the state of Louisiana.

(vi) When produced from gas wells and vented or flared directly into the atmosphere,
provided such gas is not otherwise sold.

(vii) Used in the manufacture of carbon black. Provided that gas injected into an oil well to
be used in lifting oil by the method commonly known as gas lift shall not be deemed to be
produced from the gas lift well but such gas shall not be taxable unless it is subsequently
used for purposes not exempt under this Section.

(10) On sulphur, one dollar and three cents per long ton of two thousand, two hundred
forty pounds.

(11) On salt, six cents per ton of two thousand pounds.

(12) On coal, ten cents per ton of two thousand pounds.

(13) On lignite, twelve cents per ton of two thousand pounds.
(14) On ores, ten cents per ton of two thousand pounds.

(15) On marble, twenty cents per ton of two thousand pounds.
(16) On stone, three cents per ton of two thousand pounds.
(17) Repealed by Acts 1997, No. 40, §2.

(18) On sand, six cents per ton of two thousand pounds.

(19) On shells, six cents per ton of two thousand pounds.

(20) On salt content in brine extracted or produced in solution from the soil or water, when
the same is used in the manufacture of other products and is not marketed as salt, one-half
cent per ton of two thousand pounds.

Acts 1989, 2nd Ex. Sess., No. 13, §1, eff. Jan. 1, 1990; Acts 1990, No. 313, 81, eff. July 8,
1990; Acts 1990, No. 387, 81, eff. July 1, 1990; Acts 1990, No. 551, 81, eff. Aug. 1, 1990; Acts
1991, No. 629, §1; Acts 1994, No. 2, §1, eff. June 1, 1994; Acts 1996, No. 16, §1, eff. June 27,
1996; Acts 1997, No. 40, §2; Acts 1998, No. 7, §1, eff. June 22, 1998; Acts 1998, No. 43, §1,



eff. June 24, 1998; Acts 2002, No. 74, §1, eff. June 25, 2002; Acts 2003, No. 1, §1, eff. April
30, 2003; Acts 2005, No. 492, §1, eff. July 12, 2005; Acts 2006, No. 38, §1, eff. July 1,
2006; Acts 2013, No. 185, §1; Acts 2015, No. 120, 81, eff. July 1, 2015; Acts 2015, No. 330,
81; Acts 2017, No. 421, §1; Acts 2021, No. 391, §2, eff. June 16, 2021; Acts 2022, No. 165, 81,
eff. May 26, 2022; Acts 2023, No. 150, §18, eff. Jan. 10, 2024; Acts 2023, No. 431, 81, eff.
June 27, 2023; Acts 2024, No. 695, 81, eff. October 1, 2024.

NOTE: See Acts 2015, No. 120, §2, re: applicability.

NOTE: See Acts 2023, No. 431, §§2 and 3 re: applicability.
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LOUISIANA Tax Policy and Planning

v DEPARTMENT of REVENUE | Revenue Information Bulletin

Revenue Information Bulletin No. 24-013
July 26, 2024

Severance Tax
Prices Applicable to Oil and Gas for Horizontal Wells

For horizontal wells commencing production on or after July 1, 2015, the severance tax
exemption is dependent on the average price of oil or gas for the prior year. Pursuant to La.
R.S. 47:633(7)(d), the Secretary of the Department of Revenue is required to determine the
price of oil and gas upon which the exemption will be based on July 1st of each year based
on the average monthly New York Mercantile Exchange Price for the prior twelve months.

For the fiscal year beginning July 1, 2024 and ending June 30, 2025 (FY 25), the Secretary
has determined the prices applicable to the horizontal well severance tax exemption to be
$79.50 per barrel of oil and $2.50 per million BTU of natural gas. Therefore, for FY 25, the
exemption for oil is 80% since the price of oil is above $70 and at or below $80 per barrel
and taxpayers must pay the severance tax due on the 20% not exempt from the tax.

The exemption for gas is 100% since the price of natural gas is at or below $4.50 per million
BTU. The exemption is limited to twenty-four months or until payout of the well is achieved,
whichever comes first.

Taxpayers who, pursuant to Revenue Information Bulletin 12-018, elect not to pay severance
tax on production from a horizontal well for which final approval is pending from the Office
of Conservation on the Application for Well State Determination are still required to pay the
tax due on the non-exempt production. For example, if a taxpayer is awaiting final approval
for a horizontal oil well, the taxpayer must pay the severance tax due on the 20% not subject
to the exemption.

Questions concerning these severance tax values and rates should be directed to the
Louisiana Department of Revenue’s Taxpayer Compliance, SES Division, Severance Tax Unit
at 855-307-3893, option 2 then 1 or via email at Severance.Inquiries@LA.gov.

Richard Nelson 2024 7 1 2025 6 30 2025
Secretary 79.30
BTU 2.50 2025
70 80 20%
80%

A Revenue Information Bulletin (RIB) is issued under the authority of LAC 61:111.101.D. A RIB is an informal statement of
information issued for the public and employees that is general in nature. A RIB does not have the force and effect of law
and is not binding on the public or the Department.
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Louisiana Administrative Code

Title 61 - REVENUE AND TAXATION
Part I - Taxes Collected and
Administered by the Secretary of
Revenue

Chapter 29 - Natural Resources:
Severance Tax

Section I-2903 - Severance Taxes on
Oil; Distillate, Condensate or Similar
Natural Resources; Natural Gasoline
or Casinghead Gasoline; Liquefied
Petroleum Gases and Other Natural
Gas Liquids; and Gas

Universal Citation: LA Admin Code I-2903

Current through Register Vol. 51, No. 06, Jun 20, 2025
A. Definitions

Allocation of Value- inasmuch as oil and/or condensate is accounted for on a lease basis,
rather than on an individual well basis, the gross value received for runs from a lease
shall be allocated to the wells within the lease on the basis of the pro rata barrels run
from each well; it being the intent of this Section to apportion value received to all
producing wells in a lease without regard to the tax rate applicable to each well.


https://regulations.justia.com/citations.html

area price is the beginning price for crude petroleum of an area before adjustments
for kind and quality (including, but not limited to, gravity adjustments) of the crude
petroleum. When no actual posted field price is advertised or issued by a purchaser,
the area price less adjustments for kind or quality (including, but not limited to,
gravity adjustments) becomes the posted field price.

c. Arm's Length Transaction- a contract or agreement that has been arrived at in the
open market place between independent and nonaffiliated parties with opposing
economic interests.

d. Non-Arm's Length Transaction- a contract or agreement between subsidiaries
and/or related parties and/or affiliates.

e. Value in Arm's Length Transaction- in an arm's length transaction, the value shall
be the gross receipts of all things of value received directly or indirectly by the
producer.

f. Value in Non-Arm's Length Transaction- in a non-arm's length transaction, the
value shall be derived by taking the following into consideration:
i. the gross receipts of all things of value received directly or indirectly by the
producer;

ii. if the producer or a subsidiary, related party, or an affiliate of the producer, is
the purchaser, look to the gross proceeds from contemporaneous arm's length
transactions by such purchaser for the purchase of significant quantities of like
quality oil or condensate in the same field, or if necessary, the same area;

iii. the prices paid by independent and nonaffiliated parties for significant
quantities of like quality oil or condensate produced in the same field or, if
necessary, the same area; and

iv. other relevant information, including information submitted by the producer
concerning the unique circumstances of producer's operations, product or
market.

g. The secretary, in the absence of supporting documentation or arm's length
transaction, may adjust a producer's reported value to conform with the above
mentioned standards.

h. Transportation Costs- there shall be deducted from the value determined under
the foregoing provisions the charges for trucking, barging, and pipeline fees actually




charged the producer. In the event the producer transports the oil and/or
condensate by his own facilities, $0.25 per barrel shall be deemed to be a reasonable
charge for transportation and may be deducted from the value computed under the
foregoing provisions. The producer can deduct either the $0.25 per barrel or actual
transportation charges billed by third parties but not both. Should it become
apparent the $0.25 per barrel charge is inequitable or unreasonable, the secretary
may prospectively redetermine the transportation charge to be allowed when the

producer transports the oil and/or condensate in his own facilities.

B. Certification for Reduced Tax Rates. A taxpayer may qualify for the lesser tax rates
levied in R.S. 47:633(7)(b) and (c), and R.S. 47:633(9) by certifying and reporting
production and test data, on forms prescribed by the secretary.

1. Oil. Oil production is certified for reduced severance tax rates provided by R.S.
47:633(7)(b) or (c)(i)(aa) by individual well. To receive the reduced tax rate on the
crude oil production from an oil well, an application must be filed with the secretary
on or before the twenty-fifth day of the second month following the month in which
production subject to the reduced rate applies.
a. After a well has been certified for the reduced tax rate, it is necessary to file
continuing certification forms on or before the twenty-fifth day of the second
month following the months of production.
i. It is not necessary to include stripper wells that are certified with a "B"
prefix code on the continuing certification forms.

ii. Failure to file or delinquent filing of the continuing certification forms may
result in certification denial for the month's production that the report is
delinquent or not filed.

b. Wells cannot be certified as both a stripper and an incapable oil well.
c. Recertification is required whenever the well operator changes.

d. All wells are subject to redetermination of their reduced rate status based on
reports filed with the Department and the Office of Conservation. When a well no
longer meets the qualifications for the reduced tax rate for which it was certified,
the full tax rate becomes due.

2. Gas. Gas production is certified for reduced severance tax rates provided by R.S.
47:633(9)(b) and (c) by individual wells. To receive the reduced severance tax rate on
natural gas or casinghead gas production, an application must be filed with the
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Revised Statutes

Title 47 - Revenue and Taxation
§47:633.4. Tertiary recovery incentive
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LA Rev Stat § 47:633.4 (2024) ()
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RS 47:633.4 - Tertiary recovery incentive

A. Tt is recognized as essential to the continued growth and development of the mineral
resources of the state and to the continued prosperity and welfare of the people of the state
that tertiary recovery operations be encouraged. It is also recognized that tertiary recovery
methods are experimental and more costly than traditional enchanced recovery operations,
thus preventing recovery of oil in many fields because it is not economically feasible. It is
the purpose of this Section to provide an economic incentive to producers to allow them to
invest in tertiary recovery projects to enhance Louisiana's crude oil production to the
ultimate benefit of the state.

B.(1) In order to accomplish the purposes set forth in Subsection A of this Section, no
severance tax shall be due in regard to production from a qualified tertiary recovery project
approved by the assistant secretary of the office of conservation of the Department of
Energy and Natural Resources until such project has reached payout from total production
of:


https://law.justia.com/codes/louisiana/revised-statutes/title-47/rs-47-633-3/
https://law.justia.com/codes/louisiana/revised-statutes/title-47/rs-47-633-5/

(a) Investment costs;

(b) Expenses peculiar to the tertiary recovery project, not to include charges attributable to
primary and secondary operations on that reservoir; and

(c) Interest at commercial rates.

(2) Payout shall be determined at a public hearing held before the assistant secretary of the
office of conservation. Once payout has been achieved severance tax shall be due in regard
to all future production within the qualified tertiary recovery project as provided by law,
with the exception of production within a carbon dioxide (CO2) tertiary recovery project
which is permitted on or after July 1, 2009. For all taxable periods beginning on and after
July 1, 2010, the severance tax on future production within a carbon dioxide (CO2) tertiary
recovery project using anthropogenic carbon dioxide which is permitted after July 1, 2009,
shall be reduced by fifty percent of the tax that otherwise would be due.

(3) The assistant secretary of the office of conservation is hereby authorized to adopt rules,
regulations, and orders for the proper administration of this Section.

C. For purposes of this Section a qualified "tertiary recovery project" is defined as an
enhanced crude oil recovery project conducted in accordance with sound engineering
principles as used in the industry, subject to the approval of the commissioner and
employing one of the following methods:

(1) Miscible gas floods involving the injection of hydrocarbons, carbon dioxide, and
nitrogen.

(2) Near-miscible fluid floods involving the injection of alkaline, surfactant, hydrocarbons,
carbon dioxide, or nitrogen.

(3) Immiscible floods involving the injection of carbon dioxide.

D. This Section shall apply to tertiary recovery activities on any reservoir that is no longer
capable of producing by methods other than tertiary. It shall also apply to reservoirs which
are still capable of producing by primary and secondary methods after an amount of
production has been recovered during a tertiary recovery project equal to that which would
have been recovered by utilizing primary and secondary methods, which amount shall be
determined by the assistant secretary of the office of conservation at the hearing required
under Subsection B of this Section.



E. This Section shall not apply to reservoirs on which tertiary recovery operations are being
conducted prior to the effective date of this Section.

F. Repealed by Acts 1986, No. 321, §2.

Added by Acts 1983, No. 643, §1. Acts 1984, No. 562, 81, eff. July 12, 1984; Acts 1986, No.
321, §2; Acts 2009, No. 450, 81, eff. July 1, 2009; Acts 2023, No. 150, §18, eff. Jan. 10,
2024.
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CHAPTER 57-51
OIL AND GAS GROSS PRODUCTION TAX

57-51-01. Definitions.
As used in this chapter:

1.

SIN

© N

10.

1.

12.

"Barrel of oil" means forty-two United States gallons of two hundred thirty-one cubic
inches per gallon computed at a temperature of sixty degrees Fahrenheit [158.99 liters
computed at a temperature of 15.56 degrees Celsius].

"Commissioner" means the state tax commissioner.

"Field" means the geographic area underlaid by one or more pools, as defined by the

industrial commission.

"Gas" means natural gas and casinghead gas.

"Hub city" means a city with a population of twelve thousand five hundred or more,

according to the last official decennial federal census, which is located in a county that

has oil and gas gross production tax or oil extraction tax revenue collections attributed
to it, as reported by the tax commissioner in certifications made to the state treasurer,
in any three consecutive months during the twenty-four month period preceding

September first of the most recent odd-numbered year.

"Hub city school district" means the school district with the highest student enroliment

within the city limits of a hub city.

"Oil" means petroleum, crude oil, mineral oil, and casinghead gasoline.

"Person" includes partnership, corporation, limited liability company, association,

fiduciary, trustee, and any combination of individuals.

"Posted price" means the price specified in publicly available posted price bulletins or

other public notices, net of any adjustments for quality and location.

"Shallow gas" means gas produced from a gas well completed in or producing from a

shallow gas zone, as certified to the tax commissioner by the industrial commission.

"Shallow gas zone" means a strata or formation, including lignite or coal strata or

seam, located above the depth of five thousand feet [1524 meters] below the surface,

or located more than five thousand feet [1524 meters] below the surface but above the
top of the Rierdon formation, from which gas is or may be produced.

"Transportation costs" means the costs incurred for transporting oil established in

accordance with the first applicable of the following methods:

a. Actual costs incurred under the arm's-length contract between the producer and
the transporter of oil.

b. An applicable common carrier rate established and filed with the North Dakota
public service commission, or the appropriate federal jurisdictional agency.

c. When no common carrier rate would be applicable, the transportation costs are
those reasonable costs associated with the actual operating and maintenance
expenses, overhead costs directly attributable and allocable to the operation and
maintenance, and either depreciation and a return on undepreciated capital
investment, or a cost equal to a return on the investment in the transportation
system, as determined by the commissioner.

57-51-02. Gross production tax - Oil.
A tax of five percent of the gross value at the well is levied upon all oil produced within North

Dakota, less the value of any part thereof, the ownership or right to which is exempt from
taxation. The tax levied attaches to the whole production, including the royalty interest.

57-51-02.1. Type of tax.
For purposes of interpreting chapter 785 of the 1987 Session Laws, relating to federal land

bank taxation and to the taxation of other governmental entities if their immunity from taxation
has been waived, the gross production tax is a real property tax on oil-producing and
gas-producing mineral estates and interests.
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57-51-02.2. Gross production tax - Gas.

A gross production tax is levied upon all gas produced within North Dakota except gas that
is exempt from taxation. The tax levied must attach to the whole production, including the
royalty interest. The tax on gas must be calculated by taking the taxable production in mcf times
the gas tax rate.

1.

2.

The gas tax rate is four cents times the gas base rate adjustment for each fiscal year

as calculated under subsection 2.

a. The tax department shall annually determine the gas base rate adjustment and
the resulting gas tax rate for each fiscal year beginning on July first.

b. The gas base rate adjustment for the fiscal year is a fraction, the numerator of
which is the annual average of the gas fuels producer price index, commodity
code 05-3, as calculated and published by the United States department of labor,
bureau of labor statistics, for the previous calendar year, and the denominator of
which is seventy-five and seven-tenths.

c. The tax department shall provide the gas base rate adjustment and the gas tax
rate for the fiscal year, as determined under this subsection, to affected producers
by written notice mailed on or before June first.

d. If the index used to determine the gas base rate adjustment is substantially
revised, or if the base year for the index is changed, the department by
administrative rule shall make appropriate adjustment to the method used to
determine the gas base rate adjustment to ensure a result which is reasonably
consistent with the result which would have been obtained had the index not
been revised or the base year changed.

e. If the gas fuels producer price index is discontinued, a comparable index must be
adopted by the department by an administrative rule.

57-51-02.3. Valuation of oil - Alternatives - Exceptions.

The gross value at the well for oil is the price paid for the oil under an arm's-length contract
between the producer and the purchaser less, when applicable, transportation costs associated
with moving the oil from the point of production to the point of sale under the contract. In the
absence of an arm's-length contract, the gross value at the well for oil is established by the first
applicable of the following methods:

1.

The price paid under an arm's-length contract, to which the person paying the tax is a
party, for the purchase or sale of oil of like kind, character, and quality, in the same
field or, if none, in a nearby field, less, when applicable, transportation costs
associated with moving the oil from the point of production to the point of sale.

The price paid under an arm's-length contract, between parties other than the person
paying the tax, for the purchase or sale of oil of like kind, character, and quality, in the
same field or, if none, in a nearby field, less, when applicable, transportation costs
associated with moving the oil from the point of production to the point of sale.

The value determined by consideration of the posted price relevant in valuing oil of like
kind, character, and quality, in the same field or, if none, in a nearby field, less, when
applicable, adjustments for transportation costs to reflect the differential between the
value at the point of production and the value at the location reflected in the posted
price.

57-51-02.4. Shallow gas - Gross production tax exemption.

Shallow gas produced during the first twenty-four months of production from and after the
date of first sales of gas from a well completed or recompleted in a shallow gas zone after
June 30, 2003, is exempted from the gross production tax levied under section 57-51-02.2. Gas
produced from such a well during testing prior to well completion or connection to a pipeline is
also exempt from the gross production tax.
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57-51-02.5. Exemption of gas for electrical generation at well site.
Gas burned at the well site to power an electrical generator that consumes at least
seventy-five percent of the gas from the well is exempt from the tax under section 57-51-02.2.

57-51-02.6. Temporary exemption for oil and gas wells employing a system to avoid
flaring.
Gas is exempt from the tax under section 57-51-02.2 for a period of two years and thirty
days from the time of first production if the gas is:
1. Collected and used at the well site to power an electrical generator that consumes at
least seventy-five percent of the gas from the well; or
2. Collected at the well site by a system that intakes at least seventy-five percent of the
gas and natural gas liquids volume from the well for beneficial consumption by means
of compression to liquid for use as fuel, transport to a processing facility, production of
petrochemicals or fertilizer, conversion to liquid fuels, separating and collecting over
fifty percent of the propane and heavier hydrocarbons, or other value-added processes
as approved by the industrial commission.

57-51-03. Gross production tax to be in lieu of other taxes.

The payment of the taxes herein imposed must be in full, and in lieu of all ad valorem taxes
by the state, counties, cities, towns, townships, school districts, and other municipalities, upon
any property rights attached to or inherent in the right to producing oil or gas, upon producing oil
or gas leases, upon machinery, appliances, and equipment used in and around any well
producing oil or gas and actually used in the operation of such well, and also upon oil and gas
produced in the state upon which gross production taxes have been paid, and upon any
investment in any such property. Any interest in the land, other than that herein enumerated,
must be assessed and taxed as other property within the taxing district in which such property is
situated. It is expressly provided that the gross production tax is not in lieu of income taxes nor
excise taxes upon the sale of oil and gas products at retail.

57-51-04. Equipment used in production exempt from ad valorem tax.

No equipment, material, or property is exempt from the payment of ad valorem tax by
reason of the payment of the gross production tax as herein provided except such equipment,
machinery, tools, material, or property as is actually necessary and being used at the site of a
producing well in the production of oil or gas; and it is expressly declared that no ice plants,
hospitals, office buildings, garages, residences, gasoline extraction or absorption plants, water
systems, fuel systems, roominghouses, and other buildings, nor any equipment or material used
in connection therewith is exempt from ad valorem tax, nor are drilling rigs exempt. The real
property is not exempt under this chapter except to the extent of the mineral interests therein.

57-51-05. Payment of tax on monthly basis - When tax due - When delinquent -
Payment by purchaser - By producer - How casinghead gas taxed.

1. The gross production tax on oil or gas, as herein provided, must be paid on a monthly
basis. The tax on oil is due and payable on the twenty-fifth day of the month
succeeding the month of production. The tax on gas is due and payable on the
fifteenth day of the second month succeeding the month of production. If the tax is not
paid as required by this section, it becomes delinquent and must be collected as
provided in this chapter. The penalty does not apply if ninety percent of the tax due
has been paid with the monthly return and the taxpayer files an amended monthly
return and pays the total tax due within sixty days from the original due date. The
commissioner, upon request and a proper showing of the necessity therefor, may grant
an extension of time, not to exceed fifteen days, for paying the tax and when the
request is granted the tax is not delinquent until the extended period has expired. Any
taxpayer who requests and is granted an extension of time for filing a return shall pay,
with the tax, interest at the rate of twelve percent per annum from the date the tax was
due to the date the tax is paid.
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CHAPTER 57-51.1
OIL EXTRACTION TAX

57-51.1-01. Definitions for oil extraction tax.
For the purposes of this chapter:

1.

"Average daily production" of a well means the qualified maximum total production of

oil from the well during a calendar month period divided by the number of calendar

days in that period, and "qualified maximum total production" of a well means that the

well must have been maintained at the maximum efficient rate of production as defined

and determined by rule adopted by the industrial commission in furtherance of its

authority under chapter 38-08.

"Horizontal well" means a well with a horizontal displacement of the well bore drilled at

an angle of at least eighty degrees within the productive formation of at least three

hundred feet [91.44 meters].

"Oil" means petroleum, crude oil, mineral oil, casinghead gasoline, and all liquid

hydrocarbons that are recovered from gas on the lease incidental to the production of

the gas.

"Property” means the right which arises from a lease or fee interest, as a whole or any

designated portion thereof, to produce oil. A producer shall treat as a separate

property each separate and distinct producing reservoir subject to the same right to

produce crude oil; provided, that such reservoir is recognized by the industrial

commission as a producing formation that is separate and distinct from, and not in

communication with, any other producing formation.

"Qualifying secondary recovery project" means a project employing water flooding. To

be eligible for the tax exemption provided under section 57-51.1-03, a secondary

recovery project must be certified as qualifying by the industrial commission and the

project operator must have obtained incremental production as defined in subsection 3

of section 57-51.1-03.

"Qualifying tertiary recovery project" means a project for enhancing recovery of oll

which meets the requirements of section 4993(c), Internal Revenue Code of 1954, as

amended through December 31, 1986, and includes the following methods for

recovery:

Miscible fluid displacement.

Steam drive injection.

Microemulsion.

In situ combustion.

Polymer augmented water flooding.

Cyclic steam injection.

Alkaline flooding.

Carbonated water flooding.

Immiscible carbon dioxide displacement.

j- New tertiary recovery methods certified by the industrial commission.

It does not include water flooding, unless the water flooding is used as an element of

one of the qualifying tertiary recovery techniques described in this subsection, or

immiscible natural gas injection. To be eligible for the tax exemption provided under

section 57-51.1-03, a tertiary recovery project must be certified as qualifying by the

industrial commission, the project operator must continue to operate the unit as a

qualifying tertiary recovery project, and the project operator must have obtained

incremental production as defined in subsection 3 of section 57-51.1-03.

"Restimulation well" means a previously completed oil or gas well that, following

completion and production of oil, has been treated with an application of fluid under

pressure for the purpose of initiating or propagating fractures in a target geologic

formation to enhance production of oil. The term does not include a well that:

a. Has less than sixty months of production or is producing more than one hundred
and twenty-five barrels of oil per day reported to the industrial commission before
completion of the restimulation treatment;

.~ TQ w0 Q20T
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10.

b. Is part of a qualifying secondary recovery project, qualifying tertiary recovery
project, or stripper well or stripper well property as defined under this section; or
c. Is drilled but not completed and does not have a record of oil production reported
to the industrial commission.
"Royalty owner" means an owner of what is commonly known as the royalty interest
and shall not include the owner of any overriding royalty or other payment carved out
of the working interest.
"Stripper well" means a well drilled and completed, or re-entered and recompleted as a
horizontal well, after June 30, 2013, whose average daily production of oil during any
preceding consecutive twelve-month period, excluding condensate recovered in
nonassociated production, per well did not exceed ten barrels per day for wells of a
depth of six thousand feet [1828.80 meters] or less, fifteen barrels per day for wells of
a depth of more than six thousand feet [1828.80 meters] but not more than ten
thousand feet [3048 meters], and thirty barrels per day for wells of a depth of more
than ten thousand feet [3048 meters] outside the Bakken and Three Forks formations,
and thirty-five barrels per day for wells of a depth of more than ten thousand feet [3048
meters] in the Bakken or Three Forks formation.
"Stripper well property” means wells drilled and completed, or a well re-entered and
recompleted as a horizontal well, before July 1, 2013, on a "property" whose average
daily production of oil, excluding condensate recovered in nonassociated production,
per well did not exceed ten barrels per day for wells of a depth of six thousand feet
[1828.80 meters] or less, fifteen barrels per day for wells of a depth of more than six
thousand feet [1828.80 meters] but not more than ten thousand feet [3048 meters],
and thirty barrels per day for wells of a depth of more than ten thousand feet [3048
meters] during any preceding consecutive twelve-month period. Wells which did not
actually yield or produce oil during the qualifying twelve-month period, including
disposal wells, dry wells, spent wells, and shut-in wells, are not production wells for the
purpose of determining whether the stripper well property exemption applies.

57-51.1-02. Imposition of oil extraction tax.

1.

There is hereby imposed an excise tax, to be known as the "oil extraction tax", upon
the activity in this state of extracting oil from the earth, and every owner, including any
royalty owner, of any part of the oil extracted is deemed for the purposes of this
chapter to be engaged in the activity of extracting that oil. The rate of tax is five
percent of the gross value at the well of the oil extracted.

Subject to subsection 3, for a well located within the exterior boundaries of a
reservation, a well located on trust properties outside reservation boundaries as
defined in section 57-51.2-02, or a straddle well located on reservation trust land as
defined in section 57-51.1-07.10, if the average price of a barrel of crude oil exceeds
the trigger price of ninety dollars for each month in any consecutive three-month
period, then the rate of tax on oil extracted from all taxable wells is six percent of the
gross value at the well of the oil extracted until the average price of a barrel of crude
oil is less than the trigger price of ninety dollars for each month in any consecutive
three-month period, in which case the rate of tax reverts to five percent of the gross
value at the well of the oil extracted. By December thirty-first of each year, the tax
commissioner shall determine an indexed trigger price under this section by applying
to the current trigger price an adjustment equal to the percentage rate of change of the
producer price index for industrial commodities as calculated and published by the
United States department of labor, bureau of labor statistics, for the twelve months
ending June thirtieth of that year and the indexed trigger price so determined is the
trigger price for the following calendar year. For purposes of this subsection, "average
price" of a barrel of crude oil means the monthly average of the daily closing price for a
barrel of west Texas intermediate cushing crude oil, as those prices appear in the Wall
Street Journal, midwest edition. When computing the monthly average price, the most
recent previous daily closing price must be considered the daily closing price for the
days on which the market is closed.
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3. A tribe may make an irrevocable election to opt-out of the increased rate of tax
provided in subsection 2 by providing written notice to the tax commissioner. If a tribe
provides notice under this subsection, the rate of tax on oil extracted from taxable
wells is equal to the rate of tax provided in subsection 1, beginning in the month of
production after notice under this subsection is received by the tax commissioner.

57-51.1-02.1. Temporary exemption for oil and gas wells employing a system to avoid
flaring.

Liquids produced from a collection system described in subdivision d of subsection 2 of
section 38-08-06.4 utilizing absorption, adsorption, or refrigeration are exempt from the tax
under section 57-51.1-02 for a period of two years and thirty days from the time of first
production.

57-51.1-02.2. Temporary exemption -Oil extraction tax credit for gas flaring
mitigation.
Expired under S.L. 2021, ch. 481, § 3.

57-51.1-03. Exemptions from oil extraction tax.

The following activities are specifically exempted from the oil extraction tax:

1. The activity of extracting from the earth any oil that is exempt from the gross

production tax imposed by chapter 57-51.

2. The activity of extracting from the earth any oil from a stripper well property or

individual stripper well.

3. a. The incremental production from a secondary recovery project which has been
certified as a qualified project by the industrial commission after July 1, 1991, is
exempt from any taxes imposed under this chapter for a period of five years from
the date the incremental production begins.

b. The incremental production from a tertiary recovery project which has been
certified as a qualified project by the industrial commission is exempt from any
taxes imposed under this chapter for a period of ten years from the date the
incremental production begins. Incremental production from a tertiary recovery
project from a horizontal well drilled and completed within the Bakken and Three
Forks formations which has been certified as a qualified project by the industrial
commission is not exempt from July 1, 2015, through June 30, 2017, and is
thereafter exempt from any taxes imposed under this chapter for a period of five
years from July 1, 2017, or the date the incremental production begins, whichever
is later.

c. The incremental production from a tertiary recovery project that injects more than
fifty percent carbon dioxide produced from coal and has been certified as a
qualified project by the industrial commission is exempt from any taxes imposed
under this chapter for a period of twenty years from the date the incremental
production begins or from the date the project is certified by the industrial
commission as meeting the fifty percent or more carbon dioxide produced from
coal injection requirement, whichever is later. To qualify for the exemption under
this subsection, the project must be located outside the Bakken or Three Forks
formations and must use carbon dioxide produced from coal. The incremental
production that has been certified by the industrial commission under this section
must be used to calculate the exemption under this subdivision.

d. The incremental production from a tertiary recovery project that injects more than
fifty percent carbon dioxide produced from coal and has been certified as a
qualified project by the industrial commission is exempt from any taxes imposed
under this chapter for a period of ten years from the date the incremental
production begins or from the date the project is certified by the industrial
commission as meeting the fifty percent or more carbon dioxide produced from
coal injection requirement, whichever is later. To qualify for the exemption under
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this subsection, the project must be located within the Bakken or Three Forks
formations and must use carbon dioxide produced from coal. The incremental
production that has been certified by the industrial commission under this section
must be used to calculate the exemption under this subdivision.

For purposes of this subsection, incremental production is defined in the following
manner:

(1)

(2)

3)

For purposes of determining the exemption provided for in subdivision a and
with respect to a unit where there has not been a secondary recovery
project, incremental production means the difference between the total
amount of oil produced from the unit during the secondary recovery project
and the amount of primary production from the unit. For purposes of this
paragraph, primary production means the amount of oil which would have
been produced from the unit if the secondary recovery project had not been
commenced. The industrial commission shall determine the amount of
primary production in a manner which conforms to the practice and
procedure used by the commission at the time the project is certified.

For purposes of determining the exemption provided for in subdivision a and
with respect to a unit where a secondary recovery project was in existence
prior to July 1, 1991, and where the industrial commission cannot establish
an accurate production decline curve, incremental production means the
difference between the total amount of oil produced from the unit during a
new secondary recovery project and the amount of production which would
be equivalent to the average monthly production from the unit during the
most recent twelve months of normal production reduced by a production
decline rate of ten percent for each year. The industrial commission shall
determine the average monthly production from the unit during the most
recent twelve months of normal production and must upon request or upon
its own motion hold a hearing to make this determination. For purposes of
this paragraph, when determining the most recent twelve months of normal
production the industrial commission is not required to use twelve
consecutive months. In addition, the production decline rate of ten percent
must be applied from the last month in the twelve-month period of time.

For purposes of determining the exemption provided for in subdivision a and
with respect to a unit where a secondary recovery project was in existence
before July 1, 1991, and where the industrial commission can establish an
accurate production decline curve, incremental production means the
difference between the total amount of oil produced from the unit during the
new secondary recovery project and the total amount of oil that would have
been produced from the unit if the new secondary recovery project had not
been commenced. For purposes of this paragraph, the total amount of oil
that would have been produced from the unit if the new secondary recovery
project had not been commenced includes both primary production and
production that occurred as a result of the secondary recovery project that
was in existence before July 1, 1991. The industrial commission shall
determine the amount of oil that would have been produced from the unit if
the new secondary recovery project had not been commenced in a manner
that conforms to the practice and procedure used by the commission at the
time the new secondary recovery project is certified.

For purposes of determining the exemption provided for in subdivision b and
with respect to a unit where there has not been a secondary recovery
project, incremental production means the difference between the total
amount of oil produced from the unit during the tertiary recovery project and
the amount of primary production from the unit. For purposes of this
paragraph, primary production means the amount of oil which would have
been produced from the unit if the tertiary recovery project had not been
commenced. The industrial commission shall determine the amount of
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(7)

primary production in a manner which conforms to the practice and
procedure used by the commission at the time the project is certified.

For purposes of determining the exemption provided for in subdivision b and
with respect to a unit where there is or has been a secondary recovery
project, incremental production means the difference between the total
amount of oil produced during the tertiary recovery project and the amount
of production which would be equivalent to the average monthly production
from the unit during the most recent twelve months of normal production
reduced by a production decline rate of ten percent for each year. The
industrial commission shall determine the average monthly production from
the unit during the most recent twelve months of normal production and
must upon request or upon its own motion hold a hearing to make this
determination. For purposes of this paragraph, when determining the most
recent twelve months of normal production the industrial commission is not
required to use twelve consecutive months. In addition, the production
decline rate of ten percent must be applied from the last month in the
twelve-month period of time.

For purposes of determining the exemption provided for in subdivision b and
with respect to a unit where there is or has been a secondary recovery
project and where the industrial commission can establish an accurate
production decline curve, incremental production means the difference
between the total amount of oil produced from the unit during the tertiary
recovery project and the total amount of oil that would have been produced
from the unit if the tertiary recovery project had not been commenced. For
purposes of this paragraph, the total amount of oil that would have been
produced from the unit if the tertiary recovery project had not been
commenced includes both primary production and production that occurred
as a result of any secondary recovery project. The industrial commission
shall determine the amount of oil that would have been produced from the
unit if the tertiary recovery project had not been commenced in a manner
that conforms to the practice and procedure used by the commission at the
time the tertiary recovery project is certified.

For purposes of determining the exemption provided for in subdivisions ¢
and d, and with respect to a unit where a tertiary recovery project was in
existence, and where the industrial commission cannot establish an
accurate production decline curve, incremental production means the
difference between the total amount of oil produced from the unit during a
new tertiary recovery project and the amount of production which would be
equivalent to the average monthly production from the unit during the most
recent twelve months of normal production reduced by a production decline
rate of ten percent for each year. The industrial commission shall determine
the average monthly production from the unit during the most recent twelve
months of normal production and shall upon request or upon its own motion
hold a hearing to make this determination. For purposes of this paragraph,
in determining the most recent twelve months of normal production the
industrial commission is not required to use twelve consecutive months. In
addition, the production decline rate of ten percent must be applied from the
last month in the twelve-month period of time.

For purposes of determining the exemption provided for in subdivisions ¢
and d, and with respect to a unit where a tertiary recovery project was in
existence, and where the industrial commission can establish an accurate
production decline curve, incremental production means the difference
between the total amount of oil produced from the unit during the new
tertiary recovery project and the total amount of oil that would have been
produced from the unit if the new tertiary recovery project had not been
commenced. For purposes of this paragraph, the total amount of oil that
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would have been produced from the unit if the new tertiary recovery project
had not been commenced includes both primary production and production
that occurred as a result of the tertiary recovery project that was previously
in existence. The industrial commission shall determine the amount of oil
that would have been produced from the unit if the new tertiary recovery
project had not been commenced in a manner that conforms to the practice
and procedure used by the commission at the time the new tertiary recovery
project is certified.

f.  The industrial commission shall adopt rules relating to this exemption which must
include procedures for determining incremental production as defined in
subdivision e.

4. The first seventy-five thousand barrels of oil produced during the first eighteen months
after completion, from a well drilled and completed outside the Bakken and Three
Forks formations, and ten miles [16.10 kilometers] or more outside an established field
in which the industrial commission has defined the pool to include the Bakken or Three
Forks formation, is subject to a reduced tax rate of two percent of the gross value at
the well of the oil extracted under this chapter.

5. The production from a restimulation well that has been certified as a qualified well by
the industrial commission after August 1, 2023, is subject to a reduced tax rate of two
percent of the gross value at the well of the oil extracted under this chapter for the first
seventy-five thousand barrels of production or for a period of eighteen months after the
month in which oil was first produced from the restimulation well, whichever occurs
first. The tax rate reduction under this subsection does not apply to a well located
within the exterior boundaries of a reservation, a well located on trust properties
outside reservation boundaries as defined in section 57-51.2-02, or a straddle well
located on reservation trust land as defined in section 57-51.1-07.10, unless a tribe
makes an irrevocable election to opt-in to the tax rate reduction by providing written
notice to the tax commissioner. If a tribe provides notice of its election to opt-in to the
tax rate reduction, the tax commissioner shall apply the tax rate reduction beginning in
the month of production after the notice is received by the tax commissioner. The
industrial commission shall certify whether the well qualifies as a restimulation well
under section 57-51.1-01 in a manner that conforms to the practice and procedure
used by the commission at the time the restimulation well is certified.

57-51.1-03.1. Stripper well, new well, secondary or tertiary project, and restimulation

well certification for tax exemption or rate reduction - Filing requirement.

1. To receive the benefits of a tax exemption or tax rate reduction, a certification of
qualifying well status prepared by the industrial commission must be submitted to the
tax commissioner as follows:

a. To receive, from the first day of eligibility, a tax exemption on production from a
stripper well property or individual stripper well under subsection 2 of section
57-51.1-03, the industrial commission's certification must be submitted to the tax
commissioner within eighteen months after the end of the stripper well property's
or stripper well's qualification period.

b. To receive, from the first day of eligibility, a tax exemption under subsection 3 of
section 57-51.1-03 on production from a secondary or tertiary project, the
industrial commission's certification must be submitted to the tax commissioner
within eighteen months after the month in which the first incremental oil was
produced.

c. To receive, from the first day of eligibility, a tax exemption or the reduction on
production for which any other tax exemption or rate reduction may apply, the
industrial commission's certification must be submitted to the tax commissioner
within eighteen months of the completion, recompletion, or other qualifying date.

d. To receive, from the first day of eligibility, a tax rate reduction under subsection 5
of section 57-51.1-03 on production from a restimulation well, the industrial
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/ Oil and Gas Severance Tax
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/ Gas Tax Rate Table

Gas Tax Rate
Table

~

Gross Production Tax (GPT) on Gas

Rate

5% of Value
$.04 Per MCF
$.0407 Per MCF
$.0401 Per MCF
$.0415 Per MCF
$.0385 Per MCF
$.0345 Per MCF
$.0467 Per MCF
$.0507 Per MCF
$.0405 Per MCF
$.0452 Per MCF
$.0772 Per MCF
$.0824 Per MCF
$.0615 Per MCF
$.1037 Per MCF
$.1215 Per MCF
$.1640 Per MCF
$.1428 Per MCF
$.1476 Per MCF
$.1831 Per MCF
$.0914 Per MCF
$.1112 Per MCF
$.1143 Per MCF
$.0833 Per MCF
$.0982 Per MCF
$.1106 Per MCF
$.0601 Per MCF

$.0555 Per MCF

Period
thru 6/1991
7/1991 - 6/19
7/1992 - 6/19
7/1993 - 6/19
7/1994 - 6/19
7/1995 - 6/19
7/1996 - 6/19
7/1997 - 6/19
7/1998 - 6/19
7/1999 - 6/20
7/2000 - 6/20
7/2001 - 6/20
7/2002 - 6/20
7/2003 - 6/20
7/2004 - 6/20
7/2005 - 6/20
7/2006 - 6/20
7/2007 - 6/20
7/2008 - 6/20
7/2009 - 6/20
7/2010 - 6/20
7/2011 - 6/20
7/2012 - 6/20
7/2013 - 6/20
7/2014 - 6/20
7/2015 - 6/20
7/2016 - 6/20

7/2017 - 6/20


https://www.tax.nd.gov/
https://www.tax.nd.gov/business
https://www.tax.nd.gov/business/oil-and-gas-severance-tax
https://www.tax.nd.gov/business/oil-and-gas-severance-tax/oil-and-gas-severance-tax-reports
https://www.tax.nd.gov/form/feedback
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Rate
$.0705 Per MCF
$.0712 Per MCF
$.0522 Per MCF
$.0405 Per MCF
$.0905 Per MCF

$.1423 Per MCF

Period
7/2018 - 6/20
7/2019 - 6/20
7/2020 - 6/20
7/2021 - 6/20
7/2022 - 6/20

7/2023 - 6/20

$.0646 Per MCF

712024 - 6/20

$.0555 Per MCF

7/2025 - 6/20
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